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HIGHER EDUCATION FINANCING AGENCY

(CIN:U74999K A201 TNPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]

BALANCE SHEET AS AT MARCH 31,2020

(All amounts are in erore of Indjan Rupees, unless otherwise stated)
Note No. As at As at
31.03.2020 31.03.2019

Particulars

ASSETS

(1) |Financial Assets

(@) |Cashand Cash Equivalents 3 0.04 -
(b)  (Bank Balance other than (a) above 4 71.84 356.47
(¢) Loans 5 6,334 .05 2.496.71
(d)  |Other Financial Assets 6 120,62 25.73
Total Financial Assets 6,526.55 2,.878.91

(2) Non-financial Assets
(a)  |Current Tax Assets {Net) 7 1.91 0.89
(b)  |Property, Plant and Equipment = .
{c) |Other Non-Financial Assets - L

Total Non-Financial Assets 1.91 0.89
Total Assets 6.528.46 2.879.80
LIABILITIES AND EQUITY
LIABILITIES
(1) |Financial Liabilities
{a) Payables 8

(I)Trade Payables
(i) total outstanding dues of micra enterprises and small enterprises
(ii} total outstanding ducs of creditors other than micro enterprises

; 55.04 2537
and small enterprises
(b)  |Borrowings (Other than Debt Securities) 9 995.71 -
(¢} |Other Financial Liabilities 10 242 -
Total Financial Liabilities 1,053.17 25.37
(2)  |Nen-Financial Liabilities
{a) Contingent Provisions Against Standard Asscts 11 - 10.09
(h) Other Non-Financial Liabilities 12 5.13 -
Total Non-Financial Liabilities 5.13 10.09
(3} |Equity
(a)  |Equity Share Capital 13(A) 5,073.75 2,763.75
(b)Y  |Other Equity 13(B) 396.41 80.59
Total Equity 5,470.16 2,844.34
Total Liabilities and Equity 6,528.46 2.879.80
Corporate Information and Significant Accounting Policies 1 &2
Notes form an integral part of the financial statements
In terms of our report attached. Forand on behalf of the Board of
FOR S. JANARDHAN & ASSOCIATES HIGHER EDUCATION FINANCING AGENCY
Chartered Accoyntants
Firm's Registration No. 0053108
- \ W
Balakrishna S Bhat Chellamuthy Jayakumar Amit Khare
Partner Managing Director & CEO _.* *  Chairman
M. No.- 202976 DIN-08750890 DIN-07225648

O &ﬁ* Shailésh Jadhay
\:W Chief Financial Officer

AIPPJ109TH

Place | Bengaluru Place : Bengaluru
Date: 22nd June 2020 Date: 22nd June 2020




HIGHER EDUCATION FINANCING AGENCY

(CIN;UT4999K A201 TNPLI0O34T4)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
| Private Limited & Government Company|

(All amounts are in crore of Indian Rupees, unless otherwise stated)

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED MARCH 31ST 2020

Note | For the vear For the year
Particulars No. ended ended
31.03.2020 31.03.2019
Income :
(I} |Revenue from Operations
Interest Income 14 339.13 3326
Total Revenue from Operations 339.13 33.26
(I1) |Other Income 15 30.05 Ta.1l
(IL1) |Total Income (1+11) 389.18 109.37
(1V) |Expenditure
{a) |Finance Costs L6 5.64 -
(b} |Ilmpairment on Financial Instruments 17 - 10.09
(c) |Employee Benefits Expenses 2 -
(d) |Depreciation. Amortization and Impairment - -
(¢) |Others Expenses 18 67.72 27.18
Total Expenses (1V) 73.36 AT
(V) |Excess of Income over Expenditure(Surplus) before Exceptional 1tems and Tax (1114 115.42 7210
V) - '
(VI) |Exceptional items 2 -
(VII) |Surplus Before Tax (V -V1) 315.82 72.10
(VIII) | Tax Expense:
(1) Current Tax -
(2) Deferred Tax 21 =
(1X) |Excess of Income over Expenditure(Surplus) for the year (VI - VIII) 315.82 72.10
(X) |Other Comprehensive Income
(i) Items that will not be reclassified to Surplus or Deficit - -
(i1) Income tax relating to items that will not be reclassified to Surplus or Deficit i
Other Comprehensive Income = ™
(XI) |Total Comprehensive Income for the year (IX+X) 315.82 7210
(Comprising Surplus and other Comprehensive Income for the year)
Earnings per Equity Share 19
Basic (Rs.) 0.72 0.58
Diluted (Rs.) 0.72 0.58
Corporate [nformation and Significant Accounting Policies 1 &2

Notes form an integral part of the financial statements

For and on behalf of the Board of
HIGHER EDUCATION FINANCING AGENCY

In terms of our report attached.

FOR 8. JANARDHAN & ASSOCIATES
Chartered Accountants

Finm's Registration No. Q053105

—_—
Balakrishna § Bhat

Partner
M. No.- 202976

Chellamuthu Jayakumar
Managing Director & CEO
DIN-GETS0890-

Shailesh Jadhav
Chief Financial Officer
AIPPIIO91IH

Place : Bengaluru
Date: 22nd June 2020

Place : Bengaluru
Date: 22nd June 2020

A2

Amit Khare
Chairman
DIN-07225648




HIGHER EDUCATION FINANCING AGENCY

(CIN:UT4999KA201 TNPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act.2013)
[Private Limited & Government Company]

(Al amounts are in crore of Indian Rupees. unless olherwise stated)

CASH FLOW STATEMENT FOR THE YEAR ENDING MARCH 31, 2020

Chartered Accountants
Firm's Registration No. 0053 10S

NF)

/ F

Balakrishna S Bhat
Partner
M. No.- 202976

DIN-08750890

Shailesh Jud'hav
Chief Financial Oflicer
AIPPJID91H

Place : Bengalury Place : Bengaluru
Date: 22nd June 2020 Date: 22nd June 2020

Particalie For the year ended | For the year ended
31.03.2020 31.03.2019
A. Cash Flow from Operating Activities
Net Surplus before Taxation 315.82 72.10
Adjustments for:
Interest Income from Banks (39.96) (76.11)
Provision no longer required (10.09) -
Finance Costs 5.64 -
Impairment on Financial lnstruments - 10.09
Operating Surplus before working capital changes 271.41 6.08
Changes in Working Capital:
(Increasc)/Decrease in Other Non-Financial Assets - -
(Increase)/Decrease in Other Financial Assets (95.39) (25.00)
(Inereasc)/Decrease in Loans (3837.34) (2496,71)
Increase/(1Decrease) in Trade Pavables 29.67 25.37
Inerease / (decrease) in Other Financial Liahilities 242 -
Inerease/(Decrease) Provisions - -
Increase/(Decrease) in Other Non-Financial Liabilities 5.13 -
Cash generated from Operations (3624.10) (2490.26)
Net Income Taxes Paid . (1.02) (0.26)
Net cash gencrated from operating activitics - A - (3625.12) (2490.52)]
B. Cash Flow from Investing Activities
Bunk Balances not considered as Cash and Cash Equivalent 284.63 (51.58)
Interest Received ) o - e 40.46 78.34
Net Cash from Investing Activities-B - . 325.09 20,76
C. Cash flow from Financing Activities
Proceed from Term Loan 995,71 -
Repayment of Term Loan -
Proceeds from issue of Equity Share 2,310.00 2,463.75
Share premium on Equity Shares Allotied - -
Figqncc__(_‘osl_}'_‘aid . - o ) - (5.64) -
Net Cash raised in Financing Activities-C 3,300.07 2,463,75
Net Increase in Cash and Cash Equivalents (A+B+C) 0.04 (0.01)
Cash and Cash Equivalents at the beginning of the year 0.00 0.01
Cash and Cash Equivalents al the end of the year 0.04 (0.00)
Notes form an integral part of the financial statements
In terms af our report attached. For and on behalf of the Board of
FOR S. JANARDHAN & ASSOCIATES HIGHER EDUCATION FINANCING AGENCY

N/

Amit Khare
Chairman
DIN-07225648
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2.1

23

a)

HIGHER EDUCATION FINANCING AGENCY

(CINUT4999K A 20 INPLIO3474)

{A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Governiment Company]

CORPORATE INFORMATION

HIGHER LEDUCATION FINANCING AGENCY(Referred as HEFA or the Company) has been incorporated as a Private limited
company under section 8 of the Companies Act, 2003 & Government Company as a Joint Venture Company of Ministry of
Human Resource Development (HRD), and Canara Bank, pursuant to Certificate of Incorporation issued by the Registrar of
companies dated 315t May 2017 {Cl.\i:UM‘)‘J‘JKAQOlTNPL]034?4) with an object of financing the India's higher cducation
institutions,

HEFA is an initiative of the Ministry of the HRD 1o leverage funds from the market and supplement with donations and Corporate
social responsibility (CSR) funds 1o finance the infrastructure in the top educational institutions. This will Incentivise the
institutions better internal resource generation and lead to developing into a world class institutions. At present, the company is
functionally managing by Canara Bank .

