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HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)
(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]
BALANCE SHEET AS AT MARCH 31, 2021
(All amounts are in crore of Indian Rupees, unless otherwise stated)
o Note No. As at As at
g 31.03.2021 | 31.03.2020
ASSETS
(1) |Financial Assets
(a) |Cash and Cash Equivalents 3 0.15 0.04
(b)  |Bank Balance other than (a) above 4 7732 71.84
(c) |Loans 5 7,855.44 6,334.05
(d) |Other Financial Assets 6 152.26 120.62
Total Financial Assets 8,085.17 6,526.55
(2) |Non-financial Assets
(a) [Current Tax Assets (Net) 7 4.23 1.91
(b)  |Property, Plant and Equipment - -
(c) [Other Non-Financial Assets - -
Total Non-Financial Assets 4.23 1.91
Total Assets ,089.40 6.528.46 |
LIABILITIES AND EQUITY
LIABILITIES
(1) |Financial Liabilities
(a) |Payables 8
(I)Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises
(11) total outsvtandmg dues of creditors other than micro enterprises and 4336 55.04
small enterprises
(b) [Borrowings (Other than Debt Securities) 9 1,911.40 995.71
(c) [Other Financial Liabilities 10 0.13 2.42
Total Financial Liabilities 1,954.89 1,053.17
(2) |Non-Financial Liabilities
(a) | Contingent Provisions Against Standard Assets 11 - -
(b) |Other Non-Financial Liabilities 12 2.76 5.13
Total Non-Financial Liabilities 2.76 5.13
(3) |Equity
(@)  |Equity Share Capital 13(A) 5,293.75 5,073.75
(b) |Other Equity 13(B) 838.00 396.41
Total Equity 6,131.75 5,470.16
Total Liabilities and Equity 8,089.40 6,528.46
Corporate Information and Significant Accounting Policies 1&2
Notes form an integral part of the financial statements
In terms of our report attached. For and on behalf of the Board of
FOR VIJAY PANCIIAPPA & CO. HIGHER EDUCATION FINANCING AGENCY
Chartered Accountants
Firm's Registration No. 00469
(ﬁéﬂ (S accountants| &5 - (\\ :
- % S m/
P M Mudigowdar % Ld?g' Chel u Jay ar Amit Khare
Partner CA Managing Director & CEO Chairman
M. No.- 204096 DIN-08750890 DIN-07225648
s
Shailesh Jadhav Santosh Kumar Barik
Place : Bengaluru Chief Financial Officer Company Secretary
Date: 30th June 2021 AIPPJ1091H ANSPB4757E
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HIGHER EDUCATION FINANCING AGENCY

74999KA2017NPL103474)
Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]
(All amounts are in crore of Indian Rupees, unless otherwise stated)

STATEMENT OF INCOME AND EXPENDITURE FOR THE YEAR ENDED MARCH 31, 2021

Note | For the year | For the year
No. ended ended
Particulars 31.03.2021 31.03.2020
Income :
(I) |Revenue from Operations
Interest Income 14 597.35 379.09
Total Revenue from Operations 59735 379.09

(II) |Other Income 15 0.06 10.09

(111) |Total Income (I+1I) 597.41 389.18

(IV) |Expenditure

(a) |Finance Costs 16 109.46 5.64

(b) |Impairment on Financial Instruments 17 - -

(c) |Employee Benefits Expenses - -

(d) |Depreciation, Amortization and Impairment - -

(¢) |Others Expenses 18 46.36 67.72
Total Expenses (IV) 155.82 73.36

(V) |Excess of Income over Expenditure(Surplus) before Exceptional Items and Tax 441.59 315.82
(I1I-1V)

(VI) |Exceptional items = =
(VII) |Surplus Before Tax (V -V1) 441.59 315.82
(VIII) | Tax Expense:

(1) Cusrent Tax 11 -
(2) Deferred Tax 21 - -
(IX) |Excess of Income over Expenditure(Surplus) for the year (VII - VIII) 441.59 315.82
(X) |Other Comprehensive Income
(i) Items that will not be reclassified to Surplus or Deficit - -
(ii) Income tax relating to items that will not be reclassified to Surplus or Deficit ) )
Other Comprehensive Income - -
(XI) |Total Comprehensive Income for the year (IX+X) 441.59 315.82
(Comprising Surplus and other Comprehensive Income for the year)
Earnings per Equity Share 19
Basic (Rs.) 0.84 0.72
Diluted (Rs.) 0.84 0.72
Corporate Information and Significant Accounting Policies 1&2
Notes form an integral part of the financial statements
In terms of our report attached. For and on behalf of the Board of
FOR VIJAY PANCHAPPA & CO. HIGHER EDUCATION FINANCING AGENCY
Chartered Accountants
Firm's Registration No. 004
M}' 1 N
PMM Chel akumar Amit Khare
Partner Managing Di¥ector & CE Chairman
M. No.- 204096 DIN-08750890 DIN-07225648
s
Shailesh Jadhav Santosh Kumar Barik
Place : Bengaluru Chief Financial Officer Company Secretary
Date: 30th June 2021 AIPPJ1091H ANSPB4757E




HIGHER EDUCATION FINANCING AGENCY

(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

CASH FLOW STATEMENT FOR THE YEAR ENDING MARCH 31, 2021

For the year ended | For the year ended
PascaE 31.03.2021 31.03.2020

A. Cash Flow from Operating Activities
Net Surplus before Taxation 441.59 315.82
Adjustments for:
Interest Income from Banks (3.53) (39.96)
Provision no longer required 0.00 (10.09)
Finance Costs 109.46 5.64
Impairment on Financial Instruments = =
Operating Surplus before working capital changes 547.52 271.41
Changes in Working Capital:
(Increase)/Decrease in Other Non-Financial Assets - -
(Increase)/Decrease in Other Financial Assets (31.38) (95.39)
(Increase)/Decrease in Loans (1521.39) (3837.34)
Increase/(Decrease) in Trade Payables -11.68 29.67
Increase / (decrease) in Other Financial Liabilities -2.29 242
Increase/(Decrease) Provisions - -
Increase/(Decrease) in Other Non-Financial Liabilities -2.37 5.13
Cash generated from Operations (1021.59) (3624.10)
Net Income Taxes Paid (2.32) (1.02)
Net cash gencrated from operating activities - A (1023.91) (3625.12)

. Cash Flow from Investing Activities
Bank Balances not considered as Cash and Cash Equivalent -5.48 284.63
Interest Received 3.27 40.46
Net Cash from Investing Activities-B -2.21 325.09
- Cash flow from Financing Activities
Proceed from Term Loan 915.69 995.71
Repayment of Term Loan
Proceeds from issue of Equity Share 220.00 2,310.00
Share premium on Equity Shares Allotted - -
Finance Cost Paid (109.46) (5.64)
Net Cash raised in Financing Activities-C 1,026.23 3,300.07
Net Increase in Cash and Cash Equivalents (A+B+C) 0.11 0.04
Cash and Cash Equivalents at the beginning of the year 0.04 0.00
Cash and Cash Equivalents at the end of the year 0.15 0.04
Notes form an integral part of the financial statements
In terms of our report attached. For and on behalf of the Board of
FOR VIJAY PANCHAPPA & CO HIGHER EDUCATION FINANCING AGENCY
Chartered Accountants S
Firm's Registration No. 004693 S /s,
A - ;ﬁl! *‘S_i
P M Mudigouda Chellamuthy} Jayakum: Amit’Khare
Partner Managing Director & CEQ Chairman
M. No.- 204096 DIN-08750890 DIN-07225648
2 O
< / ]
Shailesh’ Jadhav Santosh Kumar Barik

