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HIGHER EDUCATION FINAN CING AGENCY
(CIN:U74999KA2017NPL | 03474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,201 3)
[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)
BALANCE SHEET AS AT MARCH 31, 2023

. As at As at
Particul .
S NS W® | =y 08 5000 31.03.2022

ASSETS

(1) |Financial Assets

(a) |Cash and Cash Equivalents 3 734.39 2,652.07
(b) |Bank Balance other than (a) above 4 - -
(c) Loans ) 6,159.39 5,138.55
(d) |Other Financial Assets 6 110.42 97.12
Total Financial Assets 7,004.20 7,887.74

(2) |Non-financial Assets
(@) |Current Tax Assets (Net) 7 11.33 8.52
(b)  [Property, Plant and Equipment -
(c)  |Other Non-Financial Assets -

Total Non-Financial Assets 11.33 8.52
Total Assets 7,015.53 7,896.26
LIABILITIES AND EQUITY
LIABILITIES
(1) |Financial Liabilities
(a) |Payables 8
() Trade Payables
(i) total outstanding dues of micro enterprises and 0.02 | - 0.02

small enterprises
(ii) total outstanding dues of creditors other than

micro enterprises and small enterprises 2143 237

(b)  |Borrowings (Other than Debt Securities) 9 E 1,282.57
(c) Other Financial Liabilities 10 4.45 3.40
Total Financial Liabilities 35.90 1,314.36

(2) [Non-Financial Liabilities

(a) |Contingent Provisions Against Standard Assets 11 - -
(b)  |Other Non-Financial Liabilities 12 3.10 2.63
Total Non-Financial Liabilities 3.10 2.63
(3) |Equity
(a)  |Equity Share Capital 13(A) 5,293.75 5,293.75
(b)  |Other Equity 13(B) 1,682.78 1,285.52
Total Equity 6,976.53 6,579.27
L Total Liabilities and Equity 7,015.53_T"_m';,896.26

The accompanying notes are an integral part of the financial statements.
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HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section

[Privat

e Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

8 of the Companies Act,2013)

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2023

Note For the year For the year
Particulars No. ended ended
31.03.2023 31.03.2022
Income :
(I)  |Revenue from Operations
Interest Income 14 445.48 589.34
Total Revenue from Operations 445.48 589.34
(II) |Other Income 15 0.33 "
(II) | Total Income (I+11) 445.81 589.34
(IV) |Expenditure
(a) |Finance Costs 16 0.64 103.54
(b) |Impairment on Financial Instruments L7 5.47 1.56
(c) |Employee Benefits Expenses = =
(d) |Depreciation, Amortization and Impairment = -
(e) [Others Expenses 18 42.44 36.72
Total Expenses (IV) 48.55 141.82
(V) |Excess of Income over Expenditure(Surplus) before Exceptional 397.26 447.52
(VI) |Exceptional items . .
(VII) |Surplus Before Tax (V -VI ) 397.26 447.52
(VIII) |Tax Expense:
(1) Current Tax 21 -
(2) Deferred Tax - -
IX) |E fI m er Expenditure(Surplus) for the year (VII - VIII
(IX) |Excess of Income over xpenditure(Surplus) fo year ( ) 397.26 447,82
(X) [Other Comprehensive Income
(i) Items that will not be reclassified to Surplus or Deficit -
(ii) Income tax relating to items that will not be reclassified to Surplus
or Deficit B }
Other Comprehensive Income - -
(XI) |Total Comprehensive Income for the year (IX+X) 397.26 447.52
(Comprising Surplus and other Comprehensive Income for the year)
Earnings per Equity Share 19
Basic (Rs.) 0.75 0.85
Diluted (Rs.) 0.75 0.85

The accompanying notes are an integra_l'ﬂart of the financial statements.
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HIGHER EDUCATION FINANCING AGENCY

(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

For the year ended | For the year ended
31.03.2023 31.03.2022

Particulars

A. Cash Flow from Operating Activities

Net Surplus before Taxation 397.26 : 447.52
Adjustments for:

Interest Income from Banks (43.54) (3.02)
Finance Costs 0.64 103.54

Impairment on Financial Instruments 5.47 1.56

Operating Surplus before working capital changes 359.83 549.60
Changes in Working Capital:
(Increase)/Decrease in Other Non-Financial Assets - -
(Increase)/Decrease in Other Financial Assets (7.97) 54.65
(Increase)/Decrease in Loans (1026.31) 2715.33
Increase/ (Decrease) in Trade Payables 3.06 (14.99)
Increase / (decrease) in Other Financial Liabilities 1.05 3.2

Increase/ (Decrease) Provisions - -
Increase/ (Decrease) in Other Non-Financial Liabilities 0.47 (0.13)
Cash generated from Operations (669.87) 3307.73
Net Income Taxes Paid ] ] (2.81) (4.29)
Net cash generated from operating aptivities -A [ﬁ (672.68)[

B. Cash Flow from Investing Activities
Bank Balances not considered as Cash and Cash Equivalent 0.00
Interest Received I - - | 38.21
Net Cash from Investing Aqtﬁiyitiigg-pi I 38.21|

C. Cash flow from Financing Activities
Proceed from Term Loan - -
Repayment of Term Loan (1282.57) (628.83)
Proceeds from issue of Equity Share =
Share premium on Equity Shares Allotted - -
Finance Cost Paid ] | (0.64) (103.54

Net Cash raised in Financing Activities-C - [ (1283.21) [(782.87)

Net Increase in Cash and Cash Equivalent; (A+B+C) 7 (1917.68) 2651.90
Cash and Cash Equivalents at the beginning of the year 2652.07 0.15

Cash and Cash Equivalents at the end of the year 734.39 2652.05

The accompanying notes are an integral part of the financial statements.
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HIGHER EDUCATION FINANCING AGENCY
{x,;f\',(J74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under
[Private Limited & Government Company]

{All &

STATEMENT OF CHANGES IN EQUITY

A. EQUITY SHARE CAPITAL

amounts are in crore of Indian Rupees, unless otherwise stated)

Section 8 of the Companies Act,2013)

Particulars P 8
31.03.2023 31.03.2022
Balance at the beginning of the reporting Year 5,293.75 5,293.75
Issued during the year - -
Balance at the end of the reporting period 5,293.75 5,293.75
B.OTHER EQUITY
Share Reserves and Surplus
Particulars Ap&l;iit;on Statutory Impairment Retained Total
} = Reserves Reserve Earnings
Pending
Balance at the beginning of the reporting period - 257.10 19.39 1,009.03 1,285.52
Surplus for the year - - - 397.26 397.26
Other comprehensive income for the year (net of tax) - - - -
Transfer to special reserve u/s 45 IC of the RBI Act, 1934 -
79.45 - -
(79.45)
Released to Impairment Reserve - - - - -
Balance at the end of the reporting period - 336.55 19.39 1,326.8—‘1:] 1682.78
The accompanying notes are an integral part of the financial statements.
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2.2
a)

b)

HIGHER EDUCATION FINANCING AGENCY

(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]

CORPORATE INFORMATION

HIGHER EDUCATION FINANCING AGENCY(Referred as HEFA or the Company) has been incorporated as a Private
limited company under Section 8 of the Companies Act, 2013 & Government Company as a Joint Venture Company of
Ministry of Education (MOE) and Canara Bank, pursuant to Certificate of Incorporation issued by the Registrar of
Companies dated 31st May 2017 (CIN:U74999KA2017NPL103474) with an object of financing India's higher education
institutions.

HEFA is engaged in providing timely finance at competitive interest rates for capital assets creation in India’s higher
educational institutions and supplement it with grants by channelizing CSR funds from the corporate and donations
from others. At present, the company is functionally managed by Canara Bank .

HEFA would incentivise better internal resource generation and at the same time allow substantial investments through
market borrowings that can be repaid over a longer period.

The Company has received its Licence no. 109468 dated 30th May 2017 under Section 8 of Companies Act, 2013.

The Company has also been granted Registration under Section 12AA of the Income Tax Act, 1961 as a Public
Charitable Company with effect from 2nd February 2018 and a renewal application has been made on 10.03.2022

The Company has obtained registration with Reserve Bank of India as a “‘Non-deposit taking non-systemically important
NBFC' ie. (i.e. NBFC-ND-Type II) vide COR No. 02.00289 dated 21st November, 2017 for the purpose of carrying out
Non Banking Finance business. Subsequently, the status of the Company has been changed from ‘Not Accepting Public
Deposits and Non Systemically Important Non-Banking Financial Company (NBFC-ND-TYPE 1I)’ to ‘Not Accepting Public
Deposits And Systemically Important Non-Banking Financial Company (NBFC-ND-SI)” on crossing of asset size of Rs.
500 crore as on 29th December, 2018.