The Company has received its Licence no, 109468 dated 30th May 2017 under section 8 of Companies Act, 2013,

The Company has also been granted Registration under Section 12AA of the Income Tax Act, 1961 as a Public Charitable
Company with effect from 2nd February 2018.

The Company has obtained registration with Reserve Bank of India s a "Non-deposit taking non-systemically important NBFC
ie. (i.e. NBFC-ND-Type I1) vide COR No, 02.00289 dated 21st November, 2017 for the purpose of carrying out Non Banking
Finance business, Subsequently, the status of the Company has been changed from *Not Accepting Public Deposits and Non
Systemically Important Non-Banking Financial Company (NBFC-ND-TYPE II} 10 “Not Accepting Public Deposits And
Systemically limportant Non-Banking Financial Company (NBFC-ND-SI)" on crossing of asset size of Rs, 500 crore as on 281th
December, 2018, The company’s registered office is at 6th Floor, Naveen Complex, No 14, MG Road, Bengaluru, KA 56000]
INDIA.

SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENTS

Basis of Preparation of Financial Statements

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under the Companics (Indian Accounting Standards) Rules, 2015 (as amended from time 1o time), The financial statements have
been prepared under the historical cost convention, as modified by the application of fair value measurements required or allowed
by relevant Accounting Standards, Accounting policics have been consistently applied to all periods presented, unless otherwise
stated.

The Company has adapted Indian Accounting Standards (“Ind AS™) with effect from [ April, 2018 and the cffective date of
transition being 1 April, 2017, Accordingly, the above financial statements have been prepared in accordance with the Indian
Accounting Standards preseribed under Scction 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India mainly considering the Master Directions issued by the Reserve Bank of
India ("RBI') as applicable to Non-Banking Finance Companics — ND-SJ,

The preparation of financial statements requires the use of certain critical accounting eslimates and assumplions that affect the
reporied amounts of assets, liabilitics, revenues and expenses and the disclosed amount of contingent liabilities, Arcas involving a
higher degree of judgement or complexity, or areas where assumptions are significant to the Company are discussed in Note 2.3 -
Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupecs (INR) and all values are rounded to the nearest crores, except when
otherwise indicated.

These financial statements include the Balance Sheet, the Statement of Changes in Equity, the Statement of Income and
Expenditure, the Statement of Cash flows and Notes, comprising a summary of significant accounting policies and other
explanatory information and comparative information in respect of the preceding period.

Presentation of Financial Statements

These financial statements include the Balance Sheet, the Statement of Changes in Equity, the Statement of Income and
Expenditure, the Statement of Cash flows and Notes, comprising a summary of significant accounting policies and other
explanatory information and comparative information in respect of the preceding year. The Balance Sheet and the Statement of
Income and Expenditure are prepared and presented in the format prescribed in the Schedule 11 1o the Companics Act, 2013 (“the
Act™). The statement of Cash Flow has been prepared and presented as per the requirements of Ind-AS 7 “Statement of Cash
flows™. The disclosure requirements with respeet to items in the Balance Sheet and Statement of Income and Expenditure, as
preseribed in the Schedule I to the Act, are presented by way of notes forming part of accounts along with the other notes
required 1o be disclosed under the notified Accounting Standard,

Significant accounting Policies, Judgements, Estimates and Assumptions
Use of Estimates

The preparation of financial statements in conformily with Indian Accounting Standard requires Management t
and assumptions that affect the reported amounts of Assets and liabilities and disclosure of contingent Ass

date of the Tinancial statements and the results of operations during the reporting period, Although these
Management's hest knowledge of current events and actions. actual results mav differ from these estima




b)

<)

d)

c)

2)

h)

D

k)

Revenue Recognition
Revenue is recognised based on the nature of activity when consideration can be reasonably measured and there exists reasonable
certainty of its recovery. Revenue is measured at the fair value of the ¢onsideration received or receivable.

Income from Operations

The Company derives revenue primanily from financial assistance for creation of cducational infrastructure and R&D in India’s
premier educational Institutions. Interest will be acerued on monthly basis as interest is paid by the Ministry of Human Resource
Development which will be calculated on the basis of outstanding balance. Interest Income for all financial instruments are
calculated at gross carrying amount, arc recognised in interest income as interest on deposits with banks and Interest on Loan in
the Statement of Income and Expenditure using effective rate of Interest (EIR).

Other Income

In case of other Income, revenue is recognized during the period in which the services are rendered. Interest income is recognized
on a lime proportion basis, taking into account the amount outstanding and at an effective interest rate, as applicable,

Cash and Cash Equivalents

Cash and cash cquivalents comprise the net amount of short-term. highly liquid investments that are readily convertible Lo known
amounts of cash (short-term deposits with an original maturity of three months or less) and are subject 1o an insignificant risk of
change in value, cheques on hand and balances with banks, They are held for the purposes of meeting shori-term cash
commitments (rather than for investment or other purposes). For the purpose of the statement of cash flows, cash and cash
equivalents consist of cash and short- term deposits, as defined above.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby surplus for the year is adjusted for the effects of transactions of a non-
cash nature, any deferrals or accruals of past or fulure operating cash receipts or payments and item of income or expenses
assoctaled with investing or financing cash flows. The cash flows from operating. investing and financing activities of the
Company are segregated.

Property, Plant and Equipment(PPE)

PPE is recognized when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can have measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated
depreciation and cumulative impairment. Cost compriscs the purchase price and any attributable costs of bringing the asset to its
working condition for ils intended use as estimated by the management. Any trade discounts and rebales are deducted in arriving
at the purchase price. PPE not ready for the intended use, on the date of the Balance Sheet are disclosed as "Capital Work-in-
Progress'.

Intangible Assets

Intangible Assets are stated al original cost net of tax/duty credits availed, if any, less accumulated amertisation and cumulative
impairment, Intangible Assets are recognised when 1t is probable that the future economic bencfits that are attributable Lo the assct
will flow to the enterprise and the cost of the asset can be measured reliably. Tntangible Assets not ready for the intended use on
the date of the Balance Sheet are disclosed as “Imangible Assets under development™

Leases

The determination of whether an agreement is, or contains. a lease is based on the substance of the agreement al the date of
inception,

1. Finance Leases: There are no Finance leases entered into by the Company,

ii. Operating Leases: Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
ilem are classified as operating leases, Operating lease rentals/payments are charged as an expense in the Income and Expenditure
account on a straight-line basis over the lease term.

Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a result of past events, and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by discounting the
expected cash flows at a pre-tax rate reflecting the current rates specific to the liability, The expense relating lo any provision is
presented in the statement of Statement of Income and Expenditure net of any reimbursement.

Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Larnings per share. Basic EPS is
calculated by dividing the net surplus or deficit for the year attributable to cquity shareholders (after attributable taxes) by-the
weighted average number of equity shares outstanding duving the year.