Place : Bengaluru Chief Financial Officer Company Secretary
Date: 30th June 2021 AIPPJ1091H ANSPB4757E




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

STATEMENT OF CHANGES IN EQUITY

A. EQUITY SHARE CAPITAL

" As at
Particulars 31.02.2021 As at 31.03.2020
Balance at the beginning of the reporting Year 3,073.75 2,763.75
Issued during the year 220.00 2,310.00
Balance at the end of the reporting period 5,293.75 5,073.75
B.OTHER EQUITY
Share Reserves and Surplus
; Application
Particulars Money Pending Statutory Impairment Retained Total
Allorment Reserves Reserve Earnings
Balance at the beginning of the reporting period - 79.28 25.82 291.31 396.41
QUAY Surplus for the year - A ; 44159 | 44159
L . .
= Other comprehensive income for -he year (net of tax) - - E - -
é% Transfer to special reserve u/s 45 IC of the RBI Act, 1934 c 88.32 < -88.32 -
%g Transfer to Impairment Reserve " 2 6.21 -6.21 =
(=]
y Balance at the end of the reporting period 0 167.6 32.03 638.37 838

Notes form an integral part of the financial statements

In terms of our report attached.

FOR VIJAY PANCHAPPA & CO.
Chartered Accountants

Firm's Registration No. 004693 S

For and on behalf of the Board of
HIGHER EDUCATION FINANCING AGENCY

o \\3&_
Chellam\jthu Jayakumar

T
P M Mudigoudar Amit Khare
Partner Managing Director & CEO Chairman
M. No.- 204096 DIN-08750890 DIN-07225648

O =

T
Shailesh Jadhav Santosh Kunmar Barik
Chief Financial Officer Company Secretary
AIPPI1091H ANSPB4757E

Place : Bengaluru
Date: 30th June 2021
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HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]

CORPORATE INFORMATION

HIGHER EDUCATION FINANCING AGENCY (Referred as HEFA or the Company) has been incorporated as a Private
limited company under section 8 of the Companies Act, 2013 & Government Company as a Joint Venture Company of
Ministry of Education and Canara Bank, pursuant to Certificate of Incorporation issued by the Registrar of companies dated 31st
May 2017 (CIN:U74999KA2017NPL103474) with an object of financing the India's higher education institutions.

HEFA is an initiative of the Ministry of Education to leverage funds from the market and supplement with donations and
Corporate social responsibility (CSR) funds to finance the infrastructure in the top educational institutions. This will incentivise
the institutions better internal resource generation and lead to developing into a world class institutions. At present, the company
is functionally managed by Canara Bank .

The Company has received its Licence no. 109468 dated 30th May 2017 under Section 8 of Companies Act, 2013.

The Company has also been granted Registration under Section 12AA of the Income Tax Act, 1961 as a Public Charitable
Company with effect from 2nd February 2018.

The Company has obtained registration with Reserve Bank of India as a “Non-deposit taking non-systemically important NBFC'
i.e. (i.e. NBFC-ND-Type II) vide COR No. 02.00289 dated 21st November, 2017 for the purpose of carrying out Non Banking
Finance business. Subsequently, the status of the Company has been changed from ‘Not Accepting Public Deposits and Non
Systemically Important Non-Banking Financial Company (NBFC-ND-TYPE IT)" to ‘Not Accepting Public Deposits And
Systemically Important Non-Banking Financial Company (NBFC-ND-SI)” on crossing of asset size of Rs. 500 crore as on 29th
December, 2018. The company's registered office is at Ist Floor, Stock Exchange Towers, No. 51, Ist Cross, J.C.Road,
Bengaluru, KA 560027 INDIA.

SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENTS

Basis of Preparation of Financial Statements

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under the Companics (Indian Accounting Standards) Rules, 2015 (as amended from time to time). The financial statements have
been prepared under the historical cost convention, as modified by the application of fair value measurements required or
allowed by relevant Accounting Standards. Accounting policies have been consistently applied to all periods presented, unless
otherwise stated.

The Company has adopted Indian Accounting Standards (“Ind AS™) with effect from | April, 2018 and the effective date of
transition being 1 April, 2017. Accordingly, the above financial statements have been prepared in accordance with the Indian
Accounting Standards prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and
other accounting principles generally accepted in India mainly considering the Master Directions issued by the Reserve Bank of
India (*RBI") as applicable to Non-Banking Finance Companies — ND-SL.

The preparation of financial statements requires the use of certain critical accounting estimates and assumptions that affect the
reperted amounts of assets, liabilities, revenues and expenses and the disclosed amount of contingent liabilities. Areas involving
a higher degree of judgement or complexity, or areas where assumptions are significant to the Company are discussed in Note
2.3 - Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR) and all values are rounded to the nearest crores, except when
otherwise indicated.

These financial statements include the Balance Sheet, the Statement of Changes in Equity, the Statement of Income and
Expenditure, the Statement of Cash flows and Notes, comprising a summary of significant accounting policies and other
explanatory information and comparative information in respect of the preceding period.

Presentation of Financial Statements

These financial statements include the Balance Sheet, the Statement of Changes in Equity, the Statement of Income and
Expenditure, the Statement of Cash flows and Notes, comprising a summary of significant accounting policies and other
explanatory information and comparative information in respect of the preceding year. The Balance Sheet and the Statement of
Income and Expenditure are prepared and presented in the format prescribed in the Schedule 11T to the Companies Act, 2013
(“the Act”). The statement of Cash Flow has been prepared and presented as per the requirements of Ind-AS 7 “Statement of
Cash flows”. The disclosure requirements with respect to items in the Balance Sheet and Statement of Income and Expenditure,
as prescribed in the Schedule III to the Act, are presented by way of notes forming part of accounts along with the other notes
required to be disclosed under the notified Accounting Standard.

Significant accounting Policles, Judgements, Kstimates and Assumptions

Use of Estimates

The preparation of financial statements in conformity with Indian Accounting Standard requires Management to make estimates
and assumptions that affect the reported amounts of Assets and liabilities and disclosure of contingent Assets and liabilities at

the date of the financial statements and the results of operations during the reporting period. Although these estimates are based
upon Management’s best knowledge of current events and actions, actual results may differ from these estimates.




b)

€)

d)

e)

h)

b))

k)

Revenue Recognition
Revenue is recognised based on the nature of activity when consideration can be reasonably measured and there exists
reasonable certainty of its recovery. Revenue is measured at the fair value of the consideration received or receivable.

Income from Operations

The Company derives revenue primarily from financial assistance for creation of educational infrastructure and R&D in India’s
premier educational Institutions. Interest will be accrued on monthly basis as interest is paid by the Ministry of Education which
will be calculated on the basis of outstanding balance. Interest Income for all financial instruments are calculated at gross
carrying amount, are recognised in interest income as interest on deposits with banks and Interest on Loan in the Statement of
Income and Expenditure using effective rate of Interest (EIR).

Other Income

In case of other Income, revenue is recognized during the period in which the services are rendered. Interest income is
recognized on a time proportion basis, taking into account the amount outstanding and at an effective interest rate, as applicable.