The company's registered office is at 1st Floor Stock Exchange Tower No.51 Ist Cross J. C.Road Bangalore -560027
Karnataka

SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENTS

Basis of Preparation of Financial Statements

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time). The financial
statements have been prepared under the historical cost convention, as modified by the application of fair value
measurements required or allowed by relevant Accounting Standards. Accounting policies have been consistently
applied to all periods presented, unless otherwise stated.

The Company has adopted Indian Accounting Standards (“Ind AS”) with effect from 1 April, 2018 and the effective date
of transition being 31 May, 2017. Accordingly, the above financial statements have been prepared in accordance with
the Indian Accounting Standards prescribed under Section 133 of the Companies Act, 2013 read with relevant rules
issued thereunder and other accounting principles generally accepted in India mainly considering the Master Directions
issued by the Reserve Bank of India (‘RBI’) as applicable to Non-Banking Finance Companies — ND-S].

The preparation of financial statements requires the use of certain critical accounting estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and expenses and the disclosed amount of contingent
liabilities. Areas involving a higher degree of judgement or complexity, or areas where assumptions are significant to the
Company are discussed in Note 2.3 - Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest crores, except
when otherwise indicated.

These financial statements include the Balance Sheet, the Statement of Changes in Equity, the Statement of Income
and Expenditure, the Statement of Cash flows and Notes, comprising a summary of significant accounting policies and
other explanatory information and comparative information in respect of the preceding period. )

Presentation of Financial Statements

These financial statements include the Balance Sheet, the Statement of Changes in Equity, the Statement of Income
and Expenditure, the Statement of Cash flows and Notes, comprising a summary of significant accounting policies and
other explanatory information and comparative information in respect of the preceding year. The Balance Sheet and the
Statement of Income and Expenditure are prepared and presented in the format prescribed in the Schedule 11 to the
Companies Act, 2013 (“the Act”). The statement of Cash Flow has been prepared and presented as per the requirements
of Ind-AS 7 “Statement of Cash flows”. The disclosure requirements with respect to items in the Balance Sheet and
Statement of Income and Expenditure, as prescribed in the Schedule III to the Act, are presented by way of notes
forming part of accounts along with the other notes required to be disclosed under the notified Accounting Standard

Other Comprehensive Income for the period 2022-23 is considered to be Nil as no such transactions under the specified
group complying with Ind AS provisions for the preparation of financial statements have not taken place.




2.3 Significant accounting Policies, Judgements, Estimates and Assumptions

a)

b)

<)

d)

e

g)

h)

k)

Use of Estimates

The preparation of financial statements in conformity with Indian Accounting Standard requires Management to make
estimates and assumptions that affect the reported amounts of Assets and liabilities and disclosure of contingent
Assets and liabilities at the date of the financial statements and the results of operations during the reporting period.
Although these estimates are based upon Management’s best knowledge of current events and actions, actual results
may differ from these estimates.

Revenue Recognition

Revenue is recognised based on the nature of activity when consideration can be reasonably measured and there exists
reasonable certainty of its recovery. Revenue is measured at the fair value of the consideration received or receivable.

Income from Operations
The Company derives revenue primarily from financial assistance for creation of educational infrastructure and R&D in

India’s premier educational Institutions. Interest will be accrued on monthly basis as interest is paid by the Ministry of

effective rate of Interest (EIR).

Other Income

In case of other Income, revenue is recognized during the period in which the services are rendered. Interest income is
recognized on a time proportion basis, taking into account the amount outstanding and at an effective interest rate, as
applicable.

Cash and Cash Equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are readily
convertible to known amounts of cash (short-term deposits with an original maturity of three months or less) and are
subject to an insignificant risk of change in value, cheques on hand and balances with banks. They are held for the
purposes of meeting short-term cash commitments (rather than for investment or other purposes). For the purpose of
the statement of cash flows, cash and cash equivalents consist of cash and short- term deposits, as defined above.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby surplus for the year is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company are segregated.

Property, Plant and Equipment (PPE)

PPE is recognized when it is probable that future economic benefits associated with the item will flow to the Company
and the cost of the item can have measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any,
less accumulated depreciation and cumulative impairment. Cost comprises the purchase price and any attributable
costs of bringing the asset to its working condition for its intended use as estimated by the management. Any trade
discounts and rebates are deducted in arriving at the purchase price. PPE not ready for the intended use, on the date of
the Balance Sheet are disclosed as "Capital Work-in-Progress".

Intangible Assets

Intangible Assets are stated at original cost net of tax/duty credits availed, if any, less accumulated amortisation and
cumulative impairment. Intangible Assets are recognised when it is probable that the future economic benefits that are
attributable to the asset will flow to the enterprise and the cost of the asset can be measured reliably. Intangible Assets
not ready for the intended use on the date of the Balance Sheet are disclosed as “Intangible Assets under development”

Leases

The determination of whether an agreement is, or contains, a lease is based on the substance of the agreement at the
date of inception.

i. Finance Leases: There are no Finance leases entered into by the Company.

ii. Operating Leases: Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased item are classified as operating leases. Operating lease rentals/payments are charged as an expense in the
Income and Expenditure account on a straight-line basis over the lease term.

Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a result of past events,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by discounting
the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The expense relating to any
provision is presented in the statement of Statement of Income and Expenditure net of any reimbursement

Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic
EPS is calculated by dividing the net surplus or deficit for the year attributable to equity shareholders (after attributable
taxes) by the weighted average number of equity shares outstanding during the year.




m)

n)

o)

p)

q)

1)

Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker (CODM). The Board of Directors (BOD) of the Company assesses the financial performance and position
of the Company, and makes strategic decisions. The BOD, which has been identified as being the chief operating
decision maker. The Company is engaged in the single business operation of “financial assistance for creation of
educational infrastructure and R&D in India’s premier educational Institutions”.

Financial Instruments
Financial Assets and Financial Liabilities are recognised when the Company becomes a party to the contractual

provisions of the instruments. Financial Assets and Financial Liabilities are initially measured at fair value.

Financial Assets
All recognised Financial Assets are subsequently measured in their entirety at amortised cost.
A Financial Asset shall be measured at amortised cost if both of the following conditions are met:

i. The Financial Asset is held within a business model whose objective is to hold Financial Assets in order to collect
contractual cash flows and

ii. The contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Interest income on Financial Asset measured at amortised cost, is measured at effective interest rate on the gross
carrying amount.
Financial Liabilities

Financial Liabilities are subsequently carried at amortised cost using the effective interest method for trade and other

payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the
short maturity of these instruments.

Impairment of Asset

Financial assets migrate through the following three stages based on the change in credit risk since initial recognition:
Stage 1: 12-months ECL For exposures where there has not been a significant increase in credit risk since initial
recognition and that are not credit impaired upon origination, the portion of the lifetime ECL associated with the
probability of default events occurring within the next 12 months is recognised.

Stage 2: Lifetime ECL - not credit impaired For exposures where there has been a significant increase in credit risk
since initial recognition but are not credit impaired, a lifetime ECL (i.e. reflecting the remaining lifetime of the financial
asset) is recognised.

Stage 3: Lifetime ECL - credit impaired Exposures are assessed as credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that asset have occurred. For exposures that have become
credit impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the effective interest rate to
the amortised cost (net of provision) rather than the gross carrying amount. Determining the stage for impairment At
each reporting date, the Company assesses whether there has been a significant increase in credit risk for exposures

forward-looking analysis. An exposure will migrate through the ECL stages as asset quality deteriorates. If, in a
subsequent period, asset quality improves and also reverses any previously assessed significant increase in credit risk
since origination, then the loss allowances reverts from lifetime ECL to 12-months ECL.

Income Tax

The Company has been incorporated as a ‘Not for Profit Company’ under section section 8 of Companies Act 2013, and
granted registration under section 12AA of the Income Tax Act, 1961. The Company is prohibited by its objective to
carry out any activity on commercial basis and thereby claims to be eligible for tax exemption.

Contingent Liabilities and Commitments

Contingent Liabilities, if any, are disclosed in the Notes to Accounts. Provision is made in the Accounts if it becomes
probable that an outflow of resources embodying economic benefits will be required to settle the obligation.
Commitments are future liabilities for contractual expenditure.

Borrowing Costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of
funds. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Operating Cycle
Based on the nature of its activities, the Company has determined its operating cycle as 12 months for the purpose of
classification of its Assets and Liabilities as current and non- current.