For the purpose of caleulating diluted earnings per share, the net surplus or deficil for the year attributable to equity sharcholders
and the weighted average number of shares outstanding during the year arc adjusted for the effects of all dilutive potential equity
shares, Dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have been issued at a
later date. In computing the dilutive carnings per share, only potential equity shares that are dilutive and that either reduces the
earnings per share or increases deficit per share are included.




1)

m)

n)

o)

P)

Q)

r)

Segment Reporting

Operating scgments are reported in @ manner consistent with the internal reporting provided 1o the chief operating decision maker
(CODM). The Board of Directors (BOD) of the Company assesses the financial performance and position of the Company, and
makes strategic deeisions, The BOD, which has been identified as being the chief operating deeision maker. The Company is
engaged in the single business operation of “financial assistance for creation of cducational infrastructure and R&D in India’s
prenuer educational Institutions™

Financial Instruments

Fiancial Assets and Financial Liabilities are recognised when the Company becomes a party te the contractual provisions of the
instruments. Financial Assets and Financial Liabilities arc initially measured at fair value,

Financial Assety

All recognised Financial Assets are subsequently measured in their enlirely at amortised cost,

A Financial Asset shall be measured at amortised cost if both of the following conditions are met:

i. The Financial Assel is held within a business model whose objective is 10 hold Financial Assets in order to collect contractual
cash flows and

ii- The contractual terms of the Financial Asset give risc on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Interest income on Financial Asset measured at amortiscd cost, is measured al cffective interest rate on the £ross carrying amount.

Financial Liabilities

Finaneial Liabilities are subscquently carried at amortised cost using the effective interest method for trade and other payablcs
maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of
these instruments,

Impairment of Asset

Impairment of financial asscts The Company recognises impairment allowance for expected credit loss on financial assets held a1
amortised cost. In addition 1o that the Company has provided provision as per Prudential Norms of RBL

The Company recognises loss allowances (provisions) for expected credit losses on its financial assets {(including non-fund
exposures) that are measured al amortised costs or a1 fair value through other comprehensive income account. The Company
applies a three-stage approach to measuring expected credit losses (ECLs) for the financial assels that are not measured at fair
value through Surplus or Deficit:

Financial assets migrate through the following three stages based on the change in credit risk since initial recognition:

Stage I: 12-months ECL. For exposures where there has not heen a significant increase in credit risk since initial recognition and
that are not credit impaired upon erigination, the portion of the lifetime ECL associated with the probability of default events
oceurring within the next 12 months is recognised,

Stage 2; Lifetime ECL — not eredit impaired  For exposures where there has been a significant increase in credit risk since initial
recogniion but are not credit impaired, a lifetime ECL (i.¢c. reflecting the temaining hifetime of the financial asset) is recognised,
Stage 3: Lifetime CCL — credil impaited Exposures are assessed as credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that asset have occurred. For exposures that have become credit impaired,
provision) rather than the 8ross carrying amount, Determining the stage for impairment At each reporting date, the Company
assesses whether there has been a significant increase in credit risk for exposures since initial recognition by comparing the risk of
default occurring over the cxpected life between the reporting date and the date of initial recognition. The Company considers
reasonable and supportable information that is relevan and available without undue cost or effort for this purpose. This includes
quantitative and qualitative information and also, forward-looking analysis. An exposure will migrate through the ECL stages as
asscl quahity deteriorates, If in a subsequent period, asset quality improves and also reverses any previously assessed significant
increase in credit risk since origination, then the loss allowances reverts from lifetime ECL to 12-months ECL

Income Tax

The Company has been incorporated as a “Not for Profil Company” under section 25 of the Companies Act, 1956 (now section §
of Companics Aet 2013), and granted registration under scetion [2AA of the Income Tax Act, 1961. The Company is prohibited
by its objects to carry oul any activity on commercial basis and thereby claims 1o be eligible for tax exemption,

Contingent Liabilitics and Commitments
Contingent Liabilitics, if any, are disclosed in the Notes (o Accounts. Provision is made in the Accounts if it becomes probable
that an outflow of resources embodying cconomic benefits will be required to settle the obligation, Commitments are fiiture

liabilities for contraciual expenditure.
Barrowing Costs
Borrowing costs arc interest and other costs (including exchange differences relating to foreign currency borrowings to the extent

that they are regarded as an adjustment 1o interest costs) incurred in connection with the borrowing of funds. Other borrowing
cosls are recognised as an expense in the period in which they are incurred,

Operating Cycle
Based on the nature of s activities, the Company has determined its operating cycle as
classification of its Assets and Liabilities as current and nop- current,



HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA201 TNPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]

{All amounts are in crore of Indian Rupees, unless ontherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2020

CASH AND CASH EQUIVALENTS

Particul As at As at

articutars 31.03.2020 | 31.03.2019

Cash and Cash equivalents
Cash on hand - -

Balances with Banks

In Savings Account - -
in Current Account* 0.04 -
Bank deposit with maturily of less than 3 months - =
Total 0.04 -

*The above account is Swipe in and Swipe out Account, the Currcnt account balance becomes negative then the
amount will Swipe in from deposit account and if balance excessed of Rs.0.0025 crores then Swipe out to Deposit

account.

BANK BALANCE OTHER THAN ABOVE

Partical As at As at
artieniars 31.03.2020 | 31.03.2019
Deposits with original maturity for more than 3 months but less
than 12 months 71.84 356.47
Total 71.84 356.47

The deposits maintained by the company with banks comprises time deposits with original maturity of six months,
which can be withdrawn by the company at any point without any prior notice or penalty on the principal. On premature

withdrawal interest will be paid at rate applicable short term deposits.




HIGHER EDUCATION FINANCING AGENCY
{CIN:U74999K A2017NPL | 03474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]
(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2020

6 OTHER FINANCIAL ASSETS

Particulars Asat Asat
= 31.03.2020 | 31.03.2019
[nterest accrued on loan portfolio (Secured, considerced good) 120.39 24.73
Interest acerued on loan portfolio (Unsecured, considered good) - -
Interest accrued on fixed deposits and investment 0.23 0.73
Other Receivables * - AP
Total 120.62 25.73 |
*Stamp Duty charges reccivable from the Institute
NON-FINANCIAL ASSETS
7 CURRENT TAX ASSETS (NET)
As at As at
articul
vartioutars 31.032020 | 31.03.2019
Advance tax and tax deducted at source (net of provisions) 1.91 0.89
Total 1.91 0.89




IHGHER EDUCATION FINANCING AGENCY
(CIN:UT4999KAZ01TNPLI03474)

{A Mon Banking Finance Company Licensed under Section K of the Companies Act, 2013} {Private Limited & Governmeni Company|

{All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2020

5. LOAN
As at 31.03.2020 Asat 31.03.2019
At Fair Value Total At Fair Value Total
Through ) Desi?‘-;nalcd at Through nesilgnzted at
i Through fair value = Other Through fair value
Amortised Other : Amaortised |
Particulars Cast Cammrelion Surplus or|  through Total Cost Comprehe |  Surplusor through Tuotal
prehe : i 7 - .
dveTacaime Deficit surp'."f or nsive Deficit Surpl.us; or
Deficit Income Deficit
(85] 2) (3) (4) 8= (7 (8} 9) (10) 11~
(1+2+3+4) (T-+8+9+10)
(A)
(1} Term Loans 6,334.05 - - - #,334.05 2,496.71 - - - 249671
{Civil works & Plant and Eguipment)

(1) Others to be Specified = - - - - - - - - -
Total (A) - Gross £,334.05 - - - 6,334.08 2,496.71 - - - 1,496.71
Less : Impairment Loss Allowance - - - - - - - - - -
Taotal (A) - Net 6,334.05 - - - 6,334.05| 249671 - - - 2,496.71

(B)

{1) Secured by receivables and

Escrow account and equipment and

furniture’s purchased * 6,334,058 - 6.334.05 249671 - 244871
jm Covered by Bank/CGovernment

