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NOTICE is hereby given that the THIRD ANNUAL GENERAL MEETING of ()¢

Shareholders of Higher Education Financing Agency will be held on
Thursday,October 22 , 2020 at 03:00P.M.through Video Conferencing
(VC)/Other Audio Visual Means (‘OAVM)) facility to transact the following
businesses:

ORDINARY BUSIN ESS

the financial year ended 31 st March, 2020 ang reports of the Board of
Directors & Auditors thereon.

2. To appoint a Director in place of Ms.DarshanaMomayaDabral (DIN ~
06975127), Nominee Director, who retires by rotation and being eligible
offers herself for re-appointment,

To consider and if thought fit, to pass the following resolution as an
Ordinary Resolution.

“‘RESOLVED THAT Ms.DarshanaMomayaDabral (DIN -06975127), Nominee
Director, who retires by rotation in terms of Section 152 of Companies Act,
2013 and being eligible, be and is hereby re -appointed as Nominee Director

of the Company whose office shall be liahle to retirement by rotation”,

3. To appoint a Director in place of Mr.Debashish Mukherjee (DIN - 08193978,
Nominee Director, who retires by rotation and being eligible offers himself for
re-appointment,

To consider and if thought fit, to pass the fo llowing resolution as an
Ordinary Resolution.

4. To authorise Board of Directors for fixing the rémuneration of the Auditors of
the Company for the Financia] Year 2020-21.

C. Jayakumar By Order of the Board of Directors

Managing Director

Date: 30.09.2020
Place:Bangalore
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NOTES:

1. In view of the outbreak of the COVID-19 pandemic, social distancing norm to
be followed and the continuing restriction on movement of persons at several
places in the country and pursuant to General Circular Nos.14/2020,
17/2020 and 20/2020 dated 8th April 2020, 13th April 2020 and 5th May
2020, respectively, issued by the Ministry of Corporate Affairs (*“MCA
Circulars”) the 03 @ AGM of the Company is being conducted through
VC/OAVM Facility, which does not require physical presence of members at
a common venue. The deemed venue for the 03 rd AGM shall be the
Registered Office of the Company.

2. In terms of the MCA Circulars since the physical attendance of Members has
been dispensed with, there is no requirement of appointment of proxies.
Accordingly, the facility of appointment of proxies by Members under Section
105 of the Act will not be available for the 034AGM.

3. In line with the MCA Circulars, the Notice of the 03 AGM will be available
on the website of the Company at www.hefa.co.in

4. Members may join the 039AGM through VC/OAVM Facility by following the
procedure as mentioned below which shall be kept open for the Members
from 02:30 p.m. IST i.e. 30 minutes before t he time scheduled to start the
03rd AGM and the Company may close the window for joining the VC/OAVM
Facility 30 minutes after the scheduled time to start the AGM.

5. Attendance of the Members participating in the 03AGM through VC/OAVM
Facility shall be counted for the purpose of reckoning the quorum under
Section 103 of the Act.

6. Since the company has less than 50 members, the Chairman may decide to
conduct a vote by show of hands, unless a demand for poll is made by any
member in accordance with section 109 of the Act.

7. Once such demand is made, the following procedure shall be followed, where
a poll on any item is required, the members shall cast their vote on the
resolutions only by sending emails through their email addresses which are
registered with the company. The said emails shall only be sent to the
designated email address circulated by the company in advance.
Explanation/The poll will take place during the meeting, and the members
may convey their assent or dissent only at such stage on items considered in
the meeting by sending € -mails to the designated e -mail address of the
company, which was circulated by the company in the notice sent to the
members.

8. Since the AGM will be held through VC/OAVM Facility, the Route Map is not
annexed in this Notice.
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CHAIRMAN’S SPEECH

Avery warm welcome to the Third Annual General Meeting.

Dearshareholders,

In the era of knowledge economy, the whole world is once again looking at India on account of both its
demographic dividend and ability to innovate and adopt in an affordable manner. This clearly evolves
from India's ancient culture and heritage, which always placed education at an exalted position.

India holds an important place in the global education industry. India has one of the largest networks of
higher education institutions in the world. India has the world's largest population of about 500 million in
the age bracket of 5-24 years, which provides a great opportunity for the education sector. The education
sectorin Indiawas estimated at US$ 91.7 billion in FY18 and is expected to reach USS 101.1 billionin FY19.

Number of colleges and universities in India reached 39,931 and 993, respectively, in FY19. India had37.4
million students enrolled in higher education in FY19. Gross Enrolment Ratio in higher education reached
26.3 percentin FY19.

The country has become the second largest market for E-learning after the US. The sector is expected to
reach USS 1.96 billion by 2021 with around 9.5 million users.

The total amount of Foreign Direct Investment (FDI) inflow into the educaticn sector in India stood at US$
3.24 billion from April 2000 to March 2020 according to the data released by Department for Promotion of
Industry and Internal Trade (DPIIT).

However, there is still a lot of potential for further development in the education system.Moreover, the
aim of the Government to raise its current gross enrolment ratio to 30 per cent by 2020 will also boost the
growth of distance education in India.

In 2030, itis estimated that India's higher education will:

combine training methods that involve online learning and games, and is expected to grow 38 per
centinthe next 2-4 years

adopt transformative and innovative approaches in Higher education
have an augmented Gross Enrolment Ratio (GER} of 50 per cent
reduce state-wise, gender based and social disparity in GER to 5 per cent

emerge as the single largest provider of global talent with one in four graduates in the world being
aproduct of the Indian higher education system

be among the top five countries in the world in terms of research output with an annual R&D
spend of US$ 140 billion

have more than 20 universities among the global top 200 universities

Various Government initiatives are being adopted to boost the growth of distance education market
besides focusing on new education techniques, such as E-learning and M-learning.

Education sector has seen a host of reform and improved financial outlays in recent years that could
possibly transform the country into a knowledge haven. With human resource increasingly gaining
significance in the overall development of the country, development of education infrastructure is
expected to remain the key focus in the current decade. In this scenario, infrastructure investment in the
education sectoris likely to see a considerable increase in the current decade.
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The Government of India has taken several steps including opening of IIT's and 1IM's in new locations as
well as allocating educational grant for research scholars in most Government institutions. Furthermore,
with online mode of education being used by several educational organisations, the higher education
sectorin Indiais set for major change and development in the years to come.

The challenges of having aging inadequate infrastructure, low grade research facilities etc., have beentoa
large extent addressed by setting up of Higher Education Financing Agency (HEFA) in May 2017 a truly
Landmark and a significant step in the annals of Higher Education in India in particular and Education
sectoringeneral.

HEFA was initially conceived to cater to the infra structural needs of Higher Educational Institutions like [T,
[1Sc, lISER, NITs, llITs, IIMs etc., with an outlay of Rs. 20,000 crore. However, the scheme of RISE by 2022
announced in the Budget of 2018-19, expanded the scope of Higher Education Financing Agency (HEFA)
by enhancing its capital base to Rs. 10,000 crore. By leveraging this, HEFA to raise resources through
market borrowings to meet the budgeted lending target of Rs. 1,00,000 crore over the next 4years.

HEFA's performance as at 31.03.2020 at a glance;
Asat31.03.2020, HEFA's paid —up capital stood at Rs. 5073.75 crore.
The no of institutions financed as at March 20 stood at 84.

HEFA has sanctioned loans to 84institutions aggregating to Rs. 29233.84crores, (Project cost Rs.
40192.25 Crores) and the aggregate disbursement as at 31.03.2020 stood at Rs. 7630.10crores.

HEFA is a 'Systemically Important Non-Banking Financial Company Not accepting Public Deposits
and (NBFC-ND-SI)".

HEFA has held 5 Board meetings during the FY 2019-20 and sanctioned loans to the tune of Rs.
13651.13crores.

The interest income on loans was Rs. 339.13crore. The entire surplus of Rs.315.82 Crores for the
FY 2018-20 has been transferred to Reserves and will form part of HEFA resources for lending.

A Board sub-committee committee to monitor the projects funded by HEFA was formed.

The progress we have made in the FY 2019-20in sanctionsis very encouraging, though the disbursement is
not upto budgeted level. The lower disbursement can be attributed to delay in construction activity for
various reasons. The monitoring committee will identify the bottle necks and advise remedial measures to
speed up the projects.

| am sure that the disbursements will pick —up, in the coming year and we will be able to meet the
budgeted targets with the support of all of you.

HEFA is committed to transforming the Higher Education in India in particular and Public Education sector
in general though pursuit of excellence, commitment of its employees, co-operation of borrower
institutions and support of lenders and shareholders.

Before concluding, | would like to thank all my colleagues on the Board who are steering HEFA in achieving
its laudable objectives and shareholders MHRD Gol and Canara Bank for their firm commitment to the
cause.

Thankyou,

Yours Sincerely
AMITKHARE
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DIRECTORS’ REPORT

To
The Members,

The Directors are pleased to present the ThirdAnnual Report and the Audited Financial
Statements for the financial year ended 31 March, 2020.

1. FINANCIAL HIGHLIGHTS

(a) Summarized Financial Results

{Rs. in crore.)

Particulars 2019-20 2018-19 | 2017-18
Revenue from operations:

- Interest on loans 339.13 33.26 =

- _Interest on Deposit with Bank 39.96 76.11 11.36

- Other Income 10.09 0.00 0.00
Total Revenue: 389.18 109.37 11.36
Less: Total expenditure 73.36 37.27 2.87
(Deficit)/ Surplus before Tax 315.82 72.10 8.49
*Tax Expenses - - -

| (Deficit) /Surplus for the year 315.82 72.10 8.@

*Our Company is registered under section 12AA of Income Tax Act, 1961 and income is
exempted from Income Tax and hence no provision for tax has been made in the accounts.

(b) Transfer To Reserves

The Company transferred an amount of Rs. 2913 1,00,000 to Reserves, Rs.
63,16,00,000/- to Statutory Reserves and Rs. 25,82,00,000/- to Impairment Reserves
respectively. As a Section 8 company, no dividend is distributed and hence entire balance
of Profit & Loss Account is transferred to Reserves.

(c) Share Capital

The Authorized Share Capital of the Company and the Paid up Capital of the Company as
on 31st March 2020 stood at Rs. 10,000 Crore and Rs. 5073.75Crore respectively.
Allotment worth Rs. 2 100,00,00,000/- was made against the equity capital received from
the Ministry of Education, Government of India and Allotment worth Rs.
210,00,00,000/- was made against the equity capital received from the Canara Bank,
during the financial year 2019-20.
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OPERATIONAL PERFORMANCE

(@)

RISE by 2022’ scheme- expansion of the scope of HEFA

In the Union Budget 2019-20, Union Finance Minister announced a major
expansion in the scope of the HEFA.

Government has made available Rs. 15,000 Cr through extra-budgetary resources
through Higher Education Financing Agency (HEFA). Government has provided an
additional equity of Rs 2,100 Cr to HEFA to enable it to mobilise the required funds
for building high quality infrastructure in higher educational institutions.

The scheme of RISE by 2022 1s approved by the Cabinet on 04.07.2018, expanding the
scope of Higher Education Financing Agency (HEFA) by enhancing its capital base to
Rs. 10,000 crore and tasking it to mobiliseRs. 1,00,000 crore.