Cash and Cash Equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are readily convertible to known
amounts of cash (short-term deposits with an original maturity of three months or less) and are subject to an insignificant risk of
change in value, cheques on hand and balances with banks. They are held for the purposes of meeting short-term cash
commitments (rather than for investment or other purposes). For the purpose of the statement of cash flows, cash and cash
equivalents consist of cash and short- term deposits, as defined above.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby surplus for the year is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

Property, Plant and Equipment(PPE)

PPE is recognized when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can have measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated
depreciation and cumulative impairment. Cost comprises the purchase price and any attributable costs of bringing the asset to its
wotking condition for its intended use as estimated by the management. Any trade discounts and rebates are deducted in arriving
at the purchase price. PPE not ready for the intended use, on the date of the Balance Sheet are disclosed as "Capital Work-in-
Progress".

Intangible Assets

Intangible Assets are stated at original cost net of tax/duty credits availed, if any, less accumulated amortisation and cumulative
impairment. Intangible Assets are recognised when it is probable that the future economic benefits that are aftributable to the
asset will flow to the enterprise and the cost of the asset can be measured reliably. Intangible Assets not ready for the intended
use on the date of the Balance Sheet are disclosed as “Intangible Assets under development”.

Leases

The determination of whether an agreement is, or contains, a lease is based on the substance of the agreement at the date of
inception.

i. Finance Leases: There are no Finance leases entered into by the Company.

ii. Operating Leases: Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
item are classified as operating leases. Operating lease rentals/payments are charged as an expense in the Income and
Expenditure account on a straight-line basis over the lease term.

Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a result of past events, and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by discounting the
expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The expense relating to any provision is
presented in the Statement of Income and Expenditure net of any reimbursement.

Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Eamnings per share. Basic EPS is

calculated by dividing the net surplus or deficit for the year attributable to equity shareholders (after attributable taxes) by the

weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net surplus or deficit for the year attributable to equity shareholders

and the weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity

shares. Dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have been issucd at a

later date. In computing the dilutive earnings per share, only potential equity shares that are dilutive and that either reduces the

earnings per share or increases deficit per share are included.
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Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision
maker (CODM). The Board of Directors (BOD) of the Company assesses the financial performance and position of the
Company, and makes strategic decisions. The BOD, which has been identified as being the chief operating decision maker. The
Company is engaged in the single business operation of “financial assistance for creation of educational infrastructure and R&D
in India’s premier educational Institutions”.

Financial Instruments
Financial Assets and Financial Liabilities are recognised when the Company becomes a party to the contractual provisions of the
instruments. Financial Assets and Financial Liabilities are initially measured at fair value.

Financial Assets
All recognised Financial Assets are subsequently measured in their entirety at amortised cost.

A Financial Asset shall be measured at amortised cost if both of the following conditions are met:

i. The Financial Asset is held within a business model whose objective is to hold Financial Assets in order to collect contractual
cash flows and

ii. The contractual terms of the Financial Asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Interest income on Financial Asset measured at amortised cost, is measured at effective interest rate on the gross carrying
amount.

Financial Liabilities

Financial Liabilities are subsequently carried at amortised cost using the effective interest method for trade and other payables
maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

Impairment of Asset

Impairment of financial assets The Company recognises impairment allowance for expected credit loss on financial assets held
at amortised cost. In addition to that the Company has provided provision as per Prudential Norms of RBL.

The Company recognises loss allowances (provisions) for expected credit losses on its financial assets (including non-fund
exposures) that are measured at amortised costs or at fair value through other comprehensive income account. The Company
applies a three-stage approach to measuring expected credit losses (ECLs) for the financial assets that are not measured at fair
value through Surplus or Deficit:

Financial assets migrare throngh the following three stages based on the change in wredit 1isk since initial 1ecognition.

Stage 1: 12-months ECL For exposures where there has not been a significant increase in credit risk since initial recognition and
that are not credit impaired upon origination, the portion of the lifetime ECL associated with the probability of default events
occurring within the next 12 months is recognised.
Stage 2: Lifetime ECL — not credit impaired For exposures where there has been a significant increase in credit risk since initial
recognition but are not credit impaired, a lifetime ECL (i.e. reflecting the remaining lifetime of the financial asset) is recognised.
Stage 3: Lifetime ECL — credit impaired Exposures are assessed as credit impaired when one or more events that have a
detrimental impact on the estimated future cash flows of that asset have occurred. For exposures that have become credit
impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the effective interest rate to the amortised
cost (net of provision) rather than the gross carrying amount. Determining the stage for impairment At each reporting date, the
Company assesses whether there has been a significant increase in credit risk for exposures since initial recognition by
comparing the risk of default occurring over the expected life between the reporting date and the date of initial recognition. The
Company considers reasonable and supportable information that is relevant and available without undue cost or effort for this
purpose. This includes quantitative and qualitative information and also, forward-looking analysis. An exposure will migrate
through the ECL stages as asset quality deteriorates. If, in a subsequent period, asset quality improves and also reverses any
previously assessed significant increase in credit risk since origination, then the loss allowances reverts from lifetime ECL to 12-
months ECL.

Income Tax
The Company has been incorporated as a ‘Not for Profit Company’ under section 25 of the Companies Act, 1956 (now section 8
of Companies Act 2013), and granted registration under section 12AA of the Income Tax Act, 1961. The Company is prohibited
by its objects to carry out any activity on commercial basis and thereby claims to be eligible for tax exemption.

Contingent Liabilities and Commitments

Contingent Liabilities, if any, are disclosed in the Notes to Accounts. Provision is made in the Accounts if it becomes probable
that an outflow of resources embodying economic benefits will be required to settle the obligation. Commitments are future
liabilities for contractual expenditure.

Borrowing Costs

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the
extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Other
borrowing costs are recognised as an expense in the period in which they are incurred.

Operating Cycle
Based on the nature of its activities, the Company } S Tt
classification of its Assets and Liabilities as current 36 -'h'a

aquined its operating cycle as 12 months for the purpose of




HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]

(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2021

CASH AND CASH EQUIVALENTS

Particulars As at As at
31.03.2021 31.03.2020
Cash and Cash equivalents
Cash on hand - -
Balances with Banks
In Savings Account - -
in Current Account 0.15 0.04
Bank deposit with maturity of less than 3 months - -
Total 0.15 0.04
BANK BALANCE OTHER THAN ABOVE
Particulars As at As at
31.03.2021 31.03.2020
Deposits with original maturity for more than 3 months but less
than 12 months F132 71.84
Total 77.32 71.84

The deposn-ts maintained by the company with banks are in the form of Canflexi deposits with original maturity of less
than 12 months. On premature withdrawal interest will be paid at rate applicable short term deposits.

OTHER FINANCIAL ASSETS
Particulars As at As at
31.03.2021 31.03.2020
Interest accrued on loan portfolio (Secured, considered good) 151.59 120.39
Interest accrued on loan portfolio (Unsecured, considered good) - -
Interest accrued on fixed deposits and investment 0.49 0.23
Other Receivables * 0.18 -
Total 152.26 120.62
*Excess TDS remitted, receivable from IT Dept.
NON-FINANCIAL ASSETS
CURRENT TAX ASSETS (NET)
Particulars As at As at
31.03.2021 31.03.2020
Advance tax and tax deducted at source (net of provisions) 423 1.91
Total 4.23 1.91




HIGHER EDUCATION FINANCING AGENCY

(CIN:U74999KA2017TNPL103474)

(A Non Banking Finance Company Li

d under Secti

8 of the C.