Guarantees - - - - - -
(i11) Unsecured - - < = - - # - :
Total (B) - Gross 6,334,058 - - - 6,334.05 24940.7) = - 249671
Less | Impairment Loss Allowance - - - = 3 - = -
Total (B) - Net 6,334,058 - - - 6,334.05 | 2.496.71 - = 1496.71
{C 1) Loans in India

(1), Public Sector - - - z = - - -

{1t} (hhers - Higher Education

[rstilultons 6,334.05 - - - 6,334,053 2.496.71 - - 1.496.71
Total (C1) - Gross 6,334.05 - - = 6,334.05 249671 = - 248671
Less o Imparment Loss Allowance - - - = = > = = =
Total (C 1) - Net 6,334.05 - - - 6,334.05 2,496.71 - - - 2,496.71
(C 1) Loans Qutside India - e a : = = 2 - 2 =
Total (C 11} - Gross - - - - - - - - - -
Less: Impairment loss

allowance - . : 5 - - = = —

Total (C11) - Net - - - - - - - = = -

Refer Note 23 for classification of Current and non Current

*Security | Charge over the Receivables and Escrow account balance which is opened jointly and Hypothecation of equipment and furniture’s valies for which lean is availed Recervables

— Shall mean all receivables of the Loan Borrowers fram: (a) the fees and other academics proceeds collected by students enrolled with loan Borrowers; and {b) all receivables in the form

of prant and / or uid received by the Borrower from the Government ot India or any State Government.

Details of No. of Projects, Sanctioned and Dishursement of Loans

Axat 31, 03. 2020 Asat 31, 03. 2019
Noof Sanction | Disbursed Noof Sanction | Disbursed
Projects amount Amount Projects amount Amount
Prujeet fully disbursed | 15.00 15.00 - - -
Project partially disbursed %3 2191677 761510 43 12.506.40 2,535.00
Project not disbursed a5 7,302.07 14 4 48086 -
Total 119 29.233.84 | 7.630.10 57 17,387.26 |  2.535.00
Summary of ECL provisions
. As at Asat
Earticulars 31032020 | 31.03.2019
Allowance for Impairment on Term Loans
Ty Term Loans TL AT WorKs oL FIERT fibiTe] EHiljp,llcl-l}
Total - =
Provision as per RBI Prodential Norms (Refer Note 11)
Particat Asat As at
o 31.03.2020 | 31.03.2019
Performing Asscts
Standard Assels 25,82 1009

Non-Performing Asset {NPA)

Total

10.09




Loan Portfolio Classification and Provision fur Non Performing Asscts (As per RBI Prudential Norms

Provision/Transfer to
Reserve For Assets
3-Mar-20 | 31-Mar-19 I1-Mar-20 | 3]-Mar-|9 31-Mar-20} 31-Mar-19

Gross Loan Outstanding Net Loan Qutstanding

Particulars

Term Loans
Performing Assets
Standard Asseis 633405 2129671 2582 REREY 6.308.23 248662
Non-Performing Asset(NPA) = B E = =

Note ;

ECL Provisions

Ind AS 109 requires Management, when delermining whether the credit risk on a financial assel has increased significantly, to consider reasonable and supportable
nformation available, in order 1o compare the risk of a default occurring at the balance sheet date with the risk of g default oceurring at initial recognition of the financial
Assels,

When estimating ECL, management should consider information that is reasonably available, including information about Past events, current conditions and reasonable

and supportable forecasts of futyre events and economic conditions, The degree of judgment that is required for the estimates depends on the availability of detailed
mfurmation.

From the First disbursement 1o il nuw. the company has not come actoss any defauh or exposure for default and also company has not come across any delay in
repavinent more than 60 days. Also note that the company has ESCROW account with all it customer and 60% tu 70% of the loans & H00%% interests are reimbursed by
Mmistry of Hunun Resource Development, 1EFA would finance only the infrastruciure requirements of higher educational Institutions under Miristry ot Human
Resource. hence the chances of defaull is very very minimal.

Exposure at Default {(EAD)

The vutstanding balance a) the reporling dute is considered us EAD by the Company including acerued Interest, Considering that the Risk factors in amount at defaylt,
Ihere is no separate requirement to estimate EAD,

Loss Given Default

LMD 15 an estimate of the loss from a transaction given that a defaull securs There 1s no defurl ull now from the inearporation of company and there is no probability of
Loss wiven detault that are possthle in the nest |2 months

Probability of default (PD);

PL3 s defined as the probability of whether borrowers will defauli on their obligations in the futgre. There 15 no defaul: tll now from the Incurporation of company and
there is oo probability of defaull that are possible i the next 12 months,

Based o the past trend, the company has not come across defaull or delay in repayment. The company has worked out KCL as per the past trend and the nature of [oan. As
per warkings there 1s no impaimment of assets or provision is required . However Company followed Prudental Norms of RBI and classificd all the loans under “Standard
Asset” based on the definition detined in Prudential Norms of RBI Company also created provision to the extend of 0.40% on the Standard Asset .

Asset classification and Provision Disclosure of Loan for March 31,2020

Asset Gross Provisions 3 - Diff hetween
lassificati it fired Net Provisions Ind AS 109
Asset Classification as per RBI Norms crassification | carrying | as require Carrving |required as per i Hii
as per Ind AS| amount as | under Ind z\mc-ur.lt IRACP norms provisions and
109 perind AS | AS 109 IRACP norms
Performing Assets
Standard Asset Stage | 6.334.05 - 33405 25,82 (25.82)
Subtatal 6.334.05 - 6,334.05 25.82 [25.82)
Non-Performing Assets(NPA)
Substandard. Doubtful, Loss Assets Stage 3 - - - -
Other ttems such as guarantecs. loun commitments, ete. which are in the scupe
of Ind AS 109 but not covered under current Income Recognitan, Asset Stape |
Classificalion and Provisioning (IRACP) norms T i - E _
Total Stage | 6,334.05 - | 633408 23,82 (25.82
Asset classification and Provision Disclosure of Loan for March 3 1,2019
Asset Gross Provisions B . Diff between
classification | carryin ired el Provisions Ind A5 109
Asscet Classification as per RBI Norms Aiaicany CAFTYING |us require Carrying | required a5 per -
asper tnd AS| amount as | under Ind f\mt;unt TRACP norms | Provisions and
109 perInd AS | AS 109 " | IRACP norms
Performing Asscts
Stundard Asset Stage | 2,496.71 - 2,496.71 10.09 {10.09)
Subhtotal A9 TT - 2,496.71 10.09 {10.09}
Non-Performing Assets(NPA)
Substandard, Doubtiul, Loss Assets Stage 3 B It 2 - o
Other items such as guaranices, [van commitments, etc. which are in the scope
of Ind AS 109 but not covered under current Incume Recognition, Asset Stage |
Classification and P:u\-'isiuniﬂg {IRACP) norms B B :

Total Stape | 2,496.71 - 2,496.71
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HIGHER EDUCATION FINANCING AGENCY
(CIN:UT4999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act.2013)

| Private Limited & Government Company|
(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31.2020

TRADE PAYABLE

Particulars

As at 31.03.2020

As at 31.03.2019

Total outstanding dues of micro enterprises and small enterprises
Total putstanding dues of creditors other than micro enterprises
and small enterprises

55.04

Taotal

55.04

BORROWINGS (OTHER THAN DEBT SECURITIES)

Particulars

As at 31.03.2020

As at 31,03.2019

At amorfised cost:
{a) Working Capital Demand Loan

Indian rmipee loan from banks {Unsecured)® L5l -

(b) Loans from related parties 2 o

Total 995.71 -

Borrowings in India 99571 -
Borrowings outside India -

Total 995.71 -

* Working Capital Demand Loan: Indian rupee loan from banks (unsecured): These are unsecured Working Capital Demand Loan
obtained for meeting working capital requirement fonward lending requirements and total Sanction amount is Rs. 1000 Crore.