The obiectives of ‘RISE by 2022"are as follows:

& Substantially increasing funding for creating quality educational infrastructure in
the school, higher and medical education under Government of India.

& To shift from a system of block budgetary grants toa project-based approach, so as
to build more accountability and instill financial discipline in the educational
institutions availing the funds. All projects should be appraised and approved by
the Competent Authority in Government.

& Timely completion of the infrastructure projects by addressing issues of shortfall of
funds, and by regular project monitoring systems.

& Avoid parking of funds by ensuring just-in-time release of funds as per the actual
expenditure incurred.

& To take into account the requirements of all categories of institutions and their
differential levels of internal earnings so that they can benefit by the funding
through HEFA.

As per RISE by 2022, following five financing windows have been identified to address
the requirements of various categories of institutions to be financed:

& Technical Institutions more than 10 vears old: Repay the whole Principal Portion
from the internally generated budgetary resources.

4 Technical Institutions started between 2008 and 2014: Repay 25% of the principal
portion from internal resources, and receive grant for the balance of the Principal

portion.
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* Central Universities started prior to 2014: Repay 10% of the principal portion from
internal resources, and receive grant for the balance of the Principal portion.

% Newly established Institutions (started after 2014}, for funding construction of
bermanent campuses: Grant would be provided for complete servicing of loan
through OH-31. Other Institutions of MoEwith no scope for fee revision or internal
Tesource generation would figure in this category.

# Other educational institutions and grant-in-aid institutions of Ministry of Health:
Sponsoring Department/ Ministry to give a commitment for complete servicing of
the principal and interest by ensuring adequate funds in the OH-31 for the
institution.

(b) SANCTIONED LOANS AND DISBURSEMENT

During the year, Company has sanctioned 50 new loans aggregating to Rs.
11846.58crores. The total disbursements made during financial year 2019-20 were Rs.

Details of Sanctions made during the financial year 2019-20

fAmount in Cr.

S.No Institute Name Amt Sanctioned
i IOT KANPUR 11 180.30
2 IOT KANPUR 3 (EWS) 65.56
3 IIT MADRAS 3 6.20
4 IIT DELHI III 63.08
5 T GUWAHATI 99.49
6 | IT(BHU) VARANASI 117.47
7 0T ROPAR II 168.13
8 [IT HYDERABAD (EWS) 14.38
9 [IT JODHPUR 32.00
10 IIT INDORE -2 140.84
I IIT BHILAI-2 708.95
12 IIT DHARWAD-2 787.83
13 IIT JAMMU-2 810.04
14 IIT TIRUPATI-2 701.89
15 [T PALAKKAD-2 942 .40
16 AIIMS DEOGHAR 963.00
|17 | vMcC 351.03 |
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18 | LADY HARDINGE MEDICAL COLLEGE & HOSPITAL 464.00
19 | AIMS JAMMU 1613.00
20 | NIT SURATHKAL (EWS) 43.00
21 MNNIT ALLAHABAD 39.66
99 NIT GOA 282.39
23 | NIT RAIPUR 17.00
24 | NIT TIRUCHIRAPALLI 51.60
25 | NIT PATNA 499.21
26 | NIT ROURKELA 64.00

Dr. AMBEDKAR NATIONAL INSTITUTE OF
27 | TECHNOLOGY 63.47
28 | TEZPUR UNIVERSITY 153.71
29 | CENTRAL UNIVERSITY OF SOUTH BIHAR 182.84
30 | UNIVERSITY OF HYDERABAD 127.33
31 UNIVERSITY OF HYDERABAD (EWS) 33.90
32 GG UNIVERSITY, BILASPUR 82.76
33 | CENTRAL UNIVERSITY JHARKHAND 256.72
34 | CENTRAL UNIVERSITY OF JAMMU 123.00
35 | BANARAS HINDU UNIVERSITY 356.03
36 | CENTRAL UNIVERSITY KERALA 129.76
37 | CENTRAL UNIVERSITY OF HARYANA 96.00
38 | ASSAM UNIVERSITY, SILCHAR 38.97
39 CENTRAL UNIVERSITY OF TAMIL NADU 95.20
40 CENTRAL UNIVERSITY OF RAJASTHAN 97.80
41 CENTRAL UNIVERSITY OF KARNATAKA 131.89
42 | RAJIV GANDHI UNIVERSITY 66.59
43 | IISC BANGALORE II 67.53
44 | NIFFT RANCHI 30.82
45 | IISER BHOPAL #i,88
46 | VISVA BHARATI SANTINIKETAN 67.99
47 | IITDM KURNOOL 218.00
48 RASHTRIYA SANSKRIT VIDYAPEETHA 56.79
49 CENTRAL INSTITUTE OF KOKRAJHAR 36.70
50 | NERIST ARUNACHAL 35.00

TOTAL 11846.58

() RECOVERIES
% Recoveries under loans are up to date and there are no overdues.
4 Allthe loan accounts are standard and there are no Non-performing Assets (NPA).

% The escrow mechanism for recovery of Principal and Interest is working well.
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(d) IMPLEMENTATION OF ‘RISE BY 2022’ SCHEME-

% Duringthe year, Company has increased its Subscribed and Paid up Share Capital
from Rs. 27,63,75,00,000 to Rs. 50,73,75,00,000.

% The Main Objects of the Company were amended to enable the company to service
the requirements of educational institutions under higher education, school
education and institutions under the Ministry of Health.

II SIGNIFICANT DEVELOPMENTS DURING THE FINANCIAL YEAR 2019-20

% Directors inducted on the Board

% Appointment of Two Nominee Directors of MoE- Gol on the Board of the
company in place of Nominee Directors of MoE- Golas under:

Name of the Nominee Director - MoE, Gol Date of
Appointment
Mr.AmitKhare, The Secretary (HE), MoE, Gol 16.12.2019

Mr. Chandra Shekhar Kumar , Joint Secretary | 25.02.2020
(IISERs), MoE, Gol

% Capital infusion

Promoters of the Company have infused Equity Capital into the Company as
under:

Ministry of Education, Government of India
Rs. 21,00,00,00,000

Canara Bank Rs. 2,10,00,00,000

Equity shares of Rs. 10/-each have been allotted to them as under:

Ministry of Education, Government of India
2,10,00,00,000

Canara Bank 21,00,00,000




7 Ratings

ICRA has continued an issuer rating of AA- (stable).

#+ Other Major developments

#¥ Adoption of Corporate Social Responsibility policy

#* Adoption of Information Technology (IT) policy

# Switched the Board meeting Agenda to digital mode for accessing Agenda Papers

III CORPORATE SOCIAL RESPONSIBILITY (CSR)

The Board of Directors in its meeting held on 07.03.2019, constituted Corporate
Social Responsibility (CSR) Committee as required under Section 135 of the
Companies Act, 2013 prescribing the roles and responsibilities of CSR committee. The

Committee met once during the reported financial year.

The Composition of CSR Committee as on 31.03.2020:

L.
IL.
III.
IV.

IV CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL

Prof. Ashok Misra, Independent Director and Chairman of the Committee

Committeel

Dr.RishikeshaThiruvenkata Krishnan,

The following changes have taken place in the Directors and the Key managerialPersonnel

_ Annual Report 2019-2020

Mr.Chandrasekhar Kumar, Nominee Director and Member of the Committee
Mr.GovardhanUmajirao, Managing Director and Member of the Committee

Director and Member of the

of your Company since last Annual General Meeting to till the date of this Report:

Sr. Name of the Designation Date of Ceased to
No. | Director Appointment | be Director
w.e.f.
L. Mr. AmitKhare Chairman - Nominee | 16.12.2019
Director - Secretary,
MoE, Gol
2. Mr. Chandra Nominee Director- Joint | 25.02.2020
Shekhar Kumar | Secretary (IISERs),
MoE, Gol

10
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[3. [ Mr. C. Jayakumar | Managing Dir ector & | 01.06.2020
CEO
4. Mr. Rajesh Nominee Director 31.07.2020
Bhushan -Secretary, MoHFW, Gol
S. Mr. Chairman - Nominee | 01.03.2018 16.12.2019
Subrahmanyam | Director - Secretary,
Reddi MoE, Gol
6. | Ms. Preeti Sudan | Nominee Director 01.10.2018 31.07.2020
-Secretary, MoHFW, Gol
7. | Mr. Nominee Director 20.07.2018
SubbaRaoLalithaV | -Additional Secretary & 25.02.2020
enkata Surya Senior Economic
SatvaVedula Advisor, MoE, Gol
8. | Mr. Managing Director & 31.05.2017 31.05.2020
GovardhanUmajir | CEO
ao

* In terms of the provisions of Companies Act, 2013; Mr. ShaileshJadavappointed

as Chief Financial Officer of the Company w.e.f. 03.02.2020.

* In terms of the provisions of Companies Act, 2013; Shri. Santosh Kumar Barik
appointed as Company Secretary of the Company w.e.f. 26.06.2020 in place of Ms.

Pooja Verma, Ex-Company Secretary.

BOARD MEETINGS

The Board of Directors of the Company duly met Five (5) times during the period under

review; details are as follows:

Key Managerial Personnel appointed during the period since last Annual General
Meeting to till the date of this Report:

Particulars Date of Board Meeting
1st Board Meeting 21.05.2019
2rd Board Meeting 31.07.2019
3rd Board Meeting 06.09.2019
4th Board Meeting 21.10.2019
SthBoard Meeting 03.02.2020

1
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‘Annual Report 2019-2020

S.No. | Name of Members Meeting(s) | Meeting(s)
held Attended

1 Mr. AmitKhare 1 1

= Mr. SubrahmanyamReddi 4 4

3 Ms. Preeti Sudan 5 -

4 Mr. SubbaRaoLalithaVenkata 5 %
Surya SatyaVedula

5 Ms. DarshanaMomayaDabral 5 4

7 Mr. Debashish Mukherjee 5 5

8 Mr. GovardhanUmajirao S 5

9 Dr. RishikeshaThiruvenkata 5 3
Krishnan

10 Prof. BhaskarRamamurthi 5 3

1.1 Prof. Ashok Misra S 4

12 Prof.Virandar Singh Chauhan 5 3

The composition of Board of Director s of the company as on 31.03.2020 as

follows:
S.No. | Name Designation DIN
1 Mr. AmitKhare Chairman - Nominee | 07225648
Director - Secretary,
MoE, Government of
India
2 Ms. Preeti Sudan Nominee Director 08199087
-Secretary, MoHFW,
Government of India
3 Mr. Chandra Shekhar Nominee Director- Joint | 06519925
Kumar Secretary (IISERs),
MoE, Government of
India
4 Ms. Nominee Director 06975127
DarshanaMomayaDabral -Joint Secretary &
Financial Advisor, MoE,
Government of India
5 Mr. Debashish Mukherjee Vice-Chairman - | 08193978
Nominee Director -
Executive Director,
Canara Bank
6 Mr. GovardhanUmajirao Managing Director & 07544347
CEO
7 Dr. RishikeshaThiruvenkata | Nominee Director 00064067
Krishnan
8 Prof. BhaskarRamamurthi Nominee Director 01914155
9 Prof. Ashok Misra Independent Director 00006051
10 Prof.Virandar Singh Independent Director 00454113
Chauhan

12
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STATUTORY AUDITORS

M/s.Janardhan& Associates, Chartered Accountants, Bangalore were appointed as
Statutory Auditors of the Company for the financial year 2019-20 by the Comptroller
& Auditor General of India pursuant to the provisions of Section 139 (S) of the
Companies Act, 2013.