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company)
{All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31, 2023

3 CASH AND CASH EQUIVALENTS

Particulars ik Asay
31.03.2023 31.03.2022
Cash and Cash equivalents
Cash on hand
Cash on hand - -
Balances with Banks
[n Savings Account @ 482.79 2,650.08
In Current Account 0.01 1.10
In CSR Unspend Account* 1.59 0.89
Deposits with original maturity for less than 3 months 250.00 -
Total 734.39 2,652.07

@ The above balance in savings accounts includes an amount of Rs. 2.86 crore relating to unspent amount of
CSR expenditure for the period 2022-23. Subsequently on 26.04.2023 the amount has been transferred to

separate CSR Unspend Account.

* CSR fund available in CSR Unspent Account is towards ongoing projects sanctioned under CSR by the

company.

The deposits maintained by the company with banks with original maturity of less than 3 months. On pfemature

withdrawal interest will be paid at rate applicable short term deposits.

4 BANK BALANCE OTHER THAN ABOVE
Deposits with maturity for more than 12 months

Particulars As mt Auat
31.03.2023 31.03.2022
Deposits with original maturity for more than 3 months but less than 12 ) i
months
Total - -
6 OTHER FINANCIAL ASSETS
Particulars oL AS Bt
31.03.2023 31.03.2022
Interest accrued on loan portfolio (Secured, considered good) 105.09 96.71
Interest accrued on loan portfolio (Unsecured, considered good) = -
Interest accrued on fixed deposits and investment 5.33 -
Other Receivables* - 0.41
Total 110.42 97.12
*Excess TDS remitted to IT Dept. - Rs. 0.18 Cr.
“Excess Interest charged on bank borrowings to be refunded- Rs. 0.23 Cr.
NON-FINANCIAL ASSETS
7 CURRENT TAX ASSETS (NET)
Particulars 45 Bt —
31.03.2023 31.03.2022
Advance tax and tax deducted at source (net of provisions) 11.33 8.52
Total 11.33 8.52




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013) [Private Limited & Government Company]
(All amcunts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31, 2023

5. LOAN
As at 31.03.2023 As at 31.03.2022
At Fair Value Total At Fair Value Total
Through DesiFnated Through Dcsi.gnated at
. Amortised Other Through |at fair value Amortised Other Through fair value
Particulars Surplus or through Total Comprehen| Surplus or through Total
Cost Comprehens S Cost 3 o
ive Income Deficit Surplus or sive Deficit Surplus or
Deficit Income Deficit
(1) (2) (3} (4) &5 (1) (2) (3) (4) 5=
(1+2+3+4) (1+2+314) |
(A)
(i) Term Loans 6,166.42 - - - 6,166.42 5,140.11 - - - 5,110.11
(Civil works & Plant and Equipment)
(ii) Others to be Specified - .
Total (A) - Gross 6,166.42 a B 5 6,166.42 5,140.11 B - - 5,140.11
Less : Impairment Loss Allowance 7.03 = = - 7.03 1.56 . - 1.56
Total (A) - Net 6,159.39 - - - 6,159.39 [ 5,138.55 - - .| 513855
(B)
1 Secured by Intangible Assets
II Secured by Tangible Assets: Secured
by receivables and Escrow account and
cquipment and furniture’s purchased * 6,166.42 - - - 6,166.42 5,140.11 - - - 5,140.11
(iii) Covered by Bank/Government
Guarantees - - - - - - - -
(iv) Unsecured - - - - - - - - - i
Total (B) - Gross 6,166.42 » 2 3 6,166.42 | 5,140.11 - - = 5,140.11
Less : Impairment Loss Allowance 7.03 - - - 7.03 1.56 = 2 0 1.56
Total (B) - Net 6,159.39 6,159.39 5,138.55 o 5
(C I) Loans in India F
(1) Public Sector - - - = - -
(ii) Others - Higher Education
Institutions 6,166.42 - - - 6,166.42 5,140.11 - - -
Total (C I) - Gross 6,166.42 - - - 6,166.42 | 5,140.11 - - -
Less . Impairment Loss Allowance 7.03 - - - 7.03 1.56 - - - )
Total (CI) - Net 6,159.39 - - z 6,159.39 | 5,138.55 - - = ;5,1;@5:3
(C II) Loans Outside India - - - - - - - - -
Total (C II) - Gross - - - - - - - - -
Less: Impairment loss
allowance = = = = = 5 = i -
| Total (C II) - Net - - - : i - - )

Details of No. of Projects, Sanctioned and Disbursement of Loans

As at 31.03.2023 As at 31.03.2022
No of Sanction Disbursed No of Sanction Disbursed
Projects amount Amount Projects amount Amount
Project fully disbursed 10 1,636.22 1,636.22 6 1,241.98 1,241.98
Project partially disbursed 123 28,052.81 15,208.99 105 24,767.25 12,693.39
Project not disbursed 24 6,402.63 - 26 7,477.14 -
Total 157.00 36,091.66 16,845.21 137 33,486.37 13,935.37
Summary of ECL provisions
Particulars Asiat As &t
31.03.2023 31.03.2022 |
Allowance for Impairment on Term Loans "
(i) Term Loans (Civil works & Plant and Equipment) 7.03 1.56 §
Total 7.03 1.56 |
Provision as per RBI Prudential Norms
Particulars As at As at
31.03.2023 31.03.2022
Performing Assets
Standard Assets 25.09 20.95
Non-Performing Asset (NPA) . -
Total 25.09 _20.95

Loan Portfolio Classification and Provision for Non Performing Assets (As per RBI Prudential Norms) o
Particulars Gross Loan Outstanding Provision/Transfer to Net Loan Outstanding |

| 31-Mar-23 31-Mar-22 31-Mar-23 | 31-Mar-22 31-Mar-23
|Term Loans

| Performing Assets !
| Standard Assets 6,166.42 5,140.11 25.09 20.95 6,141.33 5,119.16 }
z. )

[
|

iNcn-Pcrforming Asset (NPA) -

Note :

ECL Provisions

Ind AS 109 requires management, when determining whether the credit risk on a financial asset has increased significantly, to consider reasonable and supportable
information available, in order to compare the risk of a default occurring at the balance sheet date with the risk of a default occurring at initial recognition of the financial
Assets

When estimating ECL, management should consider information that is reasonably available, including information about past events, current conditions and reasonable
and supportable forecasts of future events and economic conditions. The degree of judgement that is required for the estimates depends on the availability of detailed
information.

Since inception, the company has not come across any default or any delay in repayment for more than 60 days. The company follows a strong escrow mechanism wherein
the borrower escrows one advance instalment in their escrow account on the date of ﬁrst dlsburscmem The mlereet charged on all loans are pmd by the Mlm try of
Education. The Company finances only the infrastructure requirements of hj <
minimal.

“Sccurity . Charge over the Receivables and Escrow account balance which is opened jointly and Hypothecation of equipment and furniture’s values for which loan is availed. Reccivs ablos
Impairment Loss Allowance- The Company’s impairment allowance is derived from estimates including default on interest payments. The company has considered a PD of 0.004 fo




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(& Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013) [Private Limited & Government Company)
Al amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31, 2023
Exposure at Default (EAD)

The outstanding balance of penal charged accounts during F.Y 2022-23 at the reporting date is considered as EAD by the Company including acerued Interest.

Loss Given Default

LGD 1s an estimate of the loss from a transaction given that a default occurs. Based on past performance, the recovery rate has been 100% and all accounts are Standard
assets.

Probability of default (PD):
PD is defined as the probability of whether borrowers will default on their obligations in the future. For Assets in Stage 1, a 12 month PD is required.
Based on the past trend, the company had not come across any default or delay in principal repayment by borrower Institutions. Though there has been delay in prompt

Rescrve.

Asset classification and Provision Discl e of Loan for March 31, 2023
Asset Gross Provisions Net Provisions 2:; Tstv;'(:)?—’
Asset Classification as per RBI Norms classificatio carrying as required Carrying required as provisions ’
n as per Ind| amount as under Ind Amount per IRACP and IRACP |
AS109 | perIndAs | As 109 un norms O
norms i
gPerforming Assets = ]
'Stand:\rd Asset Stage 1 6,166.42 7.03 6,159.39 25.09 (18.06)
Subtotal 6,166.42 7.03 6,159.39 25.09 (18.06)
Non-Performing Assets (NPA)
Substandard, Doubtful, Loss Assets Stage 3 = = - - -
Other items such as guarantees, loan commitments, etc. which are in the scope of Stage 1 - - - - -

Ind AS 109 but not covered under current Income Recognition, Asset Classification

and Provisioning (IRACP) norms
[ ::1% S —
Total Stage 1 6,166.42 7.03 6,159.39 25.09 8.06)
_— :]____ - —126:U0

* The difference between Ind AS 109 and IRACP norms the company has maintained impairment reserve to the extent of Rs.19.39 Cr.