(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2021

Act,2013) [Private Limited & Government Company]

5. LOAN
As at 31.03.2021 As at 31.03.2020
At Fair Value Total At Fair Value Total
Thr Designated at Through Designated at
Amortised|  Oner’ | Through | fair value Amortised | Oer | Through | fair value
Particulars Cest Comprehen Surplusor | through Total Pua Comprehe |  Surplus or through Total
P Deficit Surplus or nsive Deficit Surplus or
Deficit Income Deficit
()] ) 3) 4) 5= 6 (W) ®) ® 10=
(142+3+4) (6+7+8+9)
(A)
(i) Term Loans 7,855.44 - - - 7.855.44| 6,334.05 - - - 6,334.05
(Civil works & Plant and Equipment)

11) Others to be Specified - - - - - -
Total (A) - Gross 7,855.44 - - - 7,855.44 6,334.05 - - - 6,334.05
Less : Impairment Loss Allowance - - - - - - - - - -
Total (A) - Net 7,855.44 - - R 7,855.44 | 6,334.05 E - - 6,334.05

(B)

(i) Secured by receivables and

Escrow account and equipment and

fumniture's purchased * 7,855.44 - - - 7,85544 | 6,334.05 - - - 6,334.05
(ii) Covered by Bank/Government

Guaranlees - - - - - - - - -
(iii) Unsecured - - s - & - g : - -
Total (B) - Gross 7,855.44 - - - 7,855.14_ 34. - - - 6.321.08
Less . Impalrment Loss Allowanee - - - - - - - - - -
Total (B) - Net 7,855.44 | 6,334.05 - = - 6,334.05
(C I) Loans in India

(i) Public Sector - - - - - - - - - -
(ii) Others - Higher Education
Institutions 7,855.44 - - = 7,855.44| 6,334.05 - - - 6,334.05
Total (C I) - Gross 7,855.44 - - - 7,855.44 | 6,334.05 - - - 6,334.05
Less : Impai Loss All - - - - - - - - - -
Total (C I) - Net 7,855.44 - - - 7,855.44| 6334.05 - - - 6,334.05
(C II) Loans Outside India - - - - - - - - - -
Total (C IT) - Gross - - - - - - - - - -
Less: Impairment loss
allowance - - - - - - - - - -
Total (C II) - Net - = - 5 = z = - 5 =
Refer Note 23 for classification of Current and non Current

*Security : Charge over the Receivables and Escrow account balance which is opened joiatly and Hypoth of equig and fu "s values for which loan is availed.
Receivables ~ Shall mean all receivables of the Loan Borrowers from: (a) the fees and other academics p ds collected by students enrolled with loan Borrowers; and (b) all
reccivables in the form of grant and / or aid received by the B from the G of India or any State Government.

Details of No. of Projects, Sanctioned and Disbursement of Loans

As at 31. 03. 2021 As at 31. 03. 2020
Noof Sanction | Disbursed Noof Sanction | Disbursed
Projects amount Amount Projects amount Amount

Project fully disbursed 1 35.00, 35.00 1 15.00/ 15.00)

Project partially disbursed 96 24,206.82] 11,273.07 83| 21,916.77] 7,615.10

Project not disbursed 27 7,171.98 - 35 7,302.07 -

Total 124 31,413.80 11,308.07 119 | 29.233.84| 7,630.10
S y of ECL pr

Particulars

As at
31.03.2021

Asat
31.03.2020

Allowance for Impairment on Term Loans

i) Term Loans (Civil works & Plant and Equipment)

Total




Provision as per RBI Prudential Norms (Refer Note 11)

As at As at
Faxtichlss 31.03.2021 | 31.03.2020
erforming Assets
Standard Assets 32.03 25.82
Performing Asset (NPA) =
Total 32.03 25.82
Loan Portfolio Classification and Provision for Non Performing Assets (As per RBI Prudential Norms|
Provision/Transfer to | Net Loan
Particulars Gross Loan Quistanding | "o orve For Assets |Outstandi
31-Mar-21 | 31-Mar-20 | 31-Mar-21 | 31-Mar-20| 31-Mar-2] 31-Mar-20
‘Term Loans
Performing Assets
Standard Assets 7,855.44 6,334.05 32.03 2582 7,823.41 6,308.23
Non-Performing Asset(NPA) - - -
Note :
ECL Provisions
Ind AS 109 requires management, when determining whether the credit risk on a fi | asset has i d ifi id ble and supportable
information available, in order to compare the risk of a default occurring at the balance sheet date with the nsk ofa d:r-uh occurring at initial recognition of the
financial Assets.
When estimating ECL, g should ider inft ion that is bl ilable, including infi ion about past events, current conditions and reasonable
and supportable forecasts of future events and economic conditions. The degree of judg that is required for the esti depends on the availability of detailed
information.

From the First disbursement to till now, the company has not come across any default or exposure for default and also company has not come across any delay in
repayment more than 60 days. Also note that the company has ESCROW account with all its customer and 60% to 70% of the loans & 100% interests are reimbursed

by Ministry of Education. HEFA would finance only the infrastructure requirements of higher educational Institutions under Ministry of Education, hence the ch
of default is very very minimal.

Exposure at Default (EAD)

The ding bal at the reporting date is idered as EAD by the Company includi d Interest. Considering that the Risk factors in amount at default,
tbaeusmsepamereqmmlmemmww

Laoss Glven Default

LGD is an estimate of the loss from a transaction given that a default occurs. There is no default till now from the incorporation of company and there is no probability
of Loss given default that are possible in the next 12 months.

Probability of default (PD):

PD is defined as the probability of whether borrowers will default on their obligations in the future. There is no default till now from the incorporation of company and
there is no probability of default that are possible in the next 12 months.
Bucdonlhepauu'end,dm:ompmyhlsnotmmdcfiullordellymupuymﬂnThcwnwyhaswoﬂ:edoutECLuperﬂ:eplanlheumuflm
As per workings there is no impai of assets or provision is required . However C 1l Prudential Norms of RBI and classified all the loans under

“Standard Asset” based on the definition defined in Prudential Norms of RBI .Company also created provision to the extend of 0.40% on the Standard Asset .
Asset classification and Provision Disclosure of Loan _for March 31,2021

Asset Gross | Provisions Net P Diff between
Classificati classification | carrying |as required i Ind AS 109
o s por- REL Nerma as per Ind AS| amount as | under Ind ey t’ rr:acr:r:: provisions and
109 perind AS| AS109 IRACP norms
Performing A.ueu ‘
Standard Asset 23 Stage | 7,855.44 - 7,855.44 32.03 (32.03)
Subtotal 7,855.44 - 7,855.44 32.03 (32.03)
Non-Performing Assets(NPA)
Substandard, Doubtful, Loss Assets Stage 3 - - - - 5
Other items such as g loan commitments, etc. which are in the scope Stage 1 - - s = =
Total Stage | 7,855.44 - | 785544 32.03 (32.03)
Asset classification and Provision Disclosure of Loan for March 31,2020
Asset Gross | Provisions Diff between
. Net Provisions
Classit classification | carrying |as required Ind AS 109
Asset fication as per REI Norms as per Ind AS| amount as | under Ind i‘ Y tl rl‘;.::l;d : rl:: provisions and
109 perInd AS| AS 109 IRACP norms
Performing Assets
Standard Asset Stage | 6,334.05 - 6,334.05 25.82 (25.82)
Subtotal 6,334.05 - 6,334.05 25.82 (25.82)
Non-Performing Assets(NPA)
Substandard, Doubtful, Loss Assets Stage 3 - - - - -
Other items such as g loan i etc. which are In the scope Stage | - - - - -
| Total Stage 1 6,334.05 - 6,334.05 25.82 (25.82)
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HIGHER EDUCATION FINANCING AGENCY
(CIN:U74999KA2017NPL103474)