The report of the Statutory Auditors is appended with the Balance sheet.

VII

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to Section 134 (3) (c) of the Companies Act, 2013, the Directors to the best of
their knowledge and belief confirm that:

VIII

IX

() in the preparation of the Annual Accounts, the applicable accounting
standards have been followed along with proper explanation relating to
material departures;

(ii) the directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year and of the profit and loss of the Company for the
periodended March 31+, 2019.

(iif) the directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities;

(iv) the directors have prepared the annual accounts on a going concern basis.

(v) the directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating efficiently

ANNUAL RETURN

The web-link of annual return: http:// hefa.co.in/invest-in-us/#notifications

AUDIT COMMITTEE

The Board of Directors in its meeting held on 07.03.2019 constituted the Audit
Committee (AC)as required under Master Direction DNBR. PD. 008 /03.10.119/2016-
17 dated September 01+, 2019for Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank]
Directions, 2016.The Committee met three times during the reported financial year.

13
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The Composition of Audit Committee as on 31.03.2020 :

1. Prof. Ashok Misra, Independent Director andChairmanof the Committee.

2. Prof. Virander Singh Chauhan, Independent Director andMember of the
Committee.

3. Mr.Debashish Mukherjee, Vice Chairman andMember of the Committee.
4. Ms.DarshanaDabral, Nominee Director andMember of the Committee.
5. Dr.RishikeshaThiruvenkata KrishnanDirector andMember of the Committee.

NOMINATION & REMUNERATION COMMITTEE

The Board of Directors in its meeting held on 07.03.2019 constituted a Nomination &
Remuneration Committee(NRC) as required under Master Direction DNBR. PD.
008/03.10.119/2016-17 dated September 01+, 2019for Non-Banking Financial
Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016.The Committee met three times during the
reported financial year.

The composition of Nomination & Remuneration Committee as on 31.03.2020 was as
follows:

1. Prof. Virander Singh Chauhan, Independent Director andChairmanof the
Committee.

2. Prof. Ashok Misra, Independent Director andMember of the Committee.
3. Mr.Debashish Mukherjee, Vice Chairman andMember of the Committee.

4. Dr.RishikeshaThiruvenkata Krishnan, Director and Member of the Committee.

XI RISK MANAGEMENT

The elements of risk threatening the Company’s existence are very minimal. The
Company has Board approved Risk Management Policy in placewhich covers the
mechanism to identify, assess, monitor and mitigate various key business risks in its
business operations.

The Board of Directors in its meeting held on 07.03.2019 constituted Risk
Management Committee (RMC)as required under Master Direction DNBR. PD.
008/03.10.119/2016-17 dated September 01+, 2019for Non-Banking Financial
Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016.The Committee met once during the
reported financial year.
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The composition of Risk Management Committee as on 31.03.2020 was as follows:

1.
2,
3.

5.

XII

RishikeshaThiruvenkata Krishnan, Director and Chairman of the Committee.
Mr. GovardhanUmajirao, Managing Director and Member of the Committee.

Mr. Prashanth Kumar K N, Senior Credit Analyst, HEFAand Member of the
Committee,

Mr. Anand Kumar, Senior Executive Vice President, HEFAand Member of the
Committee.

Mr. ShaileshJadav, Chief Financial Officer, HEFAand Member of the Committee.
RELATED PARTY TRANSACTIONS

The Company has not entered into any contract or arrangement with related parties
as set out under Section 188(1) of the Companies Act, 2013.

XIII

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY WHICH HAVE OCCURRED
BETWEEN THE END OF THE FINANCIAL YEAR OF THE COMPANY TO WHICH
THE FINANCIAL STATEMENTS RELATE AND THE DATE OF THE REPORT

No material changes and commitments affecting the financial position of the
Company occurred between the end of the financial year to which this financial
statements relate and the date of this Report.

XIv

DECLARATIONS AND CONFIRMATIONS
=LA TIONS AND CONFIRMATIONS

1) The Company has adequate internal financial control system in place which
operates effectively.

2) There were no significant and material orders passed by the Regulators or
Courts or Tribunals impacting the going concern status and Company’s
operations in future

XV  STATUTORY COMPLIANCE&: RBI COMPLIANCE

During the period under review company has strictly complied with

Compliances applicable under the Companies Act, 2013

RBI Master DirectionsDNBR.PD.OO?/OS.10.l19/2016—17 dated 01.09.2016
applicable to Non-deposit taking and non-systemically important NBFC until
December, 2018.

On becoming systemically important NBFC in December, 2018 Quarter, Company
has complied with the RBI Master Directions DNBR.PD.008/03.10.119/2016-17
dated 01.09.2016applicable to Non-deposit taking and systemically important
NBFC.
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XVl FIXED DEPOSITS

Your Company is a non deposit taking Non-Banking Financial Company as per the
terms of the certificate of registration issued by the Reserve Bank of India (RBI). The
Company has not accepted any fixed deposit during the year under review.

XVII PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The provisions of Section 186 of the Companies Act, 2013 is not applicable to the
Company.

XVIII PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION ARE GIVEN IN THE PRESCRIBED FORMAT UNDER THE
COMPANIES (ACCOUNTS) RULES, 2014

The Company is not engaged in any manufacturing activity, hence the provisions of
section 134(3)(m) of the Companies Act, 2013 are not applicable. The Company is not
carrying any activity relating to export and has not used or earned any Foreign
Exchange.

XIX PARTICULARS OF EMPLOYEES

There are no employees on the rolls of the Company and the information required
under Section 197 read with Rule 5 of The Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 is not applicable to the
Company.

XXVII DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORK PLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

During the period under review, no complaints/cases were filed pursuant to Sexual
Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013.

XXVIII APPRECIATION AND ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the support and co-
operation received from the Ministry of Education, Government of India, Canara Bank
and the Educational Institutions - our Borrowers and Company’s staff and executives
during the year under review.

For and on behalf of the Board

AmitKhare C. Jayakumar
Chairman Managing Director
DIN: 07225648 DIN: 08750890

Place: New Delhi
Date: 30.09.2020
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S. JANARDHAN & ASSOCIATES

CHARTERED ACCOUNTANTS

VIJAY BHATIA, B.com  FC A e
BALAKRISHNA S_BHAT, Bcom £ A . No.11. Crescent Road
B. ANAND, B5c F.CA.. Bangalore - 560 001

Phone :22265438, 22260055
22202709 Fax; 22265572
E-mail - ca.sjassociates@gmail.com

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HIGHER EDUCATION FINANCING AGENCY

Report on the audit of the accompanying Financial Statements

Opinion

We have audited the accompanying Financial Statements of HIGHER EDUCATION FINANCING AGENCY
(“the Company”), which comprises the Balance Sheet as at 31% March, 2020, the Statement of Income
and Expenditure including Other Comprehensive Income, the Cash Flow Statement and the Staterment of

Changes in Equity for the year then ended, and a summary of the significant accounting policies and

other explanatory information.

In our opinon and to the best of our infermation and according Lo the explanalions given to us, the
aforesaid Financial Statements give the information required by the Act in the manner so required and
give a true and lair view in conformity with the [ndian Accounting Standards prescribed under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS")
and other accounting principles generally accepted in India, of the state of affairs of the Company as at

31t March, 2020, its Excess of income over expenditure, Other Comprehensive Income, its cash flows and

the statement of changes in equity for Lhe year ended on that dute.

Basis for Opinion

We condurted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Finaneial Statements section of our report, We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 an¢ the Rules thereunder, and we have

fulfilled our other ethical responsibilities in accordance with these iequirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sutficient and appropriat

our gpinion.
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Emphasis of Matter

we draw attention to: -

« Note no. 41 to the financial statements which describes the extent of COVID-19 Pandemic s
impact on company’s financial performance depends on future developments, which are
highly uncertain.

Our opinion is not modified in respect of the above matters.

Information other than the financial statements and auditors’ report thereon
The Company’s Board of Directors is responsible for the other information. The other information
comprises the infarmation included in the Management Discussion and Analysis, Board Report and

Shareholder Information, but does not include the Financial Statements and our auditors’ report thereon.

Our opinion on the Financial Statements does not cover the ather information and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other
information and in doing so, consider whether the other information is materially inconsistent with the
Financial Statements or our knowledge obtained in the audil or otherwise appears to be materially
misstated. I, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact. We bave nothing to report in this regard,

Management’s Responsibilities for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matlers stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Financial Statements
that give a true and fair view of the financial position, financial performance including Other
Comprehensive Income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards {Ind AS)
prescribed under Section 133 of the Act read with the Rules specified in the Companies (Indian
Accounting Standards) Rules, 2017 as amended from time to time. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and ather
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial
Statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, / - s;\
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In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
g0ing concern basis of accounting unless management either intends to liquidate the Company or to
Cease operations, or has no realistic alternative but to do 5o,

The Board of Directors are responsible for overseeing the company's financial reporting process.

2
Auditor’s Respansibility for the audit of the Financial Statements
Our obiectives are to obtain reasonable assurance about whether (e Financial Statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a materiat misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
- ldentify and assess the risks of material misstatement of (e Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks and obtain audit evidence
thal is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulling from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
- Gbtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also responsible
for expressing our opinion an whether the Company has adequate internal financial controls systern in
place and the operating effectiveness of such controls,
- Evaluate the appropriateness of accounting policies used a5 the reasonableness of accounting
estimates and related disclosures made by Management .
- Conclude on the appropriateness of Management's use of the g0ing concern basis of accounting and
based an the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concermn. If U
we conclude that a material uncertainty exists, we are required Lo draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to o

medify our opinion. Our conclusions are based on the audit evidence obtained up-to the date of our
audilors’ report, However, future events or conditions may cause [ he Company to cease to continue as
a going concern.

- Evaluate the overall presentation, structure and content of the Financial S

disclosures and whether the Financial Statements represent the uncer

a manner that achieves fair presentation.
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Materiality is the magnitude of misstatements in the accompanying financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement (hat we have complied with relevant
ethical requirements regarding independence and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1a

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which Lo the best of our knowledge

and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of thase books:

(c) The Balance Sheet, the Statement of Income and Expenditure including Other Comprehensive Income,
the Cash Flow Statement and Statement of changes in Equily dealt with by this Report are in
agreement with the books of account;

{(d)} In our opinion, the aforesaid Financial Statements comply with the Accounting Standards specified
under Section 133 of the Act, read with the Rules specified in the Companies (Indian Accounting
Standards) Rules, 2017 as amended from time to time:

(e) On the basis of the written representations received from the directors as on 314 March, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March, 2020
frorm being appointed as a director in terms of Section 164 {2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to aur separaEg

o

report expresses an unmodified opinion on the adequacy and
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{8) With respect Lo the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 as amended, in our opinion and to the best of our

information and according to the explanations given Lo us:

i As explained to us by the management, the Company do not have any pending litigations as at 31%t

March 2020 which has an impact on its financial position in its financial statements;

ii.  Asexplained to us by the management, the Company do not ave any long-term cantracts including
derivative contracts for which there were any material foreseeable losses; and

iii. As explained to us by the management, there were no amounts which were required to transferred
to Investors Education and Protection Fund by the Company.