Asset classification and Provision Disclosure of Loan for March 31, 2022

T s Diff between
Asset Gross Provisions Net Prcvxsmns—[ Ind AS 109

classificatio carrying as required Carryin required as fovisions
n as per Ind| amount as under Ind Am?:x f per IRACP :nd IRACP
AS 109 | perInd AS AS 109 n norms

! Asset Classification as per RBI Norms
!
|
|

norms

Performing Assets

Standard Asset Stage 1 5,140.11 1.56 5,138.55 20.95 (19,3(])1
Subtotal 5,140.11 1.56 5,138.55 20.95 (19.39)
Non-Performing Assets(NPA)

'Subslanaard. Doubtful, Loss Assets Stage 3 - - - - [
|Other items such as guarantees, loan commitments, etc. which are in the scope of Stage 1 - - - - [
;'Ind AS 109 but not covered under current Income Recognition, Asset Classification J
Lgnd Provisioning (IRACP) norms | _—{
! Total Stage 1 5,140.11 1.56 | 5,138.55 2095 |  (19.39)




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Com

[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

panies Act,2013)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31, 2023

TRADE PAYABLE

Particulars

As at 31.03.2023

As at 31.03.2022

Total outstanding dues of micro enterprises and small enterprises $

0.02 0.02
Total o‘utstandmg dues of creldlto*rs other than micro 3143 08 37
enterprises and small enterprises
Other Provisions
Provision for proposed Dividend on Equity Shares
Total 31.45 28.39 |
* Management Fees payable excluding TDS - Rs. 29.19 Cr.
GST on Management Fees payable - Rs. 5.24 Cr.
$ Audit Fees payable- Rs. 0.02 Cr.
As at 31.03.2023
Particulars Leas thes 1-2 year 2-3 year 2-3 year Total
1 year
1. Dues of micro enterprises and small enterprises 0.02 - - - 0.02 |
2. Others 31.43 - - - 31.43
3. Disputed dues — MSME - - -
4. Disputed dues - Others - - - - -
Total 31.45 - - - 31.45
As at 31.03.2022
Particulars Lessithen 1-2 year 2-3 year 2-3 year Total
1 year
1. Dues of micro enterprises and small enterprises 0.02 - = - 0.02
2. Others 28.37 - - - 28.37
3. Disputed dues - MSME - - s -
4. Disputed dues - Others = = = =
Total 28.39 - - - 28.39 |

BORROWINGS (OTHER THAN DEBT SECURITIES)

Particulars

As at 31.03.2023

As at 31.03.2022

At amortised cost:
(a) Term Loan -Indian Rupee Loan from Banks (Secured)
Canara Bank

267 96
State Bank of India 800.52
HDFC Bank = 214.09
1,282.57
(b) Working Capital Demand Loan

Indian rupee loan from banks (Unsecured)* =

(c) Loans from related parties =
Total = 1,282.57
Borrowings in India 1,282.57
Borrowings outside India .
Total 1,282.57

Security : Hypothecation of receivables in respect of the specified standard loan assets of the Com
times

The company has closed all the secured Term Loans from banks on 04.04.2022

(a) Term Loan -Indian Rupee Loan from Banks (Secured)

pany with an asset coverage ratio of 1.00

As at 31 March, 2023

Tenure (from the date of Balance Sheet)

Rate of Interest

Amount

Above 2 year

Due within 1-2 years

Due within 3month - 1 years

Due within 3 Month*

Total

Effective interest rate adjustment**

Net Amount




(b) Term Loan -Indian Rupee Loan from Banks (Secured)

As at 31 March, 2022 N

Rate of Interest Amount

Tenure (from the date of Balance Sheet)
Above 2 year

5.50% - 6%
Due within 1-2 years 5.50% - 6%
Due within 1 years 5.50% - 6%
Due within 3 Month*

5.50% - 6%

Total
Efective interest rate adjustment**

1,282.57

Net Amount
*Interest is paid monthly while principal to be repaid half year after the date of first disbursement.
** Effective interest rate adjustment is Nil because there is no processing fee or other charges on Term Loan .
There is no default as on the balance sheet date in repayment of borrowings and interest.

1,282.57

10 OTHER FINANCIAL LIABILITIES

Particulars As at 31.03.2023 As at 31.03.2022 ]

Interest accrued on Borrowings - 1.13 ‘
CSR Unspent Account 4.45 2.97

Total 4.45 ___3.490

11 CONTINGENT PROVISIONS AGAINST STANDARD ASSETS -
| Particulars As at 31.03.2023 | As at 31.03.2022

Provisions on Standard Assets

Total -

12 OTHER NON-FINANCIAL LIABILITES
I
Particulars

As at 31.03.2023 | As at 31.03.2022
| e

Statutory dues payable
TDS On Management Fee 291
Other Payables

2.63

0.19 j
Total 3.10 . 2.63
——— ]




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section

[Private Limited & Government Company]
(All amounts are in crore of Indian Rupees, unless otherwise stated)

8 of the Companies Act,2013)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31, 2023

13(A)

13(B)

EQUITY SHARE CAPITAL

Particulars

As at 31.03.2023

As at 31.03.2022

Authorised Share Capital

(10000000000 equity shares of Rs.10 each) 10,000.00 10,000.00
Issued and Subscribed and fully Paid-up 5,293.75 5,293.75
(5293750000 equity shares of Rs.10 each issued & fully paid)
Total Issued and Subscribed and fully Paid-up 5,293.75 S,293.’E1
Reconciliation of number of Shares
As at 31.03.2023 As at 31.03.2022
Equity Shares: Number of Amount Number of Amount
Shares Shares
Balance as at the beginning of the previous year 5,29,37,50,000 5,293.75 5,29,37,50,000 5,293.75
Add: Shares issued during the year = - = -
Balance as at the end of the year 5,29,37,50,000 5,293.75 5,29,37,50,000 5,293.75

Terms/ rights attached to equity shares
The Company has only one class of shares referred
entitled to one vote per share held.

Company is a Not for profit Company licensed under section 8 of the Com
income or property shall be paid or transferred, directly or indirectly,
members of the company. Upon winding up or dissolution of the comp
liabilities shall not be distributed amongst the members of the company,

similar objects; and also if that remaining property
and Insolvency Fund

to as equity shares having a par value of Re. 10/-. Each holder of equity shares is

is sold on order of any

panies Act, 2013 and hence no portion of the surplus, other
by way of dividend or bonus or otherwise by way of surplus to the
any, the remaining property after the satisfaction of all the debts and
but shall be given or transferred to such other company having
authority, the proceeds of it will be credited to the Rehabilitation

Details of Shares held by shareholders, holding more than 5% of the aggregate shares in the Company and Shareholding of

Promoter.

Particulars

As at 31.03.2023

As at 31.03.2022

No. of shares

% holding in

No. of shares

% holding in

1. Ministry of Education (Government of India) 4,81,25,00,000 9091 4,81,25,00,000 90.91
2. Canara Bank 48,12,50,000 9.09 48,12,50,000 9.09
5,29,37,50,000 100.00 5,29,37,50,000 100.00

As per the records of the Company,

including its register of shareholders / members and other declarations received from shareholders

regarding beneficial interest, the above shareholding represents both legal and beneficial ownership of shares. There is no movement in

Shareholding of Promoter.