Indian rupee loan from banks (Unsecured)*

As at 31 March, 2020

‘T'erms of repayment

3 Months

Tenure (from the date of Balance Sheet)

Rate of Interest

Amount

Above 2 year

Due within 1-2 years

Duc within 1 years

Due within 3 Month*

7.25%

995,71

Total

Effective mterest rate adjustment**

Net Amount

995.71

*Interest 15 paid monthly while principal be repaid as bullet repayment in the 3rd month after the fiest disbursement,

=* Fiffective interest rate adjustment is Nil because there is no processing fee or other charges on Working Capital Demand Loan and

the Interest rate 1s fixed thought the tenure of Borrowings.
There is no default as on the balance sheet date in repayment of borrowings and interest.

OTHER FINANCIAL LIABILITIES

Particulars As at 31.03.2020 As at 31,03.2019
Interest acerued on Borrowings 242 -
Total 2.42 -

CONTINGENT PROVISIONS AGAINST STANDARD ASSETS

Particulars As at 31.03.2020 Asat 31,03.2019
Provisions on Standard Asscts - 10.09
Total - 10.09

Note :Company followed Prudential Norms of RBI and classified all the loans under “Standard Asset” based on the definition
defined in Prudential Norms of RBI and also created provision to the extend of (0.40% on the Standard Asser,

12 OTHER NON-FINANCIAL LIABILITES
Particulars As al ATOII0Z0 | As at 31032019
Statutory Dues Payable 5.0
Other Payables 0.03 -
Total 5.13 -

Note :Stamp Duty charges received excess and repayable to institute.
p Lury 21 Pi)




ER EDLCATION FINANCING AGENCY
{(I&.‘l_:T49*§9RA20I7\'!’LI[I34'?4}

{A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]
{Allamaunts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2020

IHA) EQUITY SHARE CAPITAL

Particulars As at 31.03.2020 As at 31.03.2019

Authorised
(100000800000(31.3.2019 - 1000,00,00,000 ) equity shares of Rs. [0 vuch) L0.000.00 10,000,060
Issued and Subseribed and Tully Paid-up 5073.75 2,76375
(5073, 750,000 (31,3209 - 276,37 50.000) eyuity shares uf Rs, [0 cuch issued & fully paid)

Total Issued and Subscribed and fully Paid-up 5,073.75 2,761.75
Reconeiliation of number of Shares

SRR
[ As at 31.03.2020 As a1 31.03.2019
Equity Shares: ( \.lI‘I'J'Ihl‘T of’ Amount Nuﬂnll)cr of Amount
Shares Shares

Balsnee us at the Beginning of the previous yeur } 2,763, 750,000 2.763.7% 306,000,000 100.00
Add: Shares jssued during the year 2,310,000,000 231000 2.463.750,000 146375
Balance as at the end of the vear | 5,073,750,000 5,073.75 2,763,750.000 | 2,763.75

Terms! rights attached to equily shares

The Coinpany has only ene ¢lass of shares referred to as equity shares having a p:

one vote per share held

Company 15 a Mot for profit Company licensed under section & of the Companies Act, 2013 and hence no
by way of dividend or bonus or otherwise by
company, the remaining pro
eompany, but shall be given or trans
remaining property is sold on order of any suthority, the proveeds of it will be cre

property shall be paid or transferred, directly or tndirectly,
cempuny. Upoan winding up or dissolution of the
distributed amongst the members of the

Details of Shares held by sharcholders, holding more than 5% of the agp

As at 31.03.2020

o vadue of Re 10V Bach holder of equity shares

regate shares in the Company.

15 entitled 10

portion of the surplus, other income or
way of surplus 10 the members of the
perty alter the satisfiaction of all the debts and liabilities shall not be
ferred to such other company having similar objects; and also if that
dited to the Rehabilitation and Insolveney Fund.

As at 31.03.2019

Particulars r . : T
No. of shares f % holding in No. of shares % holding in
I Ministry of Human Resource Developmient,
Departinent of Higher Education (Governiment of
[redia) 4.612,500,000 B0.91 2.512.500,000 q0.9]
2, Canars Bank 461250000 9.09 231,250,000 009
|
| 5,073,750,000 | 100 2,763,750,000 100.0d)

As per the records of the Company. including its register of shareholders ;. members and other declarations

bencfivs! interest, the above sharehulding represents both

13{B) OTHER EQUITY

legal and beneficial o wnership of shares,

received from sharcholders regarding

Particulars [ Asat3ro3.20m0 [ Asat31.03.2019

1. Statutory Reserve pursuant to Section 45-1C of

the RBT Act, 1934 (Refer Note | below)

Cpeming balunce 16,12 170

Add Transfer from surplus bulance i the Statement

of Ineeme and Expenditure 6316 1442

Balance as at the end of the year 79.28 16.12
2. Impairment Rescrve (Refer Note 2 below)

Opening balanee -

Add: Transfer from surplus balance in the Statement

of Income and Expenditure 2582 25.82 - -
Balance a5 at the end of the year

3. Retained Earnings

Openimy balance 6447 79

Add: Surplus for the vear 31582 7110

Less: Appropriation

Transfer o Statutory Reserve 6316 1442

Transter to Impairment Reserve 25.82 -

Bulance as at the end of the year 291.31 64.47
4. Other Comprehensive Income

Opening balance - _

Movements during the wear -

Balance as at the end of the vear - -
b Total 396,41 | B89

Nature and purpose of Reserves
L. Statutory Reserve (Statutory Ruserve

pursuant to Section 45-1C of The RBI Act, 1934):

Seelion 4510 of Beserve Busk Frtra A3 R AL 193 T defines thal every non banking

vreate u reserve fund und Iransfer therein a sum not less than twenty pereent of its net sur
and Expenditure before any dividend is duclared. The Company has transierred

Feserve pursudnt to Seetion 435-1C of RBI Act, 1934

an ameunt of Rs.63.]

2.Impairment Reserve As Per RBI circtlar (RBY2019-20/1 70 DOR {NBFC).CC.PI3.No. 10972210,

reckoned for regulatory capital. Further,
Supervision, RBI

The bala

oo withdrawals shall be permitted from this reserve withour prioe permissi

fnance institution which 1s o Company shall
plus every yesr as diselosed in the statement

of Income

i Corers (2019 Rs.14.42 corers) to Statutury

106/2019-20 ) Where impairment allowanee
under Ind AS 109 15 lower than the provisioning required under IRACP (including standard asset provisioning}, NBFCs/A 3 i
the difference from their net surplus or deficit after rix to » separate ‘Impairment Reserve'

ace in the ‘Impairm




HIGHER EDUCATION FINANCING AGENCY
(CIN:UT4999 K A0 TNPLIO34T4)

(A Non Banking Finance Company Licensed under Section § of the Companies Act.2013)

|Private Limited & Government Company|
(All amounts are in crore of Indian Rupees, unless atherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31.2020

.

INTEREST INCOME

Particulars

For Year Ended 31.03.2020

For Year Ended 31,03.2019

On fimancial assets measured at amortised cost:
Interest on Loans

33913

3326

|— Total*

339,13

3126

* The revenue from operations 1§ carned in India und accrued at etfective imtercs: rale on assets measured at amoriised cost.

Disaggregated revenue disclosures:

The table below presents disagpregated revenues from contracts with customers for the year ended 3
The Company belicve that this disaggregation best depicts how the pature, amaynt, timing and uncertainty of o

ather seonamue [eiors.

| Muarch 2020 and 31 March, 2019 by rturc of praducts sold
evenues and cash Nlows are attected by indusiry, marker

Particulars

Fur Year Ended 31,03.2020

Revenue by products { services

Fur Year Fnded 31,03,20149
|

Interest Income
(thers

13913

3326

Total Revenue from operations

339.13 |

13.26

lave original expected duration vl one year ar less.