2. Asrequired by Section 143 (5) of the Act with regard to additional reporting on the directions issued by
the C&AG has been annexed to this report in “Annexure B” as part of the Independent Auditors Report,

3. As the companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the central government in terms
of section 143(11) of the said Act are not applicable to the company as it is registered under Section 8 of

Companies Act, 2013 and hence, the requirements of disclosure under the said Order do not arise.

For S. Janardhan & Associates
Chartered Accountants
Firm Registration No. 0053105

NV

Balakrishna S Bhat

Partner
Membership Number: 202976

UDIN: 20202976AAAACJ4800
June 22, 2070
Bengaluru
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Annexure - A lo the Auditors’ Report

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Higher Education Financing Agency
{“the Section 8 Company”) as of 31% March 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is respensible for establishing and maintaining internal financial cantrols based on
the internal control aver financial reporting criteria established by the Company considering the essential
components af internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of

the accounting records, and the timely preparation of reliable financial information, as reguired under the
Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Finaricial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to cbtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls

operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence abaut the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud o1 error.

Aot

We believe that the audit evidence we have obtained is sufficient and apurc:priate_:"lréf;’:

audit epinion on the Company's internal financial controls system over financial repdt_" t

by
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the: preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that

{1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company, and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of Lhe internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditians, or thal the degree of compliance with the
policies or procedures may deéteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial repurting were operating effectively as at
31" March 2020 based on the internal control over financial reporting criteria established by the Company
considering the essentiat components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S. Janardhan & Associates
Chartered Accountants
— Firm Registration No. 0053105

Balakrishna S Bhat

EN Partner
Membership Number: 202976

UDIN: 20202976AAAAC 4800
June 22, 2020
Bengaluru
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Annexure - B to the Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Compliance Report on the directions issued by CRAG under Sub-section 5 of Section 143 of the Companies
Act, 2013 (“the Act")

I Whether the company has system in place to process all the accounting transactions through IT
system? If yes, the implications of processing of accounting Lransactions outside IT system on the
integrity of the accounts along with the financial implications, if any, may be stated.

Yes, the Company has system in place to process all the accounting transactions through IT
system and as such we have not come across cases of processing of accounting transactions
outside IT system and hence comments, on the implication and its financial impact, if any
on the integrity of the accounts do not arise.

L. Whether there is any restructuring of an existing loan or cases of waiver/write off of debts
/loans/interest etc. made by a lender to the company duc to the company’s inability to repay the
loan? If yes, the financial impact may be stated.

No instances of restructuring of an existing loans or cases of waiver / write off of
debts/loans/interest etc., were found during the year or as at the balance sheet date and

hence, comments on the financial impact do not arise

. Whether funds received/receivable for specific schemes from central/ state agencies were properly
accounted for/ utilized as per its term and conditions? List the cases of deviation.,

As explained to us by the management of the Company, we have not seen any cases of funds

received / receivable for specific schemes from central / state agencies other than, Infusion

of Equity by the Ministry of Human Resource & Develuopment on behalf of Government of

India which has been used or to be used for funding to educational/medical institutions by

way of lending with interest bearing on the loans advanced during the year and as on the

balance sheet date. As such, comments on the cases of deviation do not arise.

For S. Janardhan & Associates
Chartered Accountants

Firm Registration No. 0053105

Balakrishna S Bhat

Partner

Membership Number: 202976

UDIN: 20202976AAAAC 4800
June 22, 2020
Bengaluru
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Company Master Data
CIN U74999KA2017NPL103474
Company / LLP Name HIGHER EDUCATION FINANCING AGENCY
ROC Code RoC-Bangalore
Registration Number 103474
Company Category Company limited by Shares
Company Subcategory Union Govt company
Class of Company Private
Authorised Capital(Rs) 100000000000.00
Paid up Capital{Rs) 30737500000.00
Number of Members(Applicable in case of
company without Share Capital) "
Date of Incorporation 31/05/2017

Registered Address

bth Floor, Naveen Complex, No 14, MG Road,
Banggjgre KA 560001 IN

Email id

info@hefa.co.in

Whether Listed or not Unlisted
Date of last AGM 9/20/2019
Date of Balance Sheet 3/31/2020
Company Status(for efiling) Active
Charges
Assets under Charge Amount Date of Creation Date of Status
charge Modification
No Charges Exists for Company/LLP
Directors/Signatory Details
DIN/PAN Name Begin date End date
6051 ASHOK MISRA 6/12/2017
RISHIKESHA
64067 THIRUVENKATA KRISHNAN 6/12/2017
VIRANDER SINGH
454113 CHAUHAN 6/12/2017
1914155 BHASKAR RAMAMURTHI 6/12/2017
CHANDRA SHEKHAR
3262481 KUMAR 2/25/2020
DARSHANA MOMAYA
6975127 DABRAL 10/1/2018 -
CHELLAMUTHU
8750890 JAYAKUMAR 6/1/2020
7225648 AMIT KHARE 2/3/2020
8193978 DEBASHISH MUKHERJEE 2/1/2019
8199087 PREETI SUDAN 10/1/2018
SHAILESH JALINDAR
AIPPJ1091H JADHAV 2/3/2020
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NIGHER EDUCATION FINANCING AGENCY

(CIN L7990 KA201 TNPLID34T4)

1A Non Bagkig Fisaee Compatty Licensed under Seetton % of the Compamies Agt, 200 3)
[Private Limited & Government Company |

BALANCE SHEET AS AT MARCH 31, 2020

(AlLamuounts age in crore of Indian gurpees, unless vtherwise stated)
Axs at

Partivulars Thaleie, ALl
31.03.2020 31.03.2019
ASSETS
i1y |Finuncial Assets
(a)  |Cash and Cash Fauivalents 3 004 -
(h)  (Bank Balunee other thin {2) above 4 7184 33647
(el Loans 3 633405 1496.7]
tdy  |Orther Financial Assos 6 120,62 25 73
Total Financial Assets 6.526.55 LRTRI

12y |Non-financial Assets
a1 |[Curremt Tax Assers (Net) 7 1.91 0,39
(h)  |Property, Plant and Equipmant = ]
te)  |{Chher Non-Financial Assets : :
Total Non-Financiul Assets 1.91 0.59

Total Asstts ) ) 6,528,416 2.879.80 |

LIABILITIES AND EQUITY

LIABILITIES
in Financial Liabilities
ti) Pavables &
(i rade Payables
1) rotal vutstanding ducs of mwre enterprises and small enterprises
(i) total putstanding dues of creditors other than micro enterprises

5504 25:37
anl sinall enterprises
thy [ Hurrowings (Other thar Deby Sequriies) ] 595 71
(1 |Other Financial Tialbalities 10 242 -
lotal Financisl Lianlities 1,053.17 25.37
{2y {Non-Financial Liabilities
1al Contingent Provisions Apsins Srndard Assets 1 g 10.09
1l Ovler Non-Finanaal Ly liies 1@ ’ 513 ! -
L'otal Non-Financial Liabilities 5.3 10.09
(3 |Equity
(uy  [Equity Share Capital 13(A) A0TATS 2.76375
by |Other Fouity 13(B)Y 396.41 4059
Total Kguity 547016 284434
k' . Total Liabilitics and Equity ] 6,528 3 879,80 |
r_ ________ _[Corporate lotormattan sad Signifieant Accounuing Puliciy ] o | &2
Muotes form an integral part of the Diancial statenients
I terms of our report attached. For and on behalf of the Board of
FOR S JANARDHAN & ASSOCIATES HIGHER EDUCATION FINANCING AGENCY

C hartered Accountants
Eirm's Regestration No. DO53 105

c;\\: KN
A=
e
Bulakrishna S Bhat

PPartier
M No.- 202976

Skge¥ /
4
Amil Khare

Managing Dwregter & CEQ Clharrman
DIN-QB 730890 DIN-07225648

Shailcsh Judhay
Chie! Finuncial Officer
ATPPIIDYIH

Place - Bengalury Place @ Bengaluru
Uhie: 220d June 2020 Irite: 22ud June 2020
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THGHER EDLCATION FINANCING AGENC'Y

PO L TAYSHC A T TN 1T 1)

UA Nun Baoking Fovanee Company Licensed under Secrom 8 of the Cosipanies AL, 200 3)
[Provawe Lunued & Government Company |

(AN sty are o coorg of Tndian Rupees, unless otherwise stated )

STATEMENT OF INCOMFE, AND EXPENDITURE FORTHE YEAR ENDED MARCH 3I8T 2020
Note | For the vear For the vear
Particulars No. ended ended
3.03.2020 A1L.03.2019
Income ¢
(h  |Hevenue from Operations
Interest Incoime 14 339 13 31 2h
Total Revenue from Operations 33903 R0
(I | Other Income 15 005 N0
(111 'Tatal Encome (1+11) RLEAL 19,37
{1V} |Expenditure
(2] |Finance Costs It S|
thy  |bmpainment on Financial Instruments 17 169
te)  [Fmployee Benefits Fxpenses -
(dy  |Drepreciation. Amortization and Impairment
e} [Dhers Expenses 18 67.72 27.18
Total Expenses (1V) 73306 37.17
(V1 [Excess of Income over Expendimire(Snrpins) hefore Exceprional Items and |ax (1114 S 5
vy . T2
(VD) (Exceprional ftems e e R 2
(VI | Surplus Bedore Tax (v VD) 31S.82 7210
(VIU} | Tax Expense:
[Ty Current Tay 3 |
t2i Deferred fax i)
(IN] [Excess of Tneome over ExpendiiureSurplus) Tor the vear (VH - VI N .'l-l_..ﬁﬁu 2.1
(Xj |Other Comprehensive Income
(1 B thast st o b reedissi e 1o Surples or Delicel
O Tneanie fax relationg W ems that will not e reclassibed to Strpius or Jeficil
(hher Comprebensive Income R | - - ____
N [Total Comprehensive lncome For the yeur (IN+X) 1582 720
(Compreang Surplus and other Comprehensive ncome for the year)
Earnings per Fquity Share N 19
Hasie (Rs) 072 0.58
nluted (Rs)) 072 058
]__(_'fg\l];_:_'::talgg__lﬂt_l['th}ggqgun and Sugnilicant Accounting Moliics | &2

Notes torn an integral part of the Ananvial statements

It terms of our repant attached.