(A Non Banking Fi Company Li
[Private Limited & Government Company]
(All amounts are in crore of Indian Rupees, unless otherwise stated)

d under Section 8 of the Companies Act,2013)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2021

TRADE PAYABLE

Particulars

As at 31.03.2021

As at 31.03.2020

Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises

and small enterprises 43.36 55.04
Total 43.36 55.04
BORROWINGS (OTHER THAN DEBT SECURITIES)
Particulars As at 31.03.2021 | As at 31.03.2020
At amortised cost:
(a) Term Loan -Indian Rupee Loan from Banks (Secured) 1911.40 -
(b) Working Capital Demand Loan
Indian rupee loan from banks (Unsecured)* - 995.71
(c) Loans from related parties - -
Total 1,911.40 995.71
Borrowings in India 1,911.40 995.71
Borrowings outside India - -
Total 1,911.40 995.71
* Working Capital Demand Loan: Indian rupee loan from banks (unsecured): These are unsecured Working Capital Demand Loan
obtained for meeting working capital requirement /onward lending requirements and total Sanction amount is Rs.1000 Crore.
(a) Term Loan -Indian Rupee Loan from Banks (Secured)
_ As at 31 March, 2021
Terms ol repayment
Tenure (from the date of Balance Sheet) Rate of Interest Amount
Above 2 year 6.65% 1,486.31
Due within 1-2 years 6.65% 200.00
Due within 3month - | years 6.65% 100.00
Due within 3 Month* 6.30%-6.65% 125.09
Total
Effective interest rate adjustment** -
Net Amount 1,911.40

*Interest is paid monthly while principal to be repaid half year after the first disbursement.

** Effective interest rate adjustment is Nil because there is no processing fee or other charges on Term Loan.

There is no default as on the balance sheet date in repayment of borrowings and interest.
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11

12

(b) Working Capital Demand Loan

As at 31 March, 2020

Terms of repayment

Tenure (from the date of Balance Sheet)

Rate of Interest

Amount

Above 2 year

Due within 1-2 years

Due within 1 years

Due within 3 Month*

1.25%

995.71

Total

Effective interest rate adjustment**

Net Amount

995.71

*Interest is paid monthly while principal be repaid as bullet repayment in the 3rd month after the first disbursement.
** Effective interest rate adjustment is Nil because there is no processing fee or other charges on Working Capital Demand Loan

There is no default as on the balance sheet date in repayment of borrowings and interest.

OTHER FINANCIAL LIABILITIES

Particulars As at 31.03.2021 | As at 31.03.2020
Interest accrued on Borrowings 0.13 242
Total 0.13 2.42
CONTINGENT PROVISIONS AGAINST STANDARD ASSETS
Particulars As at 31.03.2021 | As at 31.03.2020
Provisions on Standard Assets - -
Total =

Note :Company followcd Prudential Norms of RBI and classificd all the loans under “Standard Assct” bascd on the definition
defined in Prudential Norms of RBI and also created provision to the extend of 0.40% on the Standard Asset.

OTHER NON-FINANCIAL LIABILITES

Particulars Asat31.03.2021 | Asat31.03.2020

Statutory Dues Payable 2.76 5.10
Qther Payables - 0.03
Total 2.76 5.13




HIGHER EDUCATION FINANCING AGENCY

(CIN:U74999KA2017NPL103474)
(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]
(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2021

13(A) EQUITY SHARE CAPITAL

13(B]

Farticuig Asat31.03.2021 | Asat31.03.2020

Authorised
(10000000000 (31.03.2020 - 1000,00,00,000 ) equity shares of Rs.10 each) 10,000.00 10,000.00
Issued and Subscribed and fully Paid-up 5,293.75 5,073.75
(5,293,750,000 (31.03.2020 : 507,37,50,000) equity shares of Rs.10 each issued & fully
paid)

Total Issued and Subscribed and fully Paid-up 5,293.75 5,073.75
Reconciliation of number of Shares

As at 31.03.2021 As at 31.03.2020
Eanity Shaces: Number of Amount Number of Amount
quity e Shares Shares

Balance as al the beginning of the previous year 5,073,750,000 5,073.75 2,763,750,000 2,763.75
Add: Shares issued during the year 220,000,000 220.00 2,310,000,000 2,310.00
Balance as at the end of the year 5,293,750,000 5,293.75 5,073,750,000 5,073.75

Terms/ rights attached to equity shares

The Company has only one class of shares referred to as equity shares having a par value of Re.10/-. Each holder of equity shares is
entitled to one vote per share held.

Company is a Not for profit Company licensed under section 8 of the Companies Act, 2013 and hence no portion of the surplus, other
income or property shall be paid or transferred, directly or indirectly, by way of dividend or bonus or otherwise by way of surplus to the
members of the company. Upon winding up or dissolution of the ipany, the ining property after the satisfaction of all the debts
and liabilities shall not be distributed amongst the members of the company, but shall be given or transferred to such other company
having similar objects; and also if that remaining property is sold on order of any authority, the proceeds of it will be credited to the
Rehabilitation and Insolvency Fund.

Details of Shares held by shareholders, holding more than 5% of the aggrepate shares in the Ci

Partculars As at 31.03.2021 As at 31.03.2020
No. of shares % holding in No. of shares % holding in
1. Ministry of Education, Department of Higher
Education (Government of India) 4,812,500,000 90,91 4,612,500,000 90.91
2. Canara Bank 481,250,000 9.09 461,250,000 9.09
5,293,750,000 100.00 5,073,750,000 100.00
As per the records of the Company, mcluding iis register of shareholders / members and other decl d from sharehold
regarding heneficial interest, the sbove charsholding represants hath legal and benefivial owneichip of sharva.
OTHER EQUITY
Particulars As at 31.03.2021 As at 31.03.2020
1. Statutory Reserve pursuant to Section 45-IC
of the RBI Act, 1934 (Refer Note 1 below)
Opening balance 79.28 16.12
Add: Transfer from surplus balance in the
Statement of Income and Expenditure 88.32 63.16
Balance as at the end of the year 167.60 79.28
1. Impairment Reserve (Refer Note 2 below)
Opening balance 25.82 -
Add: Transfer from surplus balance in the
Statement of Income and Expenditure 6.21 32.03 25.82 25.82
Balance as at the end of the year
3. Retained Earnings
Opening balance 291.31 64.47
Add: Surplus for the year 441.59 315.82
Less: Appropriation
Transfer to Statutory Reserve 88.32 63.16
Transfer to Impairment Reserve 6.21 25.82
Balance as at the end of the year . 638.37 291.31
4. Other Comprehensive Incoma
Opening balance - -
Movements during the year - -
Balance as at the end of the year -
Total 838.00 396.41

Nature and purpose of Reserves
1. Statutory Reserve (Statutory Reserve pursuant to Section 45-1C of The RBI Act, 1934):

Section 45IC of Reserve Bank of India Act, 1934 ("RBI Act, 1934") defines that every non banking finance institution which is a
Company shall create a reserve fund and transfer therein a sum not Jess than twenty percent of its net surplus every year as disclosed in
the statement of Income and Expenditure before any dividend is declared. The Company has transferred an amount of Rs.88.32 Crores
(2020- 63.16 Crores) to Statutory reserve pursuant to Section 45-IC of RBI Act, 1934

2.Impairment Reserve As Per RBI circular (RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 ) Where impairment
allowance under Ind AS 109 is lower than the provisioning required under [RACP (including standard asset provisioning), NBFCs/ARCs
shall appropriate the difference from their net surplus or deficit after tax to a separate ‘Impairment Reserve’. The balance in the
‘Impairment Reserve' shall not be reckoned for regulatory capital. Fu 2 jthdrawals shall be permitted from this reserve without
prior permussion from the Department of Supervision, RBL #GHAP'Q

Q




HIGHER EDUCATION FINANCING AGENCY
(CIN:UT4999KA201TNPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)

[Private Limited & Government Company]
(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR YEAR ENDED MARCH 31,2021

INTEREST INCOME
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020
On financial assets measured at amortised cost:
Interest on Loans 59735 379.09
Total* 59735 379.09

* The revenue from operations is camed in India and accrued at effective interest rate on assels measured al amortised cost.