15 OTHER INCOME

Applying the practical expedient a5 piven in Ind AS 115, the Company has not disclosed 1he remaining performanee oblignion related disclosures [or contracts that

Particulars For Year Ended 31.03.2020 For Year Ended 31.03.2019
Interest an Deposits with Bank 9h Ll
Provision no longer required oy -
Total 50.05 76.11
16 FINANCE COSTS
Particulars For Year Ended 31.03.2020 For Year Ended 31.03.2019

On financial assets measured at amortised cost:

Interest on bormowings

Total

—

17 IMPAIRMENT { PROVISION ON FINANCIAL INSTRUMENTS

Particulars

For Year Ended 31.03.2020

—
For Year Ended 31032019

On financial assets measured at amortised cost:

Loans @
- Standard assels - 10.09
Total - 1n.ne
1% OTHER EXPENSES
Particulars For Year Ended 31.03.2020 For Year Ended 31.03.2019
Audit Tees Q.02 oz
Management Fees® Al 12 2335
Rates and taxcs 53 181
Legal and profossivnal charge -
Other expenditure .05 -
Total 67.72 2718
= Refer Note No. 28
Note (i) Payment to auditor:
Particulars [ For Year Ended 31.03.2020 | For Year Ended 31.03.2019 |
As auditors: |
Sratutary audit [ee oz 042
Taxation mallers = -
Company law matiers - -
Orther services -
Reimbursement of expense ! = -
Totul | .02 | 0.2
Note (i} Detulls of CSR expenditure
Particulars I For Year Ended 31.03.2020 | For Year Ended 31.03.2019
1} Gross Amount required 1o be Spent by Tie Compamy durme e yeer_ | 6.32 |.44J
—
P Particulars In cash Yot to by paid in cash Total
11} Amount spent during the year ended on 31 March, 2020
a) Constructionfacquisivion ol ass - -
b) On purposec olher Than (4} above i = -
Particulars In cash Yet ta be paid in cash Total
11) Amount spent during the year ended on 31 March, 2019
a) Comstructionfacquisition ol assets -

by On purpose other than (a) above




HIGHER EDUCATION FINANCING AGENCY
r{'.'!'\i:l.f'M9‘?9!{,—\20[?\'?!,]054?4}

(A Now Banking Finance ¢ vmpany Licensed under Section & of the Companics Act,20] 3
Private Limited & Guvermnent Company|

{Allamounts are in crore of Indizn Rapees, unless otherwise stated )

NOTE 19: EARNINGS PER SHARE

Basie EPS amounts are caleulated by dividing the surplus for the year attributable 1o equity holders of the Company by the weighted average nuniber of Equity shares
oulstanding durmg the year.

Diluted EPS amounts are caleulated by dividing the surplus attributable 1o equity holders of the Company by the weighted average number of Equity shares
outstanding during the year plus the weighted average number of Bguity shares that would be issued on conversion of all the dilutive potential Equity sh,
Lquity shares.

ares mio

Ycar Ended Year Ended
31.03.2020
31582 7218
43792 124.46
oo 10,00
0.72 (.58
0.72 0.58

Year Ended | vear Ended
31.03.2020 31.03.2019

Particulars

Netsurplus for caleglation of basic eamings per share

Weghled average number of equity shares in calculating hasic eamings per share (Nos. )
Nominal Value per share (Rs)
Basic Eamnirgs Per Share (Rs}
Dilited Earmings Per Share Rs.)

NOTE 20: CONTINGENT LIABILITIES, COMMITMENTS AND LEASING ARRANGEMENTS

Clamms not acknowledged as dehrs
Guaranices given on behalf of constituents - in India

Capital commitments po provided

LC Comnutment 10 vendur on behalf wf Institute [Refer Nute Below]

Note: The above comitiment shall be met out ot future term loan dishursement.

NOTE 21: INCOME TAX

The Company was incarporated as a *Not for Profiy Company' under Section 8 of the Companies Act, 2013 and The Co

mpany has been granted Registration under
Section [2AA of the Income Tax Act, 196] 5 a Public Charitahle Company with effect from 2nd February 2018, The Company was granted license by RBI under
Non-deposit taking hon-systemically important NBFC' e, {ie NEFC-ND-Type 11 vide CoR na. 0200289 dated 215t November, 2017 for 14
out Non Ranking Finance business,

¢ purpose of carrying

As per Memorandum und Atticles of Association of the Company, no ubjects shall be carried out on 4 commercial basis, The Management is of the view that the
meome received while financial assistance for creation of educationa) infrastructure and R&D in India’s premier educational Institutions is only incidental as the
Company has not carried out the same on commercial basis and hereby claim to he eligible for Tax Expemption.

NOTE 22: EMPLOYEES BENEFIT PLAN

As of March 31, 2020 there 15 no Employee on the Roll of the Company and al] the operations are manuged by the Canara Rank employees fur which they a

e pelling
the Management Fee based on the amoynt dishursed during the year,

NOTE 23: MATURITY ANALYSIS QF ASSETS AND LIABILITIES

As at 31.03.2020
After 12
months (non-
current)

As at 31.03.2019
After 12
maonths (non-
current)

Within 12
munths
{current 1

Within 12
manths
{current

Tatal

ASSETS

Financial Assers

Cash and Cush Egquivalents

Bunk Balance olher than (a) abuve
Lians

Other Financial Assers

35647
941,17
25.73

Non-financia) Assels
Current Tax Assets [Net)

Property, Plant and Eguipment
Other Non-Financial Assels

Total Assets

LIABILITIES
Financial Liabilitjes

Payables

Burrowi.-lgq (Other than Deby Securities)
Other Financial Liablitjes

Non-Fmaneral Liabilitres
Provisions
Other Non-Financiz

1] Liabilitics
Total Liabilities

Net




NOTE 24: CHANGE IN LIABILITIES ARISING FROM FINANCING ACTIVITIES
Changes in liabilitics arising from financing activities

Particulars Asiat As at Asat
31.3.2018 Cash Flow 31.3.2019 | Cash Flow Others 31.3.2020
Borrowings (Other than Debl Sceuritics) - - - 995.71 - 995,71
Tutal 2 - - 995.71 - 995.71

NOTE 25 - LEASING ARRANGEMENTS

The Company is carring out i1s operation at Canara bank premise. The Company has taken over an area of 2016 sg.teel on sub lease basis from Canara Bank for
functivning of its office and the lease deed was executed between them for three years weef [st May 2017, with a monthly rent of Bs 1008000 and 10 was also
agreced m the lease deed that the sub lease shalt punetually pay Lhe rent 1w the sub lessor on the $1hoday of every succeeding momh clear of ull deductions without any
demand. [n additon to this; the electricity, water churges. property and other applicable taxes for the premises shall be payable by the sub lessee The Company is
paying the Management Fees 1.e 1% on disbursement for managing eatire company operations mcluding Premises provided. As per IV Agreement. Managment Fees
charged all service put together consolidatedly but not defined for cach calegones therefore no ifurcated lease amount shown seperately

NOTE 26: SEGMENT REPORTING

| Operating segment's arc defined as components of an emterprise for which discrete financial informaton 1s avatlsble that 15 evaluated regularly by the Chief
Operating Decision Maker, in deciding how lo allocate resources and assessing performance The Company’s Chiet Operating Decision Maker (CODM) 15 the
Managing Director and Chief Exceutivie Officer. The Campany has only one idertified business segments (industry praclice) namely “financial assistance for creation
of educational infrastructure and R&D in India’s premier educational Institutions™

The Finarcial Statements itself may be comsidered 1o be the segment result as per disclosure requirement of Indran Accounting Standard 108,

2. Gieographical segment ¢ The entity is domiciled in India and operates only in India. So peographical information is not reguired and No single customers
contributed 10% or more to the Group's revenue for both 2018-2019 and 2019-2020.

NOTE 27 :RELATED PARTY DISCLOSURES

Related party disclosures, as required by notified Ind AS 24 - ‘Related Party Disclosures’ are given below:

Ind AS 24 exempts Reporting Entity (RE) from disclosure requirements in relation to related party transactions and halances with:

Government has control / joint control or significant influence over RE, Anather entity that is related party because the same government has control/joint control or
significant mfluenee over RE and another entity.