FOR S PANARDHAN & ASSOCIAL LS
Charterdd Accountunty

Fini's Begistranon Ne 00351108

Foe and on boba 4 of ihe Hownd of

Balakrishna S5 Bhar
Partner
A Ne- 202976

Chellamuthu Jay wkpmar
Wiinaging Threewr & CFO
DIN-DE TSRO

4

" Shailesh Jadhav
Chiel Frinancial Chificer
AlPEIHS N

Place : Bengalurn
Uhate: 23 June 2020

PMace : Bengalure
[Yite 220 June 2020

HIGHER EDLOCATION FINANCING AGENCY

Yooy

Amit Khare
Chinntan
EUN-DF2IS048
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HIGHER EDUCATION FINANCING AGENCY
(O I T4009 AN TNPLINI4TY)
(A Non Banking Fusnce Company Licemsed under Section § of the Campames Vet HHE3)
[ Prevate | mircd & Goverament Company|
PAN smouots wre m erore of Indian Rupees. unless olberwase stated)
CASILFLAM SFATEMENT FOR THE YEAR ENDING MARCIH 31, 2020 o
S : For the year ended | For the year ended
P e 31.03.2020 31032019
A, Cush Flow from Operating Activities
Net Surplus belipe Taxation 31582 72.10
Adjustments for:
Interest Income from Banks 39.96) 176,11}
Proviswon no longer reguired [RETRIEY]
Frnance Losts 564
Inrpasrnent on Fisaecial Instraments - s
Operating Surplus before working capital changes 271.41 (R ]
Changes in Working Capital
(I rgase )k Deceepse m Oher Non-Finaneial Assets Z
(laerease ) Decrease 1 Dther Financial Assets 195,39 123.001)
tHnereasey Decrgase w Loans (3637 34 (406,11
Inctesised eercass) o Fride Payvables AT e vl
fnetease © (degrcaset i Oeher Fraancial 1abdmes .42 -
Irereuse (Decraise) Provisions )
Trerease t Devrease ) i Other Moo Frsancial Liabilities S5
Cash geperated from Operations [3624.10) (2490.26)
Nt Incine Laxes Pud A LA 126
Net caﬁl ﬂhL-uI:‘.rutr(l from u;;ruli;lg activitices - X i i 13625.12) (2491),52)
B. Cash Flaw From [nvesting Activities
Hank Halonees not considerad as Cash and Cash Bgaivalent R4 03 (5] A%y
Interest Recerved i R - 884
Net Cush from Investing Activities-B a - - T 32504 ik
. Cash flow from hnnl:lcing Activities
Proceed ram erm Loan 498,71 -
Ripayment ot Ferm Laoan
Procesds from igsue of Buuuy Share 2310000 140178
Share prenuunt on Equity Saares Alloted = -
Finuece Cost Paid ) AL ) ) ) .| [5.64) e
Nt Cash raised in Financing Activities-( 3,300,07 2,463,758
Net bineresse in Cash and Cash Equivalents (A+B4C) o4 (0.01)
Cash and Cash Eguivalents at the beginning of the year 000 0.01
Cush and Cash Equivalents at the end of the year . 0.04 {[I.Ull_)1
Nones form an antegrad pan of the financesi <tatements |
Tet terms o vur report attached For and va bebulf of the Board of
FORS. JANARDHAN & ASSOCIATES HIGHER EDUCATION FINANCING AGENCY
£ hartered Accouniants
[ inivs Rewisiration Na. 033105
N \
b 3; NS4 |
Halakrishna § Bhat }kumar Amil Kﬂuru
Pariner Managing Direvsor & CEO Chairman
M Na- 202976 DIN-GRT )R [IN-17225648
{
Shailesh Jadhay
U hiet Finanesal Otfcer
AIPRIIG9LH
Flace - Bengaluey Place : Bengalury
Drare: 22nd June 2020 Date: 22nd June 2020
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4% Men Bunking Frcnee ¢ OFLRIY Lcensed under Seetifn ¥ ofthe Compan s N2
[Prvae Limte & L e et Company|

EAL Qounts cre i crore of Brhian Bupees. umivgs AEIEPRISe Blatec)

STATEMENT OF ¢'f1 ANGES IN EQUITY

A FQUITY

SHARE CAPITAL
—— T LA

s e
Particulars

Asat 31.03,2020 | Asat 3 1.03.20019

Balance at the begitining of the reportng Year
lisued during the yeur
Balance at the end of the reportin

eriod

2,763.75

B.OTHER urry S
Share Application Reserves and Surplus
‘ Money Pendi ;
Particulars ol Statutary Impairment Retained Total
Allotment 1
Reserves Rescrve Earnings
Balance at the Begtning of the reporting penod 16,12 64,47 RIVEY]
Surplus for the vear - 315.82 11582
Other comprehensive income tor the yeir (net ot tax) - -
Transter to special reserve uss A3 IC el the RBI Act, 1934 6316 ) (63.16)
Transfer te lmpaimmen Reserve i 2582 (1582
Balance at the end of the reparting period - 79.28 2542 m 196.41
Notes form an integral part of the financial statements
Interms of pur TR e ] Fur it on behiall of (e Bevarit of
FORS. JANARDHAN & ASSOCTATES HIGHER EDUCATION FINANCING AGEN(Y
Chartered Accountants
Fian's Repistranen s LUARENTNS
— C \ “"—-—_—-_______\_-.
Balakvishna § Bl ( hril:u.n;"ﬂk 3y akuma Amit Khore
Mrmer apt Dhvector &0 140 e
MNG- 2i2a7e PR s 7 4ngug) DIN-( 72355008
el
({
b g TR
: ST Jadhay
Chiet Tiarean (ffices
ALPE ot
Place  Hongilureg
e A Snd bk 2o i
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HIGHFR EDUCA TN FINANCING AGENCY
(N T A T I L LD 373

1A Non Hanking Fownee ennpuny Lacensed undar Seetion 8 of Gie t ampanies AL 3y

iPrivate Limmed & Geweermmeot Company |

CORPORATE INFORMATION

HIGHTR LRUCATION FINANCING AGENCY (Referred as HEFA or the Company) has boen incorporaled as a Private Himiled
compuny under section 8 of the Compaenes Act. 2603 & Govermiment Company as a Joimt Venture Company of Minisiry of
Human Resonree Develapmment (HRD and Casars Bank, pursuant o Catificate of Incorporation issucd by the Regmirar of
companies duted 351 May 2017 (CINILT4999KA200INPLIO3T4) with an object of financing the Indix's ugher education
Instuons

HUEFA 15 an initative of the Mintstry of the HRD Lo leverage funds from Ow market and supplemaent svith donations and Comporate
soctal responsibility (CSR) funds 10 finance the infrastructure in the top educationsl instinutions. This will ncentivise the
mstilutions betler tnteinal resource genermion and lead 10 developing mto a warld class institutions. At present. the company is
funictionally managing by Canara B3ank

The Company has recerved vis Ticence no. 109468 dated 30th May 2017 gnder section 8 of Companies Act. 201 3.

The Company has also been granted Registration under Section 12AA af the Income Tax Act, 1961 as a Public Cluritmable
Company with effecr from 2nd Febnuary 2018,

e Compuny has obiained registianon with Reserve Bank of Tndia as & Non-deposit taking nenssystentcally importany NRFC!
te e NBFCND-Type 1D vide COR No D2.00289 dated 215t November, 2017 for the purpose of varmang our Non Hanking
Fimance bustness. Subseyuently. the stas of the Conipany has hesn changed from *Not Accepung Public Deposits and Non
Systenueally hmportant Nen-Banking Francial Company (NBEFC-ND.TYPE [ o 'Not Accepting Public Deposits And
Systemucally lmportant Nop-Banking Financid Company (NBFC-ND-SU™ on crossing of asset size of Rs. 300 crare as on 291h
December, 2008, The company's registered office is at 6th Floor, Naveen Complex, No 14, MG Road, Bengalur, KA 36000
INTHAL

SICNTFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENTS

Basis of Preparation of Financial Statements

e froaneial sttements of the company have been prepared o secordance with ITndian Accounting Standards (Ind AS} nonitied
under the Comparties (Indian Acenunting Standands) Rules, 2015 (as anended Tom Gme to lime). The financial stagements hase
Been prepared pader the Bistarical cost convention, as modified by the application of fafr value messurements required or allowed
by relevant Accounting Standands, Accounting policies Tave been consistently applied to all periods prescnted, snless othenvise
staled

The Cumpany Tas adopted Indian Acconnting Standards (“Ind AS™) with effeet from § April. 2008 and the cffective date of
wsiaon being 1 Apnl, 2007, Accordingly. the ahove financal statements have been prepared in accordange woh the Indian
Accounting Standards preseribed under Section 133 of the Companies Act, 2003 read with relevant rules sued thereussder and
ather gecounnng principles generally acoepted 10 India mainly considening the Master Direetions msued by the Rescrve Hank of
India URRIT) as apphicable 1o Non-Bankimg Finance Companies = ND-51

The preparanon of financal stansments requires the yse of cernn oritical dccounting citimales and assuinpbions thar affect the
reported amounts ol assets, lubilities, revenues and expenses and the disclosed amount of contingent Tiabthnes. Areas mvolving a
higies degide of Judgament or complexity, o1 arcas where ASSUNPUONS are stanificant 10 the Company are dyscussed in Note 2.1 .
Segorficant accouniimg wudgements, estmates and assumplions.

the fimmenl slaizments e presented it Indian Rupees (INR) and all values are rounded o the ncarest croes, exeept when
arlierw e indicated.

Hhese financial statements include e Balunce Sheet the Statement of Chunges i Lguity. e Statetent of Income and
Lxpenditure. the Sratement of Cash Hows and Notes, comprising o sumivary af significant accounting pehicies and other
explatistony information and comparative informaton i respeet of the preceding period.

Presentation of Financial Statements

[gse finanoal sttements melude the Batanee Sheet, the Statement of Changes in Bquity, the Statement of Income and
Expenditure, the Statemant of Cash flows and Netes. camprising suimary of siginficant accounting policies and other
esplanatory intormation and comparative information in respeel of the preceding veay, Lhe Bolance Sheet and the Statement of
Income and Lxpenditure are prepared and presenied 10 the format preseribed i the Sehedule T 1o the Companies Act. 2013 (“1he
Act ) The statement of Cash Flow has been prepared and presented as per the requirements of 1nd-AS 7 ‘Stateaent of Cash
Hows ™ The disclosyre requirements with respect 1o jems in the Balance Sheet and Statement of income and bexpenditurg., as
proseribed o the Schedule 1 1o the Act, are presented by way of notes forming pan of sccounis along with the other notes
requited to be dhselosed undar the nelitied Accounting Standard,

Significans necounting Policies, Judgements, Estimutes und Assumptions
U'se of Estimates

The preparation of financial sratements in conformity with Indian Accounting $1andard requires Manageimen
and assumnptions that affect the reported amounis of Assers ard habihties and disclosure of cantingent Assy

date of the financial slatements and the results of operations during the reposting period Although these
Management s best knenvledpe of current events and actwons, actual resubrs may differ trom these Sstima

oL iTnles
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h)  Revenue Recagnition
Bevenue iz recognised based on the nature of activity when consideration can be reastiubly measured and there exists reasonable
cenanty of 115 recovery. Revenue is measured at the farr value of e constderntion received or wocevible

¢} loncome from Operations
the Company derves revenue primantly tfrom financial assistance for creation of educational infrastrociure and R&D in Indig”s
premivr educationst stitutions, Tnterest will he accrued oo monthly basis as interest s paed by the Muinisiry of Human Resource
Development which will be caleulated on the bass ol vutstanding balanve. hiterest Incomie for all Hiancial ImSUUments are
citloukied an gross carrying amount, are recogmsed  m interest income as interest on deposits with banks and Interest on Loan m
fhe Statement of Income and Txpenditure using eftiective rate of Interest (EIR),

dy Other Income
In case of other Income, revenue is recopnized during the penod in which the services are rendered Interest ineams is recopnized
on  time proportion basis, taking into account the amount vulstanding: and a1 an effecuve aterest rate, as applicable