Disaggregated revenue disclosures:
The table below presents disaggregated from with fior the year ended 31 March 2021 and 31 March, 2020 by nature of products sold.
The Company believe that this disaggregation best depicts how the nature, amount, timing and uncerainty of revenues and cash flows are affected by industry, market
and other ic factors.
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020

Revenue ucts / services
Interest on Loans 593.82 33%.13
Others-Interest on Deposits with Bank 3.53 39.96

Total Revenue from operations 59735 379.09

OTHER INCOME
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020
Provision no longer required = 10.09
Others 0.06 -
Total 0.06 10.09
FINANCE COSTS
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020

On financial assets measured at amortised cost:

Interest on borrowings

109.46

5.64

Total

IMPAIRMENT / PROVISION ON FINANCIAL INSTRUMENTS

109.46

5.64

Particulars

For Year Ended 31.03.2021

For Year Ended 31.03.2020

On financial assets measured at amortised cost:

Loans :
- Standard assets - -
Total - -
OTHER EXPENSES
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020
Audit Fees 0.02 0.02
Management Fees® 3678 60.12
Rates and taxes 6.83 7.53
Legal and professional charge = .
Other expenditure 0.03 0.05
CSR iture & Provisions 2.70 -
Total 46.36 67.12
* Refer Note No. 28
Note (i) Payment to audi
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020
As auditors:
Statutory audit fee 0.02 0.02
Taxation matters - -
Company law matters -
Other services - -
Reimbursement of expense - -
Total 0.02 0.02
Note (ii) Details of CSR expenditure
Particulars For Year Ended 31.03.2021 | For Year Ended 31.03.2020
Gross Amount required 1o be spent by the Company 553 2.70
[ F lars In cash Yet to be_paid in cash Total
11) Amount to be spent during F.Y 2021-22
a) Construction/acquisition of assets - -
b) On se other than (a) above 5.53 5.53
In cash Yet to be paid in cash Tatal
2.70 2.70




HIGHER EDUCATION FINANCING AGENCY

(CIN:UT4999KA201 TNPL103474)

(A Non Banking Finance Company Licensed under Section 8 of the Companies Act,2013)
[Private Limited & Government Company]|

(All amounts are in crore of Indian Rupees, unless otherwise stated)

NOTE 19: EARNINGS PER SHARE
BukEPSunwmar:nlwhledbydividingmemmhhﬂmwkhmmdmmhhv@dwmdm
shares outstanding during the year.
Dilu!edEPSmnMMWﬁﬁghthmmﬁh&wthmmﬂwm
mmmumwwnﬁmwmdmmhmﬂkmmmdﬂﬂeﬁhﬁwmwm
into Equity shares.

Year Ended | Year Ended

iy 31.03.2021 | 31.03.2020
Net surplus for calculation of basic camings per share 44159 358
Weighted average number of equity shares in calculating basic earnings per share (Nos.) 52498 43792
Nominal Value per share (Rs.) 10.00 10.00
Basic Earnings Per Share (Rs.) 034 on
Diluted Eamings Per Share (Rs.) 0.84 0.72

NOTE 20: CONTINGENT LIABILITIES, COMMITMENTS AND LEASING ARRANGEMENTS

Year Ended | Year Ended

P 31.03.2021 | 31.03:2020
[Claims not acknowledged as debts - -
Guarantees given on behalf of constituents - in India - -
(Capital commitments not provided - -
Lcmnmimmmmwofmmmmmw] 271.00 383.60
Total 271.00 383.60

Note: The above comittment shall be met out of future term loan disbursement.

NOTE 21: INCOME TAX

purpose of carrying out Non Banking Finance business. Subsequently, the status of the Company has been changed from “Not Accepting Public Deposits and
Non Systemically Imporiant Non-Banking Financial Company (NBFC-ND-TYPE II)" to “Not Accepting Public Deposits And Systemically Important Non-
Banking Financial Company (NBFC-ND-SI)" on crossing of asset size of Rs. 500 crore as on 29th December, 2018.

AspuMamndumuﬂArﬁclunfﬁsmcinﬁmnhheCunpmy,mnbjuﬂslebemrrbdmm: ial basis. The Manag is of the view that

umkmmmxlvu!wﬂk&\mndnmmmafdunwhfruuum::mdminhﬂi-‘spmmiw ducational Institutions is only incid as
ttquwuyhunuwrhdmn:henm:mmhlbuiundh:rcbychimhbeeligﬂ:khTuExmm

NOTE 22: EMPLOYEES BENEFIT PLAN

As of March 31, 2021 rhmiamﬁmployuoamellnuof&w&mpmymdanrheapuademammamgedbynuﬁmnaaukmploymE-'whic.hrhcym
guﬂuﬂuMmgﬂuﬂFuMmﬂnmudiﬂmﬂddmﬂzyw.

NOTE 23: MATIRITY ANAI Y18 OF ASSK18 AND LLABILI1IES

As at 31.03.2021 As at 31.03.2020
Within 12 After 12 Within 12 After 12
Tardiouian months | months (non- months |months (non-
(current ) curreat) Total (current ) current) Total
ASSETS
Financial Assets
Cash and Cash Equivalents 0.15 0.15] 0.04 0.04
Bank Balance other than (a) above T1.32 7732 71.84 71.84
Loans 1,885.96 596948 7,855.44| 2,036.85 4,297.20| 6,334.05
Other Financial Assets 152.26/ 152.26 120.62 120.62|
Non-financial Assets -
Current Tax Assets (Net) - 43 423 - (K 191
Property, Plant and Equipment - - - - - -
Other Non-Financial Assets o 4 4 | - 4
Total Assets 2,115.69 5973.71| 8,089.40| 222935 429911  6,528.46 |
LIABILITIES
|Financial Liabilities
|Payables 4136 - 4336 55.04 - 55.04
Borrowings (Other than Debt Securities) 225.09 1,686.31 1,911.40 995.71 - 995.71
Other Financial Liabilities 0.13 - 0.13 242 - 242
Non-Financial Liabilities - -
Provisions - - - - - 3
|Other Non-Financial Liabilities 276 - 2.76 513 - 5.13
Total Liabilities 27134 168631 1,957.65| 1,08830 - 1,083.30 |
Net 1,844.35 428740 6,131.75| 117105 4,299.11 5,470.16




NOTE 24: CHANGE IN LIABILITIES ARISING FROM FINANCING ACTIVITIES
Changes in liabilities arising from En__d_u activities

Asat As at
Faticnliae 3132021 | Cash Flow | 3132020 | Cash Flow
[Borrowings (Other than Debt Securities) T91140] 191140 99571 995,11
[Torat 1.911.40] 191140 = 995.71

NOTE 25 - LEASING ARRANGEMENTS

The Company is carmng out its operation at Canara bank premise. The Company has taken over an area of 3500 sq.feet on sub lease basis from Canara Bank
for functioning of its office and the lease deed was exccuted between them for four years w.c.f 27th of October 2020, with a monthly rent of Rs. 217.000/- and
it was also agreeed in the lease deed that the sub lease shall punctually pay the rent to the sub lessor on the 5th day of every succeeding month clear of all
Mwmwﬁuu-lymhmthMMmmﬂMwmmsthmkmbyh
sub lessee. The Company is paying the Management Fees ie 1% on disk cntire Premises provided. As per
NmmFMMMMnmmmﬂymmmthMmbﬁmﬂmmm
seperately.