OTHER EQUITY

Particulars As at 31.03.2023 As at 31.03.2022
1. Statutory Reserve pursuant to Section 45-IC

of the RBI Act, 1934 (Refer Note 1 below)

Opening balance 257.10 167.60
Add: Transfer from surplus balance in the

Statement of Income and Expenditure 79.45 89.50
Balance as at the end of the year 336.55 257.10
2. Impairment Reserve (Refer Note 2 below)

Opening balance 19.39 32.03
Add: Released to surplus balance in the Statement

of Income and Expenditure - (12.64)
Balance as at the end of the year 19.39 19.39
3. Retained Earnings

Opening balance 1,009.03 638.37
Add: Surplus for the year 397.26 447.52
Less: Appropriation

Transfer to Statutory Reserve 79.45 89.50
Released from Impairment Reserve - (12.64)
Balance as at the end of the year 1,326.84 1,009.03
4. Other Comprehensive Income

Opening balance - -
Movements during the year = -
Balance as at the end of the year

Total 1,682.78 1,285.52

Nature and purpose of Reserves

1. Statutory Reserve (Statutory Reserve pursuant to Section 45-IC of

Scction 45IC of Reserve Bank of India Act, 1934 ("
shall create a reserve fund and transfer therein

89.50 Cr.) to Statutory reserve pursuant to Section

2. Impairment Reserve As Per RBI circular

The RBI Act, 1934):

RBI Act, 1934") defines that every non banking finance institution which is a Company

45-IC of RBI Act, 1934

a sum not less than twenty percent of its net surplus every year as disclosed in the
statement of Income and Expenditure before any dividend is declared, The Company has transferred an amount of Rs. 79.45 Corers

(2022 -

(RBI/2019-20/170 DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20) Where impairment

allowance under Ind AS 109 is lower than the provisioning required under IRACP (including standard asset provisioning), NBFCs/ARCs

shall appropriate the difference from their net

‘Impairment Reserve’ shall not be reckoned for regulatory capital.
prior permission from the Department of Supervision, RBI.

surplus or deficit after tax to a separate Impairment Reserve’. The balance
Further, no withdrawals shall be permitted from this rese
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HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Sectio.

[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

n 8 of the Companies Act,2013)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31, 2023

INTEREST INCOME

i For Year Ended
Particulars
For Year Ended 31.03.2023 31.03.2022
On financial assets measured at amortised cost:
Interest on Loans 401.94 586.32
Interest On Deposit/Savings 43.54 3.02
Total* 445.48 589.34

* The revenue from operations is earned in India and accrued at effective interest rate on assets measured

Disaggregated revenue disclosures:

The table below presents disaggregated revenues from contra
of products sold. The Company believe that this disaggregati

cts with customers for the year ended 31 March 2023 and

at amortised cost.

31 March, 2022 by nature

on best depicts how the nature, amount, timing and uncertainty of revenues and cash
flows are affected by industry, market and other economic factors.

For Year Ended
Particulars For Year Ended 31.03.2023 31.03.2022
Revenue by products / services |
Interest on Loans 401.94 586.32
Others-Interest on Deposits with Bank 37.49 2.31
Interest on Savings with Bank 6.05 0.71
Total Revenue from operations 445.48 589.34

OTHER INCOME
-l

3 For Year Ended
ticular: 4
Particulars For Year Ended 31.03.2023 31.03.2022
Others (Interest on IT Refund) 0.33
Total 0.33 =

FINANCE COSTS

For Year Ended
Particulars For Year Ended 31.03.2023 31.03.2022
On financial assets measured at amortised cost:
Interest paid on borrowings 0.64 103.54
Total 0.64 103.54

IMPAIRMENT / PROVISION ON FINANCIAL INSTRUMENTS

Particulars

For Year Ended 31.03.2023

For Year Ended
31.03.2022

On financial assets measured at amortised cost:

Loans :

- Standard assets 5.47 1.56
Total 5.47 1@

OTHER EXPENSES

. For Year Ended

Particulars For Year Ended 31.03.2023 31.03.2022

Audit Fees 0.02 0.02

Management Fees* 29.10 26.27

Rates and taxes 5.24 4.83

Legal and professional charge = =

Other expenditure 0.05 0.07

CSR Expenditure (Refer Note II) 8.03 5.53
Total 42.44 36.72

* Refer Note No. 28

Note (i) Payment to auditor:

v For Year Ended

Particulars For Year Ended 31.03.2023 31.03.2022

As auditors:

Statutory audit fee 0.02 0.02

Taxation matters =

Company law matters =

Other services

Reimbursement of expense = 5
Total 0.02 0.02

Note (ii) Details of CSR expenditure

Particulars

For Year Ended 31.03.2023

For Year Ended ’

Gross Amount required to be spent by the Company during the year

8.03

31.03.2022

Financial Year

Gross Amount to
spent in the
Financial Year

Amount spent till the
reporting financial year

Amount remaining to be
spent in the reporting
financial year

202223 8.03 5.17 2.86
2021-22 5.53 4.60 0.93
2020-21 2.70 2.04 o 0 066
Total 16.26 11.81 /0 — (—46{5




Note (iii) Disclosure of CSR expenditure

F.Y 2022-23 F.Y 2021-22
Amount Required to be spent by the company 8.03 5:83
Amount of Expenditure incurred 8.03 5.53
Shortfall at the end of the year NIL NIL
Total of previous years shortfall NIL NIL
Reason for Shortfall NA NA

Nature of CSR Activities

PMNREF contribution - Rs. 5.17
Cr.

PM Cares contribution - Rs.
.15 Cr:

Promoting Research in
Centrally funded higher
education Institutes - Rs. 2.86
Cr.

Promoting Research in
Centrally funded higher
education Institutes- Rs. 1.38
Ck.

Details of related party transaction ¢.g., contribution to a trust
controlled by the company in relation to CSR expenditure as
per relevant Accounting Standard

NA

NA

Where a provision is made with respect to a liability incurred
by entering into a contractual obligation, the movements in the
provision during the year should be shown separately.

Provision is made for an
amount of Rs. 2.86 Cr. and
credited to CSR Unspent
Account as the amount is
sanctioned for ongoing
research projects in centrally
funded Institutes.

Provision is made for an
amount of Rs. 1.38 Cr. and
credited to CSR Unspent
Account as the amount is
sanctioned for ongoing
research projects in centrally

funded Institutes.




HIGHER EDUCATION FINANCING AGENCY

(CIN:U749‘)9KA2017NPL103474)

{A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]

{All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTE 19: EARNINGS PER SHARE

Basic EPS amounts are calculated by dividing the surplus for the year attributable to equity holders of the Company by the weighted average number of Equity shares outstanding during the
year.
Diluted EPS amounts are calculated by dividing the surplus attributable to equity holders of the Company by the weighted average number of Equity sh;

ares outstanding during the year plus
the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

' | For the year For the
Particulars

ended year ended
31.03.2023 | 31.03.2022

Net surplus for calculation of basic carnings per share 39726 |

44752
Weighted average number of equity shares in calculating basic earnings per share (Nos.) 529.38 529.38
Nominal Value per share (Rs.) 10.00 10.00
Basic Earnings Per Share (Rs.) 675 0.85
Diluted Earnings Per Share (Rs.) ad . 0.85
NOTE 20: CONTINGENT LIABILITIES, COMMITMENTS AND LEASING ARRANGEMENTS
e S

For the year For the
Particulars ended year ended
31.03.2023 | 31.03.2022
Claims not acknowledged as debts o - T
Guarantees given on behalf of constituents - in India

Undisbursed Commitment

|LC Commitment to vendor on behalf of Institute [Refer Note Below]

[Total _

Note: The LC commitment shall be met out of future term loan disbursement.
The Undisbursed commitment amount pertains to loan accounts wherein loan documents have been executed. As disbursements under Window IV & V have
01.10.2020, the amount sanctioned to the Institutions under Window IV & V is not included in the undibursed commitment amount.

9,465.95 7,461.75

been discontinued w.c.f

NOTE 21: INCOME TAX

The Company was incorporated as a ‘Not for Profit Company” under Section 8 of the Companies Act, 2013 and The Company has been granted Registration under Scction 12AA of the
Income Tax Act, 1961 as a Public Charitable Company with effect from 2nd February 2018. The Company was granted license by RBI under Non-deposit taking non-systemically important
NBFC'1e. (i.c. NBFC-ND-Type 1) vide CoR no. 02.00289 dated 21st November, 2017 for the purpose of carrying out Non Banking Finance business,
As per Memorandum and Articles of Association of the Company, no objects shall be carried out on a commercial basis. The Management is of the view that the income received from financial

assistance for creation of educational infrastructure and R&D in India’s premier educational Institutions is only incidental as the Company has not carried out the same on commercial basis
and hereby claim to be cligible for Tax Expemption.

NOTE 22: EMPLOYEES BENEFIT PLAN
As of March 31, 2023 there are no employees on the roll of the company and all the operations are managed by the employees deputed from Canara Bank.