£) Cash and Cash Eguivalents
Casih und cash equivadents comprise the ner amouwnt of short-terin. highly haund mvestments thi are veadily converiibile o know
amabnts ot cash (short-term depasits with un orginal matusily of ece mombs of kess) and are sublec) W n msmlicant sk ol
change in value. choques on hand and balasices with banks  They ure held for (he purpeses of mectmy shor-term cash
somumitments (rather than for imvestment or ather purposes). For the purpose of the statement of cash flows, cash and cash
equivalents consist of cash and short. term deposis, ds defined above

) Cash Flow Statement
Cash tlows are reported using the indicect method, whereby sutplus for the year s adjusted for the cffects of Iramsictions of & non-
cash miture, ahy deterrals or accruals of Pasl or Lilure operating cash sweccipts ar pavments and flom of NCOIMR (r expenses
associated with nvestng or financing ¢
Coimpuuny are segrogared

she Aows. The cash flows fram operating, mvestmg and fnancing activiies of (he

21 Propeery, Plunt and Enuipment(PPE)
PI'E i3 re grizad when ot ig probahle thatl fture cennomic henefis wssocited with the item will flow 1o (he Company and the
cust ol the jtein can have measured relably [PI 15 atated at original cost net of tax/duly eredits availed, 15 any, less aceumulated '
deprecianon and cumylative inpainment. Cost comprises the purchase price and any attriburable costs of bringing the wsser v iy
working condition for its mtended yse ay estimated by the management Any trade discounis and rehites wre deducted in arriving
at the purchase price, PPE not rewdy for the intended use, on the dwe of the Balance Sheat are disclosed as "Capital Work-in-
Propress”

h)  Intangible Assets
Intangible Assets are stated al origing] cost et of aiduty eredits availed. iFany. less accumulaed amormsation aod cunulative
unpainment, Inlangible Assets ape recogmsed when 1 s probahlc than the fuiore cconomic heneties that are alinbuable (o e asset
will flow 1o the enterprise and e cost of the assel can be maitsured reliably. Infangible Assery m teddy fin the intended use on [
the dinte of the Balance Shet are disclosed as Ulntangible Assets under des elopment’

i} Leases
The determination of whether an agreemant s, or conlans. a lease 15 bused on e substance of e agregment 41 the date ar |
meephon,
1 Pmance Leases Phere are no Finanee leases emered min by the Cotnpany
- Operating [eases: Leases where the lessor effcctively retains substantially wll 1he risks and benefils ol ownership ot she leased
ftemare clssibied as operisiing leases Operatmy lease rentals payiments are charped asan expense in the ncome and Fxpendite I
aceount on a suaghi-line basis over the leise e

i) Provisions

Provisions arc retognised when the enterprise has i present obligotion (fepal o consiiuctive) as a result ol past events, and it s '
prohable that an outflow of resourecs embodying cconomic benetits will be required o settle the oblipation, and a reliable estmate
can be made of the amount of the obligation

When the effect of the thne value of mongy is material, the emerprise determines the level af provision by discounting the
expected cash flows at & preay e fetlecting the current 1utes specitic 10 the biabitily, The expense relating 1w any Provision is
presented in the starement of Statement of Income and Expenditure net of any reimbuirsement |

k) Earnings Per Share
The Company reparts basie and diluted cirnings per share i aceordance with Ind AS 33 an Lamings pershare B DS 15
ealeuliied by dividing the net slplus o defleit for the vepr annhutahle o equity shareholders (atter attmbutahle nixes) by the
wenghted average number of equity shares outstunding during the veur

lror the purpose of caleulating dilted carninps per share, the net surplus oF detierl for the vear arm thulable o eytily shancholders
aiid the weighted averape numbet of sharcs ourstanding durmg the yeur are adjusied tor the eftects of 4l drlutive portennal equiry
shares. Dilutive potential equity shares are decimed converted s of the beginning of the perind. unless ey have been issucd i a
later duwe. In computing the Jdituuve vaimngs pec share, only potential equity shares that are dilutive and that cither raduees the
carmngs per shire or iereses deficic pec share are included
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Segment Reporting

Chperating segiments are reported in & manner congistent with the intemnal reportung provided 1o the chief operating decision maker
(CODM) The Board of Directors (30D of the Company assesses the finaneal performanee and position of the Company, and
makes steatepic decisions. The BOD, which has been adentified as betng the chiel operating decision maker The Company 15
copaged i 1he single business opetation of - Gnancial assistance for creation of educational mfrastrueiure and R&D i india’s
premier educastional Tnstitunons”™

Financial Instruments
Fipancial Assets and Finapcl Liabilities are recognised when the Company becomes 2 party to the conttaciual provisions of the
mstiuments, Financa] Assers and Finaneral Diabilites are iitially measured at tair value

Financial Assets

Adl recopnsed Financial Assets are subsequently measured @ their entirely at mnorused cost

A Inancial Asser shall be meadsured at amortsed cost if both of the foliowing condilions are met

i The Fisancial Assen s held wohim 2 business miode) whose ohjecnive 15 to hold Finanaal Assets o order o collect contraciual
cash flows and

. The conraetual tenms of the Fimancn! Asset give nse on speeifiad dates 1o cash flaws that are solely paviments of - prineipal
and interest on the principal amount owistanding.

Interest incame on Financial Asser measured at amortised cost, s measured a effective imerest riate on the gross carrving amount

Financial Liabilities

Financial Luabihities are subsequently carmed a1 amoriised cost using the effective mierest methed for wade and otlier payables
maturing within one year fram the Bulance Sheet date, the carrying ameounis approximate tair value due 1o the short nuturity of
these instruments,

Impairment ol Asset

Impairment of foaocial assers The Company reeognises imparment allowance for expected eredit loss on financial assers held at
amertised cont T addition 1o that the Company has provided provision as per Prudential Norms of RBL

The Uompany recopnises Joss allowances (provisions) for expected credit losses on s fnancinl assets (neludimg non-fumd
exposures) it are measured al amornsed costs or an tar value through other comprehensive meome seoount The Company
applics 4 threestage approdch w0 measurng cxpected creda losses tRECTs) for the Nnancial assets that are not measured 3 far
vidue thtouph Surplus or Delicnt

Finanelal assers migrae through the foltowing 1hiee stages based on the change in credit risk since inttial iecogninon:

Stage I Llmonths TCL For exposures where there has not been o significant meeease i eredil risk since bl recognition and
that are not credit anpaired upon arigivation, the portron of the Hfenme ECL associdied with the probability of default evenrs
oeeurrme within the next 12 months 15 recopnised.

Stage 2 Lifetune BOT — not credyt ompaired. For exposuies shete there has been a significant ingrease 1 credit nsk siee natal
secopnmon but are not credu impainad, o bfetime FCL Ge reMeting the remaimng bietime of the financial asse) s recogniseil
Stape 3 Litetime BOL - eredil pupaored Exposures are assessed s evedit impaited when one or more events that have a
dotrmmantad umpact on the estimated future cash Hows of that asset have occuned. For exposures that have become credil sunpared,
a hteime FCT 1y recognised and inlerest ravenue 15 calentated by applying the eftective interest rate to the amortised cost (net of
provisivn) rather than the gross currying amount, Determining the stage for smparment At each reporting date, the Company
assesses whether there has been a aignificant increase m eredit 1isk for exposures since mitial recogmition by companing the risk of
defaull occurring over the expected dife beiween the reporting date and the date of initial recognition. The Company considers
reasohable and supportable itormation that s relevant and avanlable withowt undue cost or effort for this purppee. Thiy ncludes
quaniitative and qualitative information and also. torward looking analysis. An exposure will mgrate through the FCL slages as
assel qualiy detenorates. [ m s subsequent period. asset quality tnproves and also roverses any previously assessed sigmilicant
nesduse 1 credi sk soes onpmaton, then the foss allowances reverts from lifetme ECL 1o 1 2-months ECT

Income Tax

Fhe Compa has been imeorporated as a “Not for Profit Company  under secuen 25 of the Companies Act, 1936 tnow section §
of Companies Act 2083, and pranted registralion uader section {2AA of the Income Tax Act, 1961 The Company is protubtied
by tis objects w carry oul any activiaty on commercial basis and thereby clanms 1o be eligible Toy 1ax exemphon

Combisigent Liabilines, 1f any, are diselosed in the Noles to Accouus. Provision s made in the Avcounts it it hecomes probable
that an vutllow af resourees embodying ceanomie berelis will he required 1o seule e obligation. Comuutments are future
Liabilities fur conttaciual expenditure

Burrowing Costs

Botrowing costs are migrest and other costs (including exchange difterences relating o toreipn currency horrowings to the extent

that they are regarded as an adjustment 1 interest costs) incurred 1n conneetion with the borrewing of funds Other borrewing,
costs are recopmised as an expense ul the period in which they are incurred.

Operating Cyele
Based on the nawire of s activities, the Company has determined 1is operating evcle as
classiication of 115 Assels and Liabilities as current and now- current.

(ise vl
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HICHER EDUCATION FINANCING AGENCY
(CIN:U74999KA201 7NPL | 03474)

{A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]

{All amounts are in crore of Indian Rupees, unless ntherwise stated)

nual Report 2019-2020

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31.2020

3 CASH AND CASH EQUIVALENTS

g As at As at j

rRrtioulary 31.03.2020 | 31.03.2019

Cash and Cash equivalents
Cash on hand - =

Balances with Banks

In Savings Aceount = =
in Current Aceount® 004 -
Bank deposit with maturity of less than 3 monthg - -
Total 0.04 =

*The above account is Swipe in and Swipe out Account, the Current account bal

amount will Swipe in from deposit account and if balance cxcessed of Rs.
asLount.

4 BANK BALANCE OTHER THAN ABOVE

ance becomes negative then the
0.0025 crores then Swipe out to Deposn

Particulars

As ar As at
31.03.2020 31.03.2019

Deposits with onginal maturity tor more than 3 months bul less
than 12 months

R 356.47

anal_

71.84 356.47 |

The deposits maintained by the company with banks comprises (ime deposits with original

which can be withdrawn by the company at any pomt without any prior no
withdrawal interest will be paid at rate applicable shont term deposits.
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HIGHER EDUCATION FINANCING AGENCY
(CIN:UTA999KA201 TNPLI03474)

(A Nun Banking Finance Company Licensed under Section § ot the Companies Act,2013)

[Private Limited & Govemment Company]

(All amounts are in crore of Indiun Rupees, unless otherwise stated)
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2020

OTHER FINANCIAI ASSETS

Particulars axat Al
31.03.2020 31.03.2019
Interest accrued on loan portfolio (Secured, considered good) 12039 24.73
Interest accrued on loan portfoho (Unsecured, considered good) : 4
Interest accrued on fixed deposits and investment 0.23 0.73
Other Recervables * - 0.27
= E
Toral 120.62 25.73
*Stamp Duty charges receivable from (he Institute
NON-FINANCIAL ASSETS
CURRENT TAX ASSETS (NET)
Particulars = o
o 31.03.2020 31.03.2019
Advance ax and tax deducted at source (net ol provisions) 1.91 .89
'—" Total 191 0.89
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INCHER EDUC A 110N FINANCING AGENCY

;CI\‘:L"-‘4139"'KA2|}I"?\'PLN.‘-I i
U8 Non Banking Finanee Campam Licensed widy St ¥ oo the ¢ AP A 2R | Privase Limifed & Gavernmend ¢ ampany |
A Smaunts are in crore of Indian Hupews, unliss utherwine spareds