NOTE 26: SEGMENT REPORTING

lWWmmawotuwhwmmw ion is that is evaluated regularly by the Chief
Decision Maker, in deciding how 1o allocate and rfc mcmswmmm:mbm-me

Managing Director and Chiel Executive Officer. mwhwmw i (industry p ) namely “financial assistance for

mdmmmmnm-mmw

The Financial Statements itsclf may be considered to be the segment result as per discl i of Indian A ing Standard 108,

2. Geographical segment : ﬂ:m-hnnﬂnwuwmdymm&gugmphnlnﬁ:m-lll:wu:dmdNnmghmnm
contributed 10% or more to the Group's revenue for both 2019-2020 and 2020-2021.

NOTE 27 :RELATED PARTY DISCLOSURES

Related party disclosures, as required by notified Ind AS 24 - ‘Related Party Disclosures’ are given below:

Ind AS 24 exempts Reporting Entity (RE) from disclosure requirements in relation to related party ions and ding bal includi

2) a Government that has control, joint control or significant influence over RE. b) Another entity that is a related party because the same government has
control, joint control or significant influence over RE and the other entity.

Name of related parties Rel L
[Ministry of Educati Entity having joint ignificant i over the Company.
ymmmmu:wmmnmnmmamymmywm
Canara Bank o
Subsidary of Entity having joint control/significant influence over the Company and
Entity with common director

(Canarabank Computer Services Limited

Year ended | Year ended
(Name of related party Nature of transaction | 31st March | 31st March
2021 2020
I Transactions with related parties
r ing of M
Canara Bank Service Jo.78 60.12
Capital Contribution 20.00 210.00
R T1- Annual
|Canara bank Computer Services Limited Maintainance - 0.00
Amount payable to related parties:
(Canara Bank Trade Payable 40.64 55.02
Canara bank Ci Sexrvices Limited Trade Paysble - -

ﬂmmMMmmMBMMMJWMmWWNMthm:hﬂhmm.
O d b ings) at the year-end arc unsecured and scttlement occurs in cash.

NOTE 28: DISCLOSURE OF THE ASSETS, WHETHER TANGIBLE OR INTANGIBLE, PROVIDED BY CANARA BANK

The Company is paying 1% of total disbursements made in a financial year o Canara Bank as Management Fecs as per master JV Agreement between
Ministry of Education & Canara Bank. The Canara bank is providing following service under the management service and Fee charged all service put together
and not defined for each calegories of the service,

a) Premises for office

b) Required Computer and Other Office Equipment (refierred below).
c) Software and other intangible Asset required for operation.

d) Manpower for running the business.

¢) Management of finance operation end to end.

LIST OF TANGIBLE ASSETS PROVIDED BY CANARA BANK
SLNeo Particulars

1 Personal Computer’s 13

2 |Printer bizhub 1

3 |HP Scanner + Printer ;]

4

5

Lenavo Tablet 15
[ERP Software 2




NOTE 29:CAPITAL MANAGEMENT
ﬂnﬂhwyobjuﬁmvrlh:(:mmy‘supidmmmbmuhmmﬂhMWnﬂdmmﬂ
mﬁlﬂumaﬂtnﬁvﬂhﬁywﬂnﬁuhu&mmhmmhmmm.

‘The Company ages its capital and makes adj toit ding 1o changes in i ditions and the risk ch istics of its
hwduwniﬁhwadmhaphlm.h&mmdjﬂhmmmmumm%,Nudunmlmnb-:n
Mhuwjﬁm.pﬂﬁdmﬁmdﬂmm.ﬁm,hynmmmbﬂhm

Year Ended | Year Ended

Particalars 31.03.2021 | 31.03.2020
(Capital Fund
| Tier -1 6,131.75 5.470.16
I Tier -2 S =
Total Capital Fund 6,131.75 5.470.16
mwm(mmmmmammmmwm) 8,007.03 6,454.44
ICRAR 76.58% 84.75%)
ICRAR - Tier | Capital 76.58% 84.75%
CRAR — Tier 1 Capital 0.00%| 0.00%|
NOTE 30: FINANCIAL INSTRUMENTS
FAIR VALUE MEASUREMENT

l)Vlhﬂnprhdplu:Fl'uvlheis!hep&elm-wﬂhelm:i\edhﬂmmwﬂhuw&a%iuaﬁhmhhhpﬁ:ﬁl(«
mm)manwmmm“mm.mmwwmmiMmem
a valuation technique. hmmmmwmmumMMnm&dMu-mﬁmm

H)V-Indu.m:mwlmmmﬁimimoﬁummﬂmMmMammmﬂ
mmmmﬂmmmhﬁimumuﬁsmﬂwdm:ﬂmmmm.m
responsibility of ongoing measurement resides with business units . Once submitted, fair value est are also reviewed and challenged by the Risk and
Finance functions.

The value and fair value of financial i by categories are as follows

Carrying Value Fair Value
Particulars Asat As at As at As at
31.03.2021 | 31.03.2020 | 31.03.2021 | 31.03.2020

ivalents 0.15 0.04 0.15 0.04
Bank Balance other than (a) above 71.32 71.84 7132 71.84
Loans 785544 | 6,334.05 785544 |  6,334.05
Other Financial Assets 152.26 120.62 152.26 120.62
Total Financial Assets 808517 652655 8,085.17|  6,526.55
Financial Liabilities
Payables 43.36 55.04 43.36 55.04
Borrowings (Other than Debt Securities) 1,911.40 995.71 1,911.40 995.71
Other Financial Liabilities 0.13 2.42 0.13 242
[Total Financial Liabilities 1,954.89 | 1,053.17 1,954.89 1,083.17
Note :

Mngrmnmmdllutcas}:mdmhequiv:kms,nnklec:inhh.mml:.hnkovudﬂmmuhunmlhbuhhlmmm
carmying amounts largely due to the short-lerm maturities of these instruments.
Borrowings: hedmehnn.meunmvmsm-mbkwmhuﬁmofﬂxirhkm

NOTE 31: RISK MANAGEMENT
hkknﬁpﬂmducw;bmmmfulmmgmhqﬁu!mﬂ:mm:ﬁmxinlimamndiuy.mCunpmyhwm
n'sludmmmwwmmmmmmmwmnmmmmmwwmmmc.:npmyluu
rhkmngmnpo&ywh‘:hwmrﬁwmmwmmhﬁ&h.ﬂ:wufmdﬂnmmnmbkhm
MMmWMMmmMMH.MWM|MmeWJMM
associated with its assets and liabilities.