NOTE 23: MATURITY ANALYSIS OF ASSETS AND LIABILITIES

As at 31.03.2023  Asat31.03.2022 1

Particulars Within 12 After 12 Within 12 After 12

months months (non- Total months months (non- Total

(current) current) (current) current)
ASSETS ) — {
Financial Assets |
Cash and Cash Equivalents 734.39 734.39 2,652.07 2.652.07 |
Bank Balance other than (a) above - - |
Loans 1,531.11 4,628.28 6,159.39 1,984.33 3,154.22 5.1.38.55

Other Financial Assets 110.42 110.42 97.12 97.12

Non-financial Assets

Current Tax Assets (Net] B 4. 33 11.33 - 8.52 8.52
Property, Plant and Equipment - - - - -
Other Non-Financial Assets - - - - _ =
Total Assets 2,375.92 4,639.61 7,015.53 4,733.52 3,162.74

LIABILITIES T
Financial Liabilities
Payables 31.43 - 31.43 28.37% =
Borrowings (Other than Debt Securities) - - - 327.96 954.61 .
Other Financial Liabilities 4.45 = 4.45 3.40
Men-Financial Liabilities - - -
Provisions - = - s
Other Non-Financial Liabilities 3.10 = 3.10 2.63

Total Liabilities 38.98 - 38.98 __362.36

Net 2,336.94 4,639.61 6,976.55 4,371.16

NOTE 24: CHANGE IN LIABILITIES ARISING FROM FINANCING ACTIVITIES
Changes in liabilities arising from financing activities

Cash | Asat |
31.3.2022
7

: As at
Particulars 31.3.2023

Cash Inflow

Borrowings (Other than Debt Securities)
| Total

NOTE 25 - LEASING ARRANGEMENTS

The Company 1s carring out its operation at Canara bank premise. The Company has taken over an area of 3500 sq.feet on sub lease basis from Canara Bank for functioning of its officc and
the lease deed was exccuted on 27th of October 2020 with them for three years w.e.f 2nd November 2020 for a Monthly rent of Rs. 217,000/~ and it was also agreced in the lease doed that
the sub lease shall punctually pay the rent to the sub lessor on the 5th day of every succeeding month clear of all deductions without any demand. In addition to this, the elcctricity water
charges, property and other applicable taxes for the premises shall be payable by the sub lessee. The Com i i 4 Y on disbursement for managing entire

"fined for each categories therefore no




NOTE 26: SEGMENT REPORTING

1. Operating segment/s are defined as components of an enterprise for which discrete financial information is available that is evaluated regularly by the Chief Operating Decision Maker, in
deciding how to allocate resources and assessing performance. The Company’s Chief Operating Decision Maker (CODM) is the Managing Director and Chief Executive Officer. The Company
has only one identified business segments (industry practice) namely “financial assistance for creation of educational infrastructure and R&D in India’s premier educational Institutions”

The Financial Statements itself may be considered to be the segment result as per disclosure requirement of Indian Accounting Standard 108.

2. Geographical segment : The entity is domiciled in India and operates only in India. So geographical information is not required and No single customers contributed 10% or more to the
Group's revenue for both 2021-2022 and 2022-2023.

NOTE 27: RELATED PARTY DISCLOSURES
Related party disclosures, as required by notified Ind AS 24 - ‘Related Party Disclosures’ are given below:
Ind AS 24 exempts Reporting Entity (RE) from disclosure requirements in relation to related party transactions and balances with:

Name of related parties Relationship
Ministry of Education Entity having joint control/significant influence over the Company
Canara Bank (I;Zix:;lct{ol:avmg joint control/significant influence over the Company and Entity with common

Subsidary of Entity having joint control/significant influence over the Company a!FlCnn{\.;ﬁ

Canarabank Computer Services Limited N X
with common director

For the year For the
Name of related party Nature of transaction ended year ended

31.03.2023 | 31.03.2022

Transactions with related parties

Canara Bank Management Service Fee 29.10 26.27
Capital Contribution -
Borrowings during the year . - 268.00
Interest Paid on Borrowings 0.13 2.80

Amount payable to related parties:

Canara Bank Borrowings (Outstanding) - 267.96

Canara Bank Trade Payable 29.10 26.27

Canara bank Computer Services Limited Trade Payable = -

Parent (as per ownership or control)
Related Party

Items For the year ended For the year ended
31.03.2023 31.03.2022
Borrowings - 267.96
Deposits 250.00 -
Placement of deposits - -
Advances - -

Investments & &
Purchase of fixed /other assets - -
Sale of fixed /other assets - -

Interest paid 0.13 2.80
Interest received 43.54 3.02
Others * 29.10 26.27

* Other related party transaction pertains to management fees payable by the company for mangement services obtained.
All transactions with these related parties are made in the normal course of business and on terms equivalent to those that prevail in arm’s length transactions

NOTE 28: DISCLOSURE OF THE ASSETS, WHETHER TANGIBLE OR INTANGIBLE, PROVIDED BY CANARA BANK

The Comipany is paying 1% of total disbursements made in a financial year to Canara Bank as Management Fees as per master JV Agreement between Ministry of Education & Canara Bank
Canara bank is providing following service under the management service and Fee charged all service put together and not defined for each categories of the service

a) Premises for office

b) Required Computer and Other Office Equipment (referred below).
¢} Software and other intangible Asset required for operation.

d) Manpower for running the business.

€} Management of finance operation end to end.

LIST OF TANGIBLE ASSETS PROVIDED BY CANARA BANK

SL.No Particulars Quantity
1 Personal Computer’s 18
2 Printer bizhub 1
3 HP Scanner + Printer 3
4 Lenovo Tablet 15
5 ERP Software 2




NOTE 29: LIQUIDITY COVERAGE RATIO (LCR) DISCLOSURE

Disclosure pursuant to Reserve Bank of India Circular DOR.NBFC (PD) CC. No0.102/03.10.001 /2019-20 dated November 4, 2019 pertaining to Liquidity Risk Management
Framework for Non-Banking Financial Companies.

The RBI has issued guidelines on Liquidity Risk Management Framework for Non-Banking Financial Companies on November 04, 2019. As per the said guidelines, LCR requirement shall be
binding on all non-deposit taking systemically important NBFCs with asset size of % 5,000 crore and above from December 1, 2020, with the minimum LCR to be 30

%, progressively
increasing, till it reaches the required level of 100%, by December 1, 2024.

As per RBI guidelines, the company has been monitoring the LCR at daily intervals for the period from April 2022 to March 2023,

prescribed LCR computation template.
The disclosure on Liquidity Coverage Ratio of the Company for the F.Y ended March 31, 2023 is as under:

Mar. 23 Dec. 22 Sep. 22 Jun-22
Total Total Total Total Total
2 Total Unweighted Value Total Weighted Unweighted |Total Weighted| Unweighted Weighted | Unweighted Weighted
SL.No. Particulars
(Average) Value (Average) Value Value (Average) Value Value Value Value
(Average) (Average) (Average) (Average) (Average)

High Quality Liquid Assets

**Total Hi i iquid /
1 (HQD{:) High Quality Liquid Assets 179.31 179.31 140.77 140.77 161A1l 161,1, 296 33’ 296.33
Cash Outflows
2 Deposits (for deposit taking

companies) i . N | ) i
3 Unsecured wholesale funding - - - - - . o =
4 Secured wholesale funding - = - - - “ g

—

S Additional requirements, of which - - - - - - -

Outflows related to derivative
i) cxposures anc other collateral - - - - - - -

requirements
i) Outflows related to loss of funding ) o ~ R

on debt products i 3
iii) Credit and liquidity facilities - - - - - - - -

e € al fundin

6 Other contractu g 283.33 325.83 210 241.5 200 230 25033 287.88

obligations
7 Other contingent funding obligations = - = - - = - -
8 TOTAL CASH OUTFLOWS 283.33 325.83 210 241.5 200 230 250.33 287.88
Cash Inflows
9 Secured lending = - - - - = 2 45.53 34.15
10 nllowis from fully perfarming 166.04 124.53 98.18 73.64 160.01 120.01 106.15 79.61

exposures
11 Other cash inflows 88.26 66.2 180.33 135.25 239.22 179.42 91.87 68.9
12 TOTAL CASH INFLOWS 254.3 190.73 278.51 208.89 399.23 299.43 243.55 182.66
18 TOTAL HQLA 179.31 140.77 161.1 296.33
14 TOTAL NET CASH OUTFLOWS 135.1 60.38 57.5 105.22
15 LIQUIDITY COVERAGE RATIO (%) 132.72% 233.16% 280.17% 281.64%

Mar. 22
Total Unweighted Value [Total Weighted Valuc
(Average) (Average)

High Quality Liquid Assets

**Total High Quality Liquid Assets
I(HQL/\ 550.03 550.03

Cash Qutflows

P Deposits (for deposit taking R )
companies)

B Unsecured wholesale funding - -

4 Secured wholesale funding - -

S Additional requirements, of which = =
Outflows related to derivative

i} cxposures and other collateral & -
requirements

i) Outflows related to loss of funding . R

i on debt products

il Credit and liquidity facilities & =

6 Otl?cr qmtractual funding 1124.67 1293.37
obligations

7 Other contingent funding obligations = -

8 TOTAL CASH OUTFLOWS 1,124.67 1,293.37

Cash Inflows

9 Secured lending 2612:17 1959.14

10 Inflows from fully performing 846.78 635.1
exposures

11 Other cash inflows - =

12 TOTAL CASH INFLOWS 3458.95 2594.24

13 TOTAL HQLA 550.03

14 TOTAL NET CASH OUTFLOWS 323.34

15 LIQUIDITY COVERAGE RATIO (%) 170.11%

Unweighted values calculated as outstanding balances maturing or callable within one month (for inflows and outflows). Averages are calculated on basis of simple average of day-end
Weighted values calculated after the application of respective haircuts (for HQLA) and stress factors on inflow (75%) and outflow (115%).