MMUES FORMEING PART OF THE FINANCIAT STATEMFENTS EOR viaR ENDED MARCH 112020

5. LUAN . -
iy R a1 31.03.2020 ] o o
At Fair Valye Lo
st y
| Lhrough Through "';;I:““:;:v"* Through "j:'ﬁ‘:‘:::{"
Amortised Cther Amartised .
| Pariculire Fass |Camnreh:n Surplus ar I:Irrrmgh Tatal Cost ‘\I|r|.|lLII. ar .Ihmugh
Dheticit Kurplus or Deficit Shrplus or
sve [nenme ! plus o
— +._ — e || Deficit__
o 2 - It .
1 (1+2+3+4)
(A
(1 Feem Lugna 533035 A3 | 249671
(I wotha & Pl and bowiprieny)
(i COthors 1 ke Speciticd - z =
Tatsl (A} - | 6334008 % N ] 633405 ] 2aws7r
e tmpanmey R
TnlaI_L\_-_.\iltL_ — | 63305 74067 -
L]
i Secied by recemvables arnd

Laciow acconsit ang eqiiiginient and
fummiriire's purchased *

100 v iy Bkt e
SRy

111} L.J'._l\xﬁlii___
Total (B) - Gross N
Loy lmpausinent Loy
Total (B) - Net

AL S

£330 08 TR T

et o]
6,334 0%

-

1496 7]

11T sans in Ingis
Sip Pl Sevor

L Oneees Highier 1y

[ORRERIR] - - = [ARAENI T4ua 7] dun )
LU EE NI - BN 08 Sokdn g
botad (C Nt e 1 n.a\u.ns{ . - - | eanes] 2
1€ 1) Loans Ouisige Tudia - - -
Toral {C - Cross ; ) - E
Tess Lwpairmens [ass 1
Total (€ MyNet - | - B - - gl == =0

Refer Nute 23 for classitieation ' Cirrent wind e Clryopr
“Secirity. Charge over the Rezenvanles unid Fueraw aveanmne tsbance which i pend osminly s FIvphecanon of equprient wod Turatire's walies Lo whech foan 15 aviled Recevabies
ST ez all ceeeisibles of she | il Beouwers D faf e fees sl vthel avadenics provecds coltecied by students garalted with tean Bamewers, and I allvecervalsbe e he o

R i e ki sk yed Iy e Burrowsy frum 1he Uevermment ul fidea or aiy Sale Covernme

I

Uerails uf No, of Projects, Sanetioned and ishursement of | adny

Projec: fisily ibursed

Avap 3, 03
Suminary ol L1

Asatdi o iy

Noof
Projects

Sanction | Pishnrsod
Ainoung Maguut

Dishured
At

Noal Sanetion
Frujects amaunt
——

13007
09 | 931184

S e -N_“_________—————__________—_'_ ______ T‘I—.\a al Asat

dd.znz2n Snnazng

Allowance for Impairmsent o Term Loans

i1 Term Tasrs 1R wirks & Plant and Fanigmorm : A 2
St AGC Egmprmen .L_.__,.“__._.——-—_____________ ratd
L L odal o —[

e e e -

Pravision as per RBI Prudﬂjﬂ.}g{[ﬂs (Refer Nute 1) N
. A Asa TG
o 3033020 | 3102016
= R o |

ravisions
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canbnI T e over e © gy amd Farry wil congimnm

Stbstany 6t ety having joiml dotirol;
werh eying

Canarabank Compuier Services |imted

slACanl e svde e Lomipans o B

Year ended

Viar ended

M of related parrs Nature of transaction I0at March Thai Mareh
ALY i ML
Tramsactions with related purties
Bevemwing of Marige iy
Latsara Bunk Nervee (L A
Camrat Centnhnnion 2 on Fivi rs
B 11 Annual
Clanra bank Computir Senoces Limited Mamnlainanee 1100y
Amaunt payahle to velated parties:
Camarn Wan Trode Pavahbe: A% IV
Carira bank Compiiter Serviees Limnea : TL?_"‘ P-’}'-’H_.‘.'._ . - -
Al bangsctions wah e relgegd frasties te cade b che oot colires o0 Bspss aned o e vty adient by i Uit prosand e w0 R v
Crasstandang balaowes fexghdeg cotlatery el Porruew gt I ks wred e S e st e e oeenrs 1 cash

NOTE 28: DISCLOSURE OF THE ASSETS, WHETHER 1 ANGIBLE OR INT ANGIBI E.PROVIDFD BY ¢ ANARA BASK

The Compans s pagrog 105 08 ol dishorsenwenis iasde in Pk v o Chmar Bank s Masocemest Fees
m ) . ¥ &

Per master JN Aureemenl boelwegn

Mty ur

Human Resonree Previloproent & Canara Dank The € anara bk 15 e g follwing service mides Ve management service dnd Fee ehurged all service pu

tagetherund not defined tar cieh cotepones of the servies

W Pronees i ol e

b Besguured Conmpinges aad Chlher 4 Mtice & quiprment freferred heling
C1 Softeare and sther imtangilile Ascer Fetlired tor aperalunm

s Maspewer tor munn
o Manugeinient of fing

fhe buaness
W epaeration end teoeng

LIST OF TANGIBLF ASSFTS FHONVIDE D ll\" CANARA BANK
SENo Particulars Quantity
Mersomal Compater’s 17
z Printer Biehub |
i H¥ Beanner @ Printey |
e L w,,._l?w s, . A - 1 ki -
3 ERD Software k]
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NOLE 2% CAPITAL MANAGEMENT

P pramary objectives of the Cotpany ' s cupral muanapenent Baliey ane et
rivtergs sl reabtiy capsial talws i ordet W snpport os brginees i 1o tivinuse shaeeholder value

Pre Cumparsy mamiges s cspital SITUg0re ot Mases ad nstenenss ot avcording o chamses v sconamue coniitions and the s chir
der ta mamlan g adjest thie capital stoseturs, the Company may adpest e isturn capitil W sharcholders or roie capral secintios, No changes have been pude 1o

aar the Company complica witl externally mepoded capiial reguiremients aind

eriabies bf g4 deivatios In

e whievtives, policies und provesses from the provinus years, However Ihgv arc umder Consiant roview by the Board

Purttenlacs Yeur Ended | Year Ended
iy ) o U329 [ 3032009 |
Capitad Fuswl
e SAT0 1A i S B AR
Ter 2 - 10
Total Capral Fups 47016 285440
Riak wesghted wssens (ihorg wirb the adpasied vidie of Balenee sheel fiems ineliding Acorues fnerest) Gh5d 44 2520 44
CIRAR Hd TR [RE BLi
CRAR - e TOapmal ¥4 TEY, 112799,
CRAR - L | Capinad 11,00 [T

NUTE 3 FINANCIAL INSTRUMEN TS
FAIR VALLE MEASUREMENT

) Valuation peenciples | Fait value s the price that would be rccoived el an asset of paid 1o traeader a Iabality in i orderly Tansac e 1n the prncipad (or most
advanzagenns) markel at the mestareaen: date under edrrent market conditions | reardioss of whether that price i directly observable o ealimated using & valuation
techrgie froorder o shaw how fair vitues have been denived, finasgial mstrsients are classiticd bosed vn a lietn vhy of valuation rechniques,

Hon poveraunee The Chmpany's process o dotemme o vabues i pat of ve penadic Fnanoal close pricess The Board exercises (he overall AU T
erbindokogy and models e determme e for value ay P00t ks overall imondarag of tirancial close pracess wid vontoals The respunsiblity of L P T
Wit fesides waih Basiness umits Opee subamotted. tair vislue estomiles are abvo reviewed and challenged by the RBisk and Fioastee funemomns

W Vah
vwer the

meistren

Ihe carrving value aad fair value of financial instrumeacs by ategorics are gy follows

Carrving Value ; Fair Vaiue x|
farticulars Ax at -f As ut A5 at As ot
31.03.2020 | 31.03.2009 | 3032020 | 31032000

Financial Assery

Cashand b Vgnivalents soal i 01 g
[k Balunge vther than (ay abuve B TiRal 45647 7} wa
ITLE] _ - 633405 2 A6 Tt fr T4 (15

o oy Asses - 2062 57N 12063

al Vinancial ) 632655 2N7m01 652638
| "nvables N A 2537 3504 a8 37
| Rozowings (Other thaa Debs Securilies) H95 7] . Y9571
Ol Financial Latshitics 242 = 242

L0ss 07| sy

L0817

Phe tnumagement assessed that cash anid cash cquivalefila. trade recevalbibes. trade paysbles. bunk overdratss and ather current Jashilities approsunie e crry g
weronnts largely doe 1o the shortder s gusiunines of e s

cris

Bumrinw s giced zate heaies, the eariyvig vailies area reasonsble approsamatnes o sheir far valoe

NOTE VG RISK MANAGEMENY

1414k 15 ub pant of e Company's business ang sonnd risk morsgement s ctiwal te the sticcess As ot fin
that are ehviranment within whieh 1) pperaies amd pomanly includes credit, hgedng and market jisks The Company has o rsk
magenent policy which cuve ~ociated with 1he firancisd assers and labiines The Board of Decetors of the CotnRIny are cespoisihie for fthe overall rsk
tuagemient appoicl approving risk managenent sieieges s proples. The Lernpany fies 3 risk manapeincnt poley which covers alf the msg asesnciaced with jis

ol ermediary, the Company s exposed o nsks

vl

ot lending and

§ pisk

wisety and idbalites
plerrgiited compreben g ve vl s and Proceeures o ssdss, oo G monage tsk thrimpheet rhe € ompuny. Tawe sk AULIRE ST PIOCCES Ta
o daud reviewnd far o

Fre Campany

e gy of (ke nisk nuanap

[NEILTES TR eulved, mngroved wid addpignl i thie changiing tish atebiare e sl ProCesa

IRPLIRTLE e el risk fbddseape THe provess el donlroiis coaluains ol Tisks mcludes taking steck of e msk lasdsvape onan evel - doves basis
Piwe b oznpany Lids as clahumete process top sk inahage e S ssas wlennfied by the busindases and fibetons are systematically b ressed throcilt nomeaning
AU Tl ST st

Credin risk
Credit sk s e ek thar a castoter ar courterparmy will detaulr on s contiactual obligations resalimg i Bnancial ass 1o the Company The Campany '« mpin
IBEOTIC JEDEEIIng acUvty o8 leadimg, e customens and theefore eradit risk 154 principal rish Credit fish smainly arises fronn leans and sdvanees

The crecht 25k sianagesnent policy of the Company sesics e Fllowing contrels and ey matnes that allows credt tiks 10 be idenbitied, assessed. wmorionzd and
Teporied 1@ bl and etficent rennes s csimpliance with reguiaomny requirgihents

Company gves Loa only 1o Bducationa] imstiturons unde higber cdication. schonl cducation amd i nmons dnde: Minestzy of Hunsin #esource Develupmert

(R The Company Ras robust ascounts revervahle collection mmechanism which s ensured sero level of coedit Tisk swee wreeplion Thie Company pea o g an .