Name of related parties Relationship

Minsstry of Human Resouree Development Entity having jeint control/significant influence over the Company,
Entity having joint controlsygmficant influence over the Company and Entity wath commuon
director

Canara Bank

Subsidary of Entity having joint control'sigrificant influence over the Company and Ertity

. - with comumon director
Canarabank Computer Services Limited

Year ended Year ended
Name of related party Nature of transaction 31st March 31st March
1020 2019
Transactions with related parties
Receiving of Management
Canara Bank Service 60.12 2535
Capital Contribution 210.00 201.25

R T'1 - Annual
Canara barnk Computer Services Limited Maintainance (.00 -
Amount payable to related parties:

Canara Bank Trade Payahle 5502 1535
Cunara bank Computer Senvices Limited Trade Payable - -

All transactions with these related pasties are made in the nommal course of business and va terms equivalent w those that prevarl i ame s fenpth transuctions

Chuslandmg balances (excluding collaterulized borrewings) at the year-end arc unsecured and settlement aceurs in cash

NOTE 28: DISCLOSURE OF THE ASSETS, WHETHER TANGIBLE OR INTANGIBLE, PROVIDED BY CANARA BANK

The Company 15 paying 1% of total disbursements made in a financial year to Canara Bank as Management Fees as per master JV Agreement between Ministry of
Human Resource Development & Canara Bank. The Canara bank is providing following service under the management service and Fee charged all service put
together and not defined for cach calegories of the service,

a) Premuses for office.

h) Reguired Computer and Other Office Equipment (referred helow).
¢} Software and other intangible Asset required for operation.

d} Manpower for minnimg the business,

¢} Management of finance operation end to end.

LIST OF TANGIBLE ASSETS PROVIDED BY CANARA BANK

SL.No Particulars Quantity
1 Personal Computer’s 17
2 Printer bizhub |
3 HP Scanner + Printer 1
=+ Fenovo—Fabiet =
3 ERFP Software 2




NOTE 249:CAPITAL MANAGEMENT

The primary ohjectives of the Company's capital management palicy are to ensure thay Lhe Company complies with externally imposed capital requirements and
AIntains strong credut ratings and healthy capital ratios in order 1o support its husiness and Lo maximise sharcholder value.

The Company manages its capital struciure and makes adustments to it according to changes in economic conditions and the risk characteristics of its activisies, In
order 1 mamtain or adjust the capital structure, the Company may adjust the return capital 1o sharcholders of issue capital secunities. No changes have been e o
the objectives., policies und processes from the previous years. However, they arc under constant review by the Board.

Year Ended Year Ended |

EATHCDiace 31032020 | 31032019 |
Capital Fund
Tier -1 547016 2,844 34
Tier -2 - 109
Tolal Caprtal Fund 547016 285441
Risk weighted asgets talong with the adjusted value of Balance sheel items inchiding Acerued Interest) 6,454 44 252144
CRAR 84.75% 113, 19%
CRAR - Tier | Capital B4.75%, 112.799%
CRAR ~ Tier | Capital 0.00% 0.40%

NOTE 30: FINANCIAL INSTRUMENTS
FAIR VALUE MEASUREMENT

i) Valuation principles : Fair value is the price that would be received 1o sell an asset or paid 1o transfer a liability in an orderly transaction in the principal (or most
advantageous) markel at the measurement date under current market conditions » regardless of whether that price is direetly observable or estimated using a valuation
teehnigue. In order to show how fair valyes hiave been derived, financial instriuments are classified based un a hicrarchy of valuation technigues,

ii) Valuation governance - The Company’s process to determine fair values is part ol its periodic financial cluse process. The Board exercises the overall supervision
over the methadology and models 1 determine the fair value as parl of 1ls overall monitoring of financial close process and contrals. The respansibality uf onguing
measurement resides with business units . Onee submilted, fuir value estimates are also reviewed and challenged by the Risk and Finance functions

The carrying value and fair value of financial instruments by categories are as follows

}7 Carrying Value Fair Value _|
Particulars Asat As at As at Asat —|
31.03.2020 | 31.03.2019 31.03.2020 31.03.2019
Financial Asyets
Cash and Cash Equivalents .04 - 0.04 -
Bank Balanee other than (a} above 71.84 15647 7|84 356,47
Luans 6.334.05 2,496 71 6,334.05 2496.71
Onher Financial Assets 120,62 25.73 120.62 2573
| Total Financial Assets 6.526.55 2.878.91 6,526,355 2.878.91
Financial Liabilities
Pavahles 55.04 2537 55.04 2537
Borrowings (Other than Debt Securities) 99571 = 993,71 -
Chher Financial Liabilities 2.42 - 242 -
Total Financial Liabilities 1,053.17 2537 1,053.17 1537

Note ;

The munagement assessed thal cash and cash equivalents, trade receivables, trade payables, bank overdrafis and ather current liabilities approximate their carrying
ameunts larpely due to the shor-term maturities of these instruments,

Burrowings: fixed rute loans, the carrying values are a reasonahle approximation of therr far value,

NOTE 31: RISK MANAGEMENT

Risk 15 an integra) part of the Company's business und sound risk management is critieal 1o the suecess. As a financial intermediary, the Company is exposed to risks
that are particular 1 pts lending and the envirenment within which It uperates and primarily includes credit, hgquidity and market risks. The Carnpany has a risk
management policy which covers risk associated with the financial assets and liabilities, The Board of Directors of the company are responsible for the overal] risk
management approach, approving risk management strategies and principles. The company hus a risk management puliey which covers all the risk associated wilh jts
assets and Habilities.

The Company has mplemented comprehensive policies and proced

o8 Lo assess. montlor and manage risk throughout the Company. The risk MAngement provess is
conbinuously reviewed, improved and adupted in the changing risk scenario and the agility of the risk MARdREment process 15 monitored and revicwed for its
approprialeness in the changing risk landseape The pracess of contimuous evaluation of risks ineludes taking stock of the risk landscape on an event-driven basis

The Company: hus an elaborate pracess tar nsk managemens. Major nisks dentified by the businesses and functions are systematically addressed through miigating
acnons on i contimnny basis.

Credit risk

Uredit risk 15 the risk that a customer ar counterparty will default on s contractual obligations resultng in finaneial loss to the Company The Company's main
mcome pencrating activity 1s lending to customers and therefore eredit risk is a principal risk. Credit risk mainly atises from loans and advances.

The credn risk managemen: Pakeraatahie ey s e Toltowing contrals and key metrics that allows credit risks 1o he identified, assessed, monitared and

reporled in a timely and efficient manner in compliance with regulatory requirernents,

Company gives Loan only te Educational institutions under higher education, schoal education and institons under Ministry of Human Resource Development

(HRD). The Company has robust accounts reeeivable collection mechanism which has ensured zero level of eredit risk since inception, The Compagy maintaining an
appropriate credit administration and loan review system

The following table gives details in respect of % of revenue generated from top customer and top 5 customers:

Particulars ¥ car Ended Year Ended

31.03.2020 3032019
Revenue from top customer 2K.08 318
Revenue from top § cuslamers 11709 .05




Credit risk exposure

There is ne requirement for providing for expected credit loss as the Company has robust collecton mechanism and has not wntten off any amount due o client
credil risk exposure,

Asser & Liability management
Asset and Liability Management (ALM) is defined as the practice of managing risks erising duc to mismatches in the asset and liabilites, Company’s funding consisis

of both long term as well as short term sources wath different maturity pattems and varying mierest rates. On the other hand, the asset hook also comprises of loans of
different duration and interest rates, Maturity mismatches are therefore common and hias an impact on the liguidity and surplus of the campany. Tt is necessary for

Company's to monitor and manage the assets and habilities 1 such a manner to mimimize mismatches and keep them within reasonable inmts

Liquidity Risk :

The table below provide details regarding the contractual marvrities of sighificant fnancial assels and liabilities as om

Maturity pattern of assets and liabilities as on 31 March, 2020:

Particulars 1-30 davs | 31D to 3M | 3IM to 6M 6Mto 1Y 1Y to3Y | 3Y to 5Y Over 8Y Total
Borrewings {(ther than Debt Securities) - 995.71 - - - - - 995.71
Loans 116,17 189.15 598.81 TRILY2 2,213.64 1,40547 102989 6,334.05

The Joans tenure is for 10 years having 20 equal installments i.c. Sancilon

Maturity pattern of assets and liabilities as on 31 March, 2019:

amount divided by 20 mstallments and mierest will acerue monthly and paid quarterly.