# HQLA consists of cash balances maintained in Savings and Current account without any haircut. All the HQLA are in rupee terms and there is no currency mismatch.

# Company for purpose of computing outflows, have considered: (1) all the contractual debt repayments, (2) committed credit facilities contracted with the customers
# Inflows comprises of: (1) expected receipt from all performing loans, and (2) lines of credit available from sanctioned lenders.

To compute stressed cash outflow, all expected and contracted cash outflows are considered by applying a stress of 115%. Similarly, j
expected and contracted inflows by applying a haircut of 25%



NOTE 30: CAPITAL MANAGEMENT

The primary objectives of the Company’s capital management policy are to ensure that the Company complies with externally imposed capital requirements and maintains strong credit
ratings and healthy capital ratios in order to support its business and to maximise shareholder value,

The Company manages its capital structure and makes adjustments to it according to changes in economic conditions and the risk characteristics of its activitics. In order to maintain or

adjust the capital structure, the Company may issue capital securities. No changes have been made to the objectives, Capital management related policies and processes from the previous
years. However, they are under constant review by the Board.

For the year For the
ended year ended
31.03.2023 | 31.03.2022

Particulars

Eapital Fund
Tier -1

6,957.14 6,559.88
Tier -2 E

Total Capital Fund 0,957.14 6,559.88
Risk weighted assets (along with the adjusted value of Balance sheet items including Accrued Interest)* 11,017.29 9,145.83
CRAR 63.15% 71.73%
CRAR - Tier 1 Capital 63.15% T1.73%
CRAR - Tier II Capital 0.00% 0.00%

*Risk Weighted Assets includes Loan oustanding, Accrued interest on loan, Undisbursed Commitment and amount towards LC commitment.

NOTE 31: FINANCIAL INSTRUMENTS
FAIR VALUE MEASUREMENT

i) Valuation principles : Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at
the measurement date under current market conditions , regardless of whether that price is directly observable or estimated using a valuation technique. In order to show how fair values
have been derived, financial instruments are classified based on a hierarchy of valuation techniques.

ii) Valuation governance : The Company's process to determine fair values is part of its periodic financial close process. The Board exercises the overall supervision over the methodology and
models to determine the fair value as part of its overall monitoring of financial close process and controls. The responsibility of ongoing measurement resides with business units Once
submitted, fair value estimates are also reviewed and challenged by the Risk and Finance functions.

The carrying value and fair value of financial instruments by categories are as follows

Carrying Value - _;
As at As at As at As at
| 31.03.2023 | 31.03.2022 |

Financial Assets ]

Particulars
!

Cash and Cash Equivalents 734.39 2,652.07 |

Bank Balance other than (a) above - - |

Loans 6,159.39 5,138.55

Other Financial Assets 110.42 97.12

| Total Financial Assets 7,004.20 7,887.74 |

Financial Liabilitics s

{Payables 31.43 2837 |

Borrowings (Other thar Debt Securities) - 1,282.57

Other Financial Liabilities 445 3.40]

Total Financial Liabilities ] 35.88 | 131434 | i

Note :

The management assessed that cash and cash cquivalents, trade receivables, trade payables, bank overdrafts and other current liabilities approximate their carrying amounts largely duc to
the short-term maturities of these instruments

Borrowings: floating rate loans, the carrying values are a reasonable approximation of their fair value.
NOTE 32: RISK MANAGEMENT

Risk is an integral part of the Company's business and sound risk management is critical to the success. As a financial intermediary, the Company is exposed to risks that "¢ particular to
its lending and the environment within which it operates and primarily includes credit, liquidity and market risks. The Company has a risk management policy which covers risk associated
with the financial assets and liabilities. The Board of Directors of the company are responsible for the overall risk management approach, approving risk management strategics and
principles. The company has a risk management policy which covers all the risk associated with its assets and liabilities.

The Company has implemented comprehensive policies and procedures to assess, monitor and manage risk throughout the Company. The risk management process is continuously
reviewed, improved and adapted in the changing risk scenario and the agility of the risk management process is monitored and reviewed for its appropriateness in the changing risk
landscape. The process of continuous evaluation of risks includes taking stock of the risk landscape on an event-driven basis.

The Company has an claborate process for risk management. Major risks identified by the businesses and functions are systematically addressed through mitigating actions on 2 continuing
basis

Credit risk

Credit nisk is the risk that a customer or counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company’s main income generating activity is
lending to customers and therefore credit risk is a principal risk. Credit risk mainly arises from loans and advances.

The credit nsk management policy of the Company secks to have following controls and key metrics that allows credit risks to be identified, assessed, monitored and reported in a fimely and
efficient manner in compliance with regulatory requirements.

The company gives loan only to higher educational institutions under Ministry of Education. The company has a robust accounts receivable collection mechanism which has ensured zero
level of credit risk since inception. The company maintains an appropriate credit administration and loan review system.

The following table gives details in respect of % of revenue generated from top customer and top 5 customers:
(e 22— OwIng kabie giv

= D -
For the yca:( For the |
ended | year ended
31.03.2023 | 31.03.2022
|

|
i Particulars

R ———
Revenue from top customer

_—
Revenue from top 5 customers _

Credit risk exposure

Existing expected credit loss (ECL) model of the company was primarily based on historical data and related factors. The increased delay in payment of Interest by Institutes has necessitated
a consideration of additional scenarios while measuring ECL.

The Management estimates impairment provision using Expected Credit loss (ECL) model for the loan exposure.

The Company’s impairment allowance is derived from estimates including delay on interest payments. Collective impairment allowances are caleulated using ECL model which approximate
credit conditions on portfolios of loans.

Asset & Liability management

Asset and Liability Management (ALM) is defined as the practice of managing risks arising due to mismatches in the asset and liabilities. Company’s funding consists of both long term as well
as short term sources wita different maturity patterns and varying interest rates. On the other hand, the asset book also comprises of loans of different duration and interesy s i

mismatches are therefore common and has an mmpact on the liquidity and surplus of the company. It is necessary for Company’s to monitor and manage the asscts an
manrer to minimize mismatches and keep them within reasonable limits.

Liquidity Risk :
The table below provide details regarding the contractual maturities of significant financial assets and liabilities as on:



Maturity pattern of assets and liabilities as on 31 March, 2023

Particulars 1 - 30 days 31D - 3M 3M - 6M 6M - 1Y 1Y - 3Y 3Y - 5Y Over 5Y
Borrowings (Other than Debt Securities) - = -

Loans 114.18 211.55 443.34 769.07 2,331.29 1,453.79 843.20 | 6,166.

a2

The tenure of the loans is for 10 years having 20 equal installments i.e. Sanciton amount divided by 20 installments and interest will acerue monthly and paid quarterly.

Maturity pattern of assets and liabilities as on 31 March, 2022

Particulars 1 - 30 days 31D - 3M 3M - 6M 6M - 1Y 1Y - 3Y 3Y - 5Y Over 5Y
Borrowings (Other than Debt Securities) = 200.00 - 127.96 60.00 894.61 -
Loans 216.30 232.86 549.02 987.78 1,028.04 1,028.04 1,098.14

Market Risk

Market Risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market factor. Such changes in the values of financial
instruments may result from changes in the interest rates, credit, liquidity, and other market changes. The Company exposure to market is very minimal due to Interest rate are fixed and
paid by the Ministry of Education.

Operational and business risk

Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When controls fail to operate effectively, operational risks can cause damage to
reputation, have legal or regulatory implications, or lead to financial loss. The Company cannot expect to eliminate all operational risks, but it endeavours to manage these risks through a

control framework and by monitoring and responding to potential risks. Controls include effective segregation of duties, access, authorisation and reconciliation procedures, staff education
and assessment processes, such as the use of internal audit.