Aappropnate dredit advainastrations and loan revicw sestem

I'he fallowing tahle gives details in respect of % of revenue penersicd from top customer and fog § customers:

3, - - » - 3
Particnines car Ended Year Ended
20N 20268 R RUES TR
Revemis from rop oustomrs 2R0Y Tk
Ruvepne frum tep * cushiamars - ; [N R Ty
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£ redin sk exposurc

FRge b e Lehurement Tor ey oy expected oriedin hasa os 1o Eomipuny s rodueat cofledtion meeianism aeed Sas mod whilten el any wiheun; due Lo clen
wredit tK exposnne

Asser & Liahility manapement

Asart il Liabelity Manapement (AL M1 s dotined as 1he PRI OF 5t

of buth long werm az wal

DAL FrRbes Ak e o tseihies (0 the daser and liahilives Compamy s funding cOnatals
wiath ditfecent maturiry patiems ard varyigs shleres] rafey, O the other nand. the aesed haok ulee compreses of foans of
catturent duratiog aind interest fates Mutuzity mismutehes wee theeefore o

A ghupst bt aoure

an and has arompass on e ligmadiy and surplis of the campany s pess sy tor
Comganty < toomonitar and makane the assets il Tabalies w stci & mannet to oy

i stnatches and keep then within reasunable Timors

¢ ronfrachal maniiities of signmiticant Frnnel asseis and Lialaries s o

Maturity pattern of asscis and liabilities as on 31 March, 2020:

Particuiars 136 day MDoo ad | M ta 6M _ EM 1Y 1Y t03Y | 3Y 10 5Y Ohver S5Y Tutal |
Baonowings {(ther [han Debt Secprines) 995 71 - - : 995,71 |
Leans Lhe 42 |84 |5 598 ¥ TRN.92 1214 Rs 405 47 419 Ny 6,334,058 f

THEJaans renbee 15 for 10 years having 240 equal istallments ic. Saniciton amount divided by 20 st llments sod wnerest will secme monthly ana pmd goesterly

Maturity pattern of wssets and Habilities sy on 31 Muacch, 2019:

Particulars 1-3days | 310 te IM | IM ta §M 6 to 1Y 1Y 10 3% | 3Y o 5Y Over 5Y Torsl |
Burrwaiygs (Onher shan Debi Securites) = I = B :
Lsvans T4 (RLERI S50 iy 437 G5 2703 30947 A8 T4 . .’,-l‘!b_,'?l

Market Risk
Murkc

* Rk s e psk tan the fair value or tTe tantee casht Moy o o leansn ] msrnee s wol 0l Peduise O Cluinpes (0 etk Facior Such CILARER s
values of financ b insirdments iy result from vy o the tilerec pages or
kel e bo Dnteres: cace gre

A1t hgusiniv, and oabies s Lharees e Company expasire 5o mirker 15 ey
axed and pad by the Sanestry of Flunnan Besonsee Developmant

Lperatiunal dnd business risk

i eniermil e

wmit] f1sk ae L risk of lias At fraun yaTents failtire. uman orror fmaod S When curtitaks ik o operute effecvels opeiational Tisks can
LR Ganage Ty feputata . have legal or regululory anphcatons. 0 lead fo foaecial ks 1 e € LURPARY canmol expec) i elmmmate all operition
ndeavuun o manane these rishs throk a conmol framewoik and by s HEAETS
aceees suthnrralion amst eeconeslifion procedunes st olyaran and assesamnen

bross bl

el responading pute

al risks Cortrols imelude effective segregation of duties,
Treesses, stich ax the use of mlerna] audn

NOTE 32: PROA ISIU:\S AN CONTINGENCLE

Year Fnded Year Frded
31032020 | 31.03.2019

- [N

Particulars

oo tor Standurd duacts

Provision mude towards Current Lax

MOTE A BRAW DOWN FROM RESFRVES
D tasls of Dt down form reserves, WWany, are provided i Statement of Uhanges i Eyuity to thest tinanes] sliteient,

NOTE 34; CONCENTRATION OF ADVANCES, EXPOSURES AND NPAN
U Concentration uf Ad ey

Pavibeul At An
Aty
et ) _ dLus 2oz ALLOX2019
Toal sdvances o At ke RS {1 i (= BT Y
[Eercemape of advanies o wenty Tapgeat Borrasuzs W total advances of th &umipiany e —— ’ TEA7, AE.Out,
i) Cancentration of Exposures N
Ysoat
Partivolars
ALa)ine
Fotal exposure o twe ity lurse st borm i wer s cus o 3
B T EXPaIrey RN [

i) Concentration of NPA's

Farticulurs

Tolal exposure 10 10p towr MIA accouts

vy Sevclor-wise NPAg Percentape of NPAs tu Total Advances in

s ab .
Particulars Ay it
R TR i bl 3103209
Apmwdivre & alled activities i,
(1808
£

o

Lnevurad personal luars

A lesara

Uhher persozial Jo;
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v) Movement of NPy

Ay at Asal
31032020 Lgyane
1y Net NP As o Set Advances (%) T O
11) Movement of NPAs {(rross)
1) Operanyg balunee n
b1 Adebstiont duzaig the yene g

Particulars

v Reductinn durizsg e yeur i
WU lusing hidance

) Movement uof NPAs (Net)

a) Operimg balance

Inh Addnion during the Yeus 5
) Resdug i duning the year
&) Clusing hatajice -

1V Movement of provisens for NPAs (excluding prusisions on standard assets)

il Openmg balance
11 Provistor wde dier YEUF

1 Write-o b wnite-hick uf excess grovianms
i Clesing balance

NOTE IS CUSTOMER COMPLAINTS

As at Asat
31.03.20240 31.42.2019
of complatnts perding at the hepinning of the yeui - .
v al complam reevived dunng the vear #
1o eomplaites redieased durig The year o
o gurnplatkts peridng 40 the end af te yeu

Particulars

N
N
N
b

NOTF M DERIVATIVES DISCLOSURFES AS PER RBL
Axal 31 Mareh, 20240 ad At 31 March 2019, e Company fus wol aving anv denvatives wirtstanding's amd gansachen

NOTE 37 MISCELLANFOUS

1) So penalies e beeit imposed by RBI and other Regulators dunng thy yeur onilea 31 Mareh, 2020, 51 Masch, 2019

1) The Company s regsstend wath the toflowmy Fitaneal Sector Repulawes |Fingncial Sector Regulators as desenbed by Mimisiny of Fiance)
a1 Reserve Bark o india

) My of Finance Crmanasel Tnetligesce Unaty - FINBETA3S]

Onhers Regastratians

1 Centrial Regastzy o Secuntssalion Asset Recomsianetion ane Securty [nterest ot Tl CERSAL - IN2805

U bl Lty Tdesnines (LED GRASNTIBOGSEIDIR0AY

L} Hillll‘u’_t;&_i_\lg:lﬂ! by ereninratis apengies and mgratan of susings dueme i el

Credil rating Ageney Type of Facllity Asardrodane | Asut 31032009 |
{1t kA . - oan JICRAIAA (Swbley | (ICRAJAA- (S1abic)

NOTFE A% FXPENDITURF 1N FORFIGN CURRENTY

[ oere 1s pe expefditere menrred durng e year 20TY-20 wodd 2R

SOTE 39: FRALD
[ the vear anif prevsis yess there have been o fiaud reparted o dentifist by the mazagetment

NOTE 40: BALANCE OF INSTITULTE ESCROW ACCOUNT WITH BANK

< As at As al —‘
1
PRty 1032020 | 31032019

Ralane in prnciese) and Tnigres; Repavimens Avtount

(Jor avarling “re propused Toan, every nshitite (burmewers) his T wpen an escraw scevtin with e Canars bank by crediting tas
stk tetes”, known as the “Prmneipl and Tierest Repayment accoune [he Bserow amount rocened o the prmcipal and
interest repavment with Canars hark 15 t0 b anvested st in s e deposil as pet the bisrrswer s mstrienon Dl the perwd for

the prpese of come g wih the due date of e loan repayieent) 1.275 3% LRl
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NOTE 41 SUBSEQUENT BVENT - IMPACT OF COVID-19

The SARS-CoN-2 vous repansihle for COVID-19 contimves o spieas aeross (e glone amd India, which fws coninbwiee o g sigmifican’ dechine axd volanlicy o
ghubal and Irgan tinancwl macke:s and o stgrifivant decrease i globel and [beal econome sctivines, Ox A arch 11, 2020, the COVID-19 vuthroai was declared s
glubal pandenue by the Voorls Hualth Orgatiizahion. Numero Rovemments and companics, neluding the Rank NRFC have rraduied 3 varien of mgsenees o
cunlin e spread of e vings. On March 24, 2029, e |ndiax grvernment acnoencedd i stict 21aday lockduwn which was fusther exlenacd liap’e times aczes e
LA L0 Lonian e spread of the vines. The eeter: to wh B the COVID- 1S pendemie will impaet on The Camipany operation wil) depent an e sove g
whick see nghly urvertain, in clusng, aimurg e gL AT S InFerT a0 ceces S he severity af e COVIDE 9 pandee.

lmpact pa the Company Uperations
Lran Repaymient There is IMEACT 7 the € amzany Busness, av o0 (o TOM T ke B rdpaners sty e made e sovernmon & bulape My Ciowvermunen
Femeatnimal [fab e and Gne nstaluest wil) be asadvance in Faerow Actuunt v

foan Dsmmsciment : Distarsement of Lo, (s AMPACTEd s L onst

nand vizer ol work steppel e ook lese
NOTE 42: PROPERTY. PLANT A ND EQUIPMENT(PPE)

Company does not own any asset however Company ose the wrgibic ans ntsngdbile Assais of Canur bark which s
Apzeement where Canera Bank hes 1o NG e e enhine o peration ol
whicl is nor capivalized by the UCiimpany,

e part ol management serice we pes master IV
2 hring g isset soquired i such operaton Al sseis re cuned by ke Canirn Bane henee

NOTE 43; Prevavus year 5 figires bave bees reprouped. reclassified & rearranged 1o owifomms o v PRI Presentalon whersve: necessan

For and on bebaif of the Board of
HICHER EDECATION FINANCING S$GENCY

Muanaging Diector & 0703 Charetas
DUS-GRTS %90 DS 250l n

h ladhoas
TR T | H ks el
S A R RS

Flace - Boapalyra
site. 22nd dope 2070
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Felicitations to Mr. K.K. Sharma, Founder,
Chairman, Secretary (HE) MHRD, GOI
on his retirement on 26-02-2018

HEFA team with Mr. VLVSS Subba Rao,
Additional Secretary, MHRD, GOI

alal Shotan OnePlus

HEFA Team with Director, NIT Surathkal



HEFA Team with Director of Il Generation |IT’s

HEFA Team on First Anniversary on 31-05-2018

First AGM of HEFA on 17-11-2018C

MD & CEO, HEFA with Director IIT Tirupati

Higher Education Financing Agency

A Section 8, Union Government Corﬁpan}r. an NBFC
# 51, Ist Floor, Ist Cross, ].C. Road, Bengaluru-560 027.

‘Stock Exchange Tower’,

Nao- D5A 1T hefa.co.in



HEFA Team on First Anniversary on 31-05-2018

First AGM of HEFA on 17-11-2018C

MD & CEO, HEFA with Director |IT Tirupati

Higher Education Financing Agency

A Section 8, Union Government Company, an NBFC

*Stock Exchange Tower’, # 51, Ist Floor, Ist Cross, ].C. Road, Bengaluru-560 027,