Particulars

1-30 days

31D to 3IM

30T to 6M

6M to 1Y

1Y to 3Y

IY to 5Y

Over 5Y

Total

Borrawings (Other than Debt Securities)

Loans

40,74

100.09

136,39

43793

1,217.33

30947

1874

2.496.71

Market Risk

Murket Risk is the tisk that the fair value or the future cash flows of a financial instmiment will fluctuste because of changes in market facior. Such changes m the

values of financial instruments may result from changes i the mierest rates. credit. hquidity, and other murket changes. The Company exposure o markel s very
mrinimal due 1o Interest rate are fixed and paid by the Mimistry of Human Resource Development.

Operational and business risk

Dperational risk s the risk of loss arising from systems failure, human error, fraud ur external events. When controls fail o operate effectively, operational risks can
cause damage 10 reputation, have legal or regulatory implications, or lead 1o financial loss. The Companry cannol expect to eliminate all uperational risks. but i

endeavours to manage these risks through a control framework and by monitoring and responding to potential risks. Controls include effective segregation of dutes.
aceess, authorisation and reconciliation procedures, staff education and assessment processes, such as the use of internal audit.

NOTE 32; PROVISIONS AND CONTINGENCIE

Particulars Year Ended Year Ended
31.03.2020 31.03.2019
Provision for Standard Assets - 10.09
Provision made towards Current Tax - -
NOTE 33 DRAW DOWN FROM RESERVES
Details of Draw down form reserves, if any, are provided in Statement of Changes in Equity to these financial statements.
NOTE 34: CONCENTRATION OF ADVANCES, EXPOSURES AND NPAS
i) Concentration of Advances
Particulars Asat Aua!
31.03.2020 ALn3.zonm
Total advances to twenty largest barrowers 54K0.23 2.204.9%
Percentage of advances 1o twenty largest barrowers W Lotal advances of the Company 71.97% KE.00%
ii) Concentration of Exposures
’ Asat As at
RRrHsinE 3L03.2020 | 31.03.2019
Total exposure to twenly Jargest borrowers/customers 472570 26227
Percentage of exposures t twenty larpest borrowers/customers to otal exposure of the Company on burrowersicistomers 74.61% K7.41%
iii) Concentration of NPA's
: As at Asat
Fartiedun 31.03.2020 31.03.2019
Tolal exposure 1o top four NP'A accounts * -
iv) Sector-wise NPAs Percentage of NPAs to Total Advances in
£ As at As at
Particulars 31032020 | 31032019
Agriculture & allied activities 0% 0%,
MSME 0% 14
Corporate borrowers 0% 0%
Services 7 T
Unsecured personal loans 0% 0%
Auto loans 0% 0%
Orher personal loans % (3%




¥) Muvement of NPAs

As at Asat
31,03.2020 3r03.2019
T) Net NPAs to Net Advances (%) (h 0%
I1) Movement of NPAs (Graoss)
&) Opering balance - -
b} Addition: during the year -
¢l Reduction during the vear - 5
d) Closing balance - =

Particulars

HT) Movement of NPAs {Ner)
a) Opening balance - =
b Addition during the year . -
¢) Reduetion during the year s
&) Clusing balance

IV) Movement of provisions for NPAg {excluding provisions on standard H#SSCTS)
) Opening balance -
b Provision made during the year

c) Write-offwrite-buck of excess PIovisions

d) Closing balunge

e

NOTE 35: CUSTOMER COMPLAINTS
As at Asat
Particul: :
e 31.03.2020 | 31032019

No. of complaints pending at the beginning of the yedr - -
No. of complaints received during the year - i
No. of complaints redressed during the year - =
No. of complaints pending at the end of the year - -J
NOTE 36: DERIVATIVES DISCLOSURES AS PER RBI
As at 31 March, 2020 and As at 3] March, 2019, the Company has not having any derivatives outstanding's and transaction.
NOTE 37: MISCELLANEOUS
1) No perialties have heen mposed by RBIand other Regulators during the year ended 31 March. 2020, 31 March, 2019
i1} The Company is registered with the following Financial Sector Regulatars {Financial Sector Regulators as described by Ministry of Finange)
) Reserve Burk of India
b Minstzy of Finance (Financial tntelligence Unit) - FINBEI5251
Others Registrations
a) Central Registry of Securitisation Assel Reconstruction and Security Interest of India{CERSAL - IN2805
by Legal Entity [dentitier (1LE]) - 9R4S00DBOGISESDIBS
) Ratmgs assigned by eredit rating apencies and migration of ratings durin the year

Credit rating Agency ] Type of Facility ] As at 31.03.2020 As at 31.03.2019 —]
ICRA | Loan [ [ICRAJAA- (Siable) [ICRAJAA- (Stable) |

NOTE 38: EXPENDITURE IN FOREIGN CURRENCY
There is no expenditure incurred during the year 2019-20 and 201 R-149

NOTE 39: FRAUD
During the year and previous year there have been no fraud reparted aridentitied by the management,

NOTE 40: BALANCE OF INSTITUTE ESCROW ACCOUNT WITH BANK

As at As at
31.03.2020 31.03.2019

Particulars

Balance in principal and Interest Repayment Account

(Fur availing the proposed Toan. every institute (borruwers) has 1o Gpen an escrow avcount with the Canara bank by crediting the
instalmentinterest, known as the “Principal and Interest Repayment account “The Fscrow amaunt recerved i the principal and
interest repayment with Canara bank is to be invested first in short term deposit as per the borrower's instruction till the period for
the purpose ol coineiding with the due date of term loan repayment.) 1,375.3% 671.20




NOTE 41: SUBSEQUENT EVENT - IMPACT OF COVID-19

The SARS-CoV-2 virus responsible for COVID-1 9 continues to spread across the globe and India, which has contributed 1o a stgnificant decline and volatility in
global and Indian financial markets and a significant decrease in global and local économic activities, On March 11, 2020, the COVID-19 outhreak was declared
global pandemic by the World Health Organization. Numerous governments and companies, mcluding the Bank.NBFC, have intraduced a variety of measures o
contain the spread of the virus, On March 24, 2020, the Indian government annovnced a stricy 21-day lockdown which was further extended muluple tinws acrivss the
country to contain the spread of the virus. The extent to which the COVID-19 pandemic will impact on The Company operation will depend an fure

developments,
which are highly uncertain, mcluding, among other things, any new information cancerming the severity of the COVID-14 pandemic,

Impact on the Company Operations

Loan Repayment - There is na impact on the Company business, as 60% o 70% of the loan repaymen: s 1o be made by governmen: & balance hy Government
Educational Institute and one mstalment will he as advance in Fserow Accoum always,

Loan Disbursement : Dishursement of loan i impacted as construction and other civil work stopped due to lockdown,

NOTE 42: PROPERTY, PLANT AND EQUIPMENT(PPE)

Company does not own any assct however Company use the tangible and ntangible Assets of Canura bank which is the nart of management service as per master [V

Agreement where Canara Bank has to manage the entire aperation including bringing asset required in such operalion. All assets are owned by the Canara Bunk hence
which 15 not capitalized by the Compuany,

NOTE 43: Previous vear's figures have been regrouped, reclassified & rearranged to conform to current period presentation wherever necessury
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