NOTE 33: PROVISIONS AND CONTINGENCIES

For the year For the
ended year ended
31.03.2023 | 31.03.2022

Particulars

Provision for Standard Assets
Provision made towards Current Tax

7.03

NOTE 34: DRAW DOWN FROM RESERVES

For the year ended March 31, 2023 the Company has not withdrawn any amount from Impairment Reserves. The details of draw down from Impairment Reserves are provided in Statement of
Changes in Equity to these financial statements.

NOTE 35: CONCENTRATION OF ADVANCES, EXPOSURES AND NPAS
i) Concentration of Advances

Particulars ' el ABat
31.03.2023 | 31.03.2022
Total advances to twenty largest borrowers 5,548.31 5,662
Percentage of advances to twenty largest borrowers to total advances of the Company 61.69%| _  40.63%
ii) Concentration of Exposures R
Particulars Agiat Asat !
31.03.2023 | 31.03.2022
Total exposure to twenty largest borrowers/customers 4.065.80 T 382161
Percentage of exposures to twenty largest borrowers/customers to total exposure of the Company on borrowers/customers e 03 82% | T2.98%,
iii) Concentration of NPA's I
T T I
As at As at |
Particul:
artieutars 31.03.2023 | 31.03.2022 |
Total exposure to top four NPA accounts o ‘

iv) Sector-wise NPAs Percentage of NPAs to Total Advances in that Sector

%Particulars As at As at
31.03.2023 | 31.03.2022 |

Agriculture & allied activities

i

i o]

MSME 0% u“/:,!

Corporate borrowers 0% 0%

Services 0% 0%

Unsecured personal loans 0% 0%
Auto loans ' 0% 0

Other personal loans 0%

0
i
o
b

Particulars As at As at
31.03.2023 | 31.03.2022 {

=]

v) Movement of NPAs

I} Net NPAs to Net Advances (%)
II) Movement of NPAs (Gross)

a) Opening balance

b) Addition during the year

c) Reduction during the year

d) Closing balance

W 0%

III) Movement of NPAs (Net)
a) Opening balance

b] Addition during the year
¢) Reduction during the year
d) Closing balance

|
|
i
|
1
|
|
|
IV} Movement of provisions for NPAs (excluding provisions on standard assets) ‘
a) Opening balance
b) Provision made during the year = l
|¢} Write-off/write-back of excess provisions I

|d) Closing balance




NOTE 36: CUSTOMER COMPLAINTS

SL.No |Particulars

As at

Compliants received by the NBFC from its customers

Number of complaints pending at the beginning of the year

N

Number of complaints received during the year

w

Number of complaints disposed during the year

3.1 Of which, number of complaints rejected by the NBFC

ES

No. of complaints pending at the end of the year

Maintainable complaints received by the NBFC from Office of Ombudsman

5*|Number of maintainable complaints received by the NBFC from Office of Ombudsman

5.1 Of 5, number of complaints resolved in favour of the NBFC by Office of Ombudsman

5.2 Of 5, number of complaints resolved through conciliation/mediation/advisories issued by Office of Ombudsman

6*|Number of Awards unimplemented within the stipulated time (other than those appealed)

NOTE 37: DERIVATIVES DISCLOSURES AS PER RBI

The Company has no transactions / exposure in derivatives in the current and previous year.
The Company has no unhedged foreign currency exposure as on March 31, 2023 (March 31, 2022: NIL)

NOTE 38: MISCELLANEOUS
1) No penalties have been imposed by RBI and other Regulators during the year ended 31 March, 2023, 31 March, 2022

ii) The Company is registered with the following Financial Sector Regulators (Financial Sector Regulators as described by Ministry of Finance)

a) Reserve Bank of India
b) Ministry of Finance (Financial Intelligence Unit) - FINBF15251
Others Registrations

a) Central Registry of Securitisation Asset Reconstruction and Security Interest of India(CERSAI) - IN2805
b) Legal Entity Identifier (LEI) - 984500DB0605E5D5B063

ili) Ratings assigned by credit rating agencies and migration of ratings during the year

As at 31.03.2023 | Asat31.03.2022

Credit rating Agency Type of Facility
ICRA Term Loan
ICRA Issuer Rating

NOTE 39: EXPENDITURE IN FOREIGN CURRENCY
There is no expenditure incurred in foreign currency during the financial year 2022-23 and 2021-22

NOTE 40: FRAUD
During the year and previous year there have been no fraud reported or identified by the management.

NOTE 41: BALANCE OF INSTITUTE ESCROW ACCOUNT WITH BANK

Particulars

Balance in principal Repayment Account

“Principal Repayment account “The Escrow amount received in the principal repayment account with

per the borrower’s instruction till the period for the purpose of coinciding with the due date of term loan repayment.)
[

anara bank by crediting the one advance instalment to the
Canara bank is to be invested first in short term deposit as

NOTE 42: PROPERTY, PLANT AND EQUIPMENT(PPE)

Company does not own any asset however Company use the tangible and intangible Assets of Canara bank which is the part of management service

Canara Bank has to manage the entire operation

as pér master JV Agreement wh

including bringing asset required in such operation. All assets are owned by the Canara Bank & hence not capitalized by the Company.

31.03.2023 | 31.03.2022

AA (Stable) AA (Stable) - 1]
AA (Stable) AA (Stablc)

ere



NOTE 43: ANALYTICAL RATIOS

SL.No. [Ratio Current Period P;Z::::' % Variance Reason for variance
% Current Assets / Current o, |Pue to decrease current liabililty (bank borrowing) ratio ha:
1 Current Ratio Liabilitics 61.97 13.06 374.41% incronsed,
The DER ratio is zero as the company has received advance
e . 2 o, |installment from few borrowers which was utilized towards
2 Debt-Equity Ratio Total Debt / Total Equity 0.00 0.19 -100.00% advance repayments of long term debts. As on 31.03.2023
no borrowing is outstanding.
3 Debt Service Coverage Ratio Net operating Income / 0.00 152 100.00%
< rvice Loverag ! Debt Service . : - . °|Due to closure of long term debt, the DSCR become 0.
Net Income / Total
4 Return on Equity Ratio Average Shareholders 5.69% 6.80% -16.28% | Due to reduction in ROI, RoE has reduced y-o-y basis.
Equity
S Inventory turnover ratio NA NA NA NA o
6 Trade receivables turnover ratio Sales / Loan Receivable 0.07 0.11 -36.99% D.ue to reduction 1.“ RELmoome has er.UCCd and duc to
disbursement during the year loan receivable has increasec
which has led to reduction in ratio.
Credit Operating
7 Trade payables turnover ratio Expenses /  Accounts 1.18 120 -1.32%
Payable
8 Net capital turnover ratio Sales/Working Capital 0.21 0.13 57.45% |Due to reduction in working capital ratio has increased.
9 Net profit ratio Net Profit/Net Sales 0.89 0.76 17.44% -
Earning before Tax
10 Return on Capital employed /Average Capital 5.68% 5.94% -4.30%
£
Employed
51 Return on Total Asset EBIT / Total Assets 5.66% 5.67% -0.18%
Note 44: Sectoral exposure
Current Year Previous Year
Total Exposure (includes Percentage of “()i:éli)c‘l}e): o‘:c
Sectors on balance sheet and off- Gross NPAs Gross NPAs to bnlatce shaat Gross NPAs | Percentage of Gross NPAs to
balance sheet exposure) (. crore) total exposure nd off. ;ala o (. crore) total exposure in that sector
(. crore) in that sector ak p :m ?'_C‘
1. Agriculture and Allied Activities |
2. Industry
iizes
s
Others
Total of Industry (itii+...+Others)
3. Services _T
Term Loans 6,159.39 - 0.00% 5,138.55 - 0%
Others = - 0.00% = - 0%
Total of Services (i+ii+...+Others) 6,159.39 - 0.00% 5,138.55 - 0%
4. Personal Loans -
: -
i...
Others
Total of Personal Loans (i+ii+...+Others)
5. Others, if any (please specify)

NOTE 45: Previous year’s figures have been regrouped, reclassified & rearranged to conform to current period presentation wherever necessary

NOTE 46: Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as
issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1 - Presentation of Financial Statements - This amendment requires the entities to disclose their material accounting policies rather than their significant accounting
policies

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors - This amendment has introduced a definition of ‘accounting estimates’ and included
amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting estimates.

Ind AS 12 - Income Taxes - This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and
offsetting temporary differences

Since the effective date for adoption of the above amendments is annual periods beginning on or after April 1, 2023, there is no impact on the financial statements for the year
ended 31st March 2023.
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