The Company has imph d comprehensive policies and proced to assess, monitor and manage risk throughout the Company. The risk management
mhMMWM&Mhhmrﬁmuhmﬂhm 8¢ process is itored and reviewed
for its appropri in the changing risk landscap mlmﬂmmwﬁhmﬂhg!ﬁdhmhﬁupmmm
driven basis.

NMManhmlmmjﬁr&th&‘ s and functions are ically add d through
mitigating actions on a continuing basis.

Credit risk

Cfed'tr'-tillherktMamwmﬁﬂkﬁhmﬁmmlubﬁpﬁmsmﬂhghwIunmll:Cmm.Th:mely'sm
mm:ﬁmuwummwmﬂmwmcmﬂmmmm-dm.
mmmwmduWMnmwmmmmhmmmbmhwm

monitored and reported in a timely and efficient manner in pliance with reg: Y
Company gives Loan only to Educational institutions under higher education, school education and instituti under Ministry of Education. The Company has
robust ¥ llecti hanism which has ensured zero level of credit risk since i ion. The Company maintaining an ap iate credit
mfnu-dqulkﬁmmhmpeﬂo!%-fmu‘e_ from top and top §

Paticulars Year Ended

31.03.2021

[Revenue from top customer 36.99
Revenue from top § customers 171.91




Credit risk exposure

There is no requirement for providing for expected credit loss as the Company has robust collection mechanism and has not written off any amount due to client
credit risk exposure.

Asset & Liability management

Asset and Liability Management (ALM) is defined as the practice of managing risks arising due 1o mismatches in the asset and liabilities. Company's funding
cmlslsufbﬂhhngtmasweﬂassbmwmwmwnhdxﬁummmmlypmmandvarymgmlms On the other hand, the asset book also
comprises of loans of different duration and interest rates. Maturity mi hes are fc and has an impact on the liquidity and surplus of the
company. It is necessary for Company’s to monitor and manage the assets and liabilities in such a manner to minimize mismatches and keep them within
reasonable limits.

Liquidity Risk :
The table below provide details ding the | ities of significant financial assets and liabilities as on:
Maturity pattern of assets and liabilities as on 31 March, 2021:

Particulars 1-30days | 31Dto3M | 3Mto6M | 6MtolY | 1Y to3Y [ 3¥ o 5Y Over 5Y Total
Borrowings (Other than Debt Securities) - 125.09 - 100.00 400.00 400.00 88631 1,911.40
Loans 148.41 300.25 494.32] 942.98) 1,225.00 1,225.00) 3,519.48 7,855.44

The loans tenure is for 10 years having 20 equal instaliments i.e. Sanciton amount divided by 20 installments and interest will accrue monthly and paid

Maturity pattern of assets and liabilities as on 31 March, 2020:

. Particulars _ 1-30days | 31Dto3M| 3Mto6M | 6MtolY | 1¥to3Y | 3¥ o 5Y | Oversy Total
Borrowings (Other than Debt Securities) - 99571 - - - - - 995.71 |
Loans 116,17 189.15| 59881 78097 231364| 140547| 100989 | 6334.08

Market Risk

Market Risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market factor. Such changes in
the values of financial instruments may result from changes in the interest rates, credil, liquidity, and other market changes. The Company exposure to market
is very minimal due to Interesi rate are fixed and paid by the Ministry of Education.

Operational and business risk

Operational risk is the risk of loss arising from systems failure, human ervor, fraud or external events. When controls fail to operate cffectively, operational risks
cmmsedamgequmuhm.havelegalwnguhwrylmplmms,urbadloﬁmmnllos: m&mpawnmnpedwelmmdlupaammlmb,
hmnmdnmummnagem:mh&uwghlwmmlL rk and by monitoring and resp g to potential risks. Controls include effective segregation
of duties, access, authori: and iliation ds staff education and such as the use of internal audit.

P P

NOTE 32: PROVISIONS AND CONTINGENCIES

Year Ended | Year Ended
31.03.2021 | 31.03.2020
Provision for Standard Assets - -
Provision made towards Current Tax - -

Particulars

NOTE 33: DRAW DOWN FROM RESERVES
Deuils of Draw down form reserves, if any, are provided in Statement of Changes in Equity to these financial statements.

NOTE 31 CONCENTRATION OF ADVANCES, EXFOYURFY AN NFAS
i) Concentration of Advances

" As at Asat
s iy 31.03.2021 | 31.03.2020
I Total advances to twenty largest borrowers (Disbursed) 7.064.66 548023
Percentage of advances to twenty largest barrowers to total advances of the Company 62.47% 71.97%)
ii) Concentration of Exposures
: As at As at
Particaturs 31.03.2021 | 31.03.2020
I Total exposure to twenty largest borrowers/cusiomers 5.587.34 4,725.70
Percentage of exposures 1o twenty largest b /t 1o total exg of the Company on borrowers/customers 69.78% 74.61%|
iii) Concentration of NPA's
. As at As at
Burcalics 31.03.2021 | 31.03.2020
Total exposure to top four NPA accounts - -
iv) Sector-wise NPAs P ge of NPAs to Total Ad:
- As at Asat
P © 31.03.2021 | 31.03.2020
Agriculture & allied activities 0% 0%)
MSME 0% 0%
[Corporate borrowers % 0%
IServices 0% 0%
(Unsecured personal loans 0% 0%
Auto loans 0% 0%
Other personal loans 0%) 0%




v) Movement of NPAs

Particulars

As at
31.03.2021

1) Net NPAs to Net Advances (%)
1T) Movement of NPAs (Gross)
a) Opening balance

b) Addition during the year

i) Reduction during the year

|d) Closing balance

111) Movement of NPAs (Net)

a) Opening balance

b) Addition during the year

<) Reduction during the year

|d) Closing balance

1V) M of p dons for NPAs (excluding provisions on standard assets)
a) Opening balance

|b) Provision made during the year

c) Write-offwrite-back of excess provisions

balance

NOTE 35: CUSTOMER COMPLAINTS

Particulars

As at
31.03.2021

(No. of complaints pending at the beginning of the year
No. of complaints received during the year
No. of complaints redresscd during the year

[Ne. of complaints peading at the end of the year

NOTE 36: DERIVATIVES DISCLOSURES AS PER RBI
Axu:lMudl.lnnudllMudx.zm,d:Cmmwmhwiuw ing dern

NOTE 37: MISCELLANEOUS
f)NupmhiuhvebminpnudbyRBlndoﬂmlmhmM.MynruﬂdBl March, 2021, 31 March, 2020

if) The Company is registered with the following Financial Sector Regulators (Financial Sector Regulators as described by Ministry of Finance)

a) Reserve Bank of India

b) Ministry of Finance (Financial Intelligence Unit) - FINBF15251

Others Registrations

a) Central Registry of Sccuritisation Asset Reconstruction and Security Interest of India(CERSAI) - IN2805
b) Legal Entity Identifier (LEI) - 984500DBO060SESDSB063

iii) Ratings assi credit rati ies and migration of ratings during the year
Credit rating A | of Facil As at 31.03.2021
ICRA | Loan [ICRAJAA- (Positive)

As at 31.03.2020
[ICRAJAA- (Stable)

NOTE 38: EXPENDITURE IN FOREIGN CURRENCY
Thure Is no expenditur. el dhimg the year 2020 21 and 2019-20

NOTE 39: FRAUD
Mgmeywwwmmyurﬂmhwbmmﬁwdmdwmmbyhmm

NOTE 40: BALANCE OF INSTITUTE ESCROW ACCOUNT WITH BANK

Particulars

As at
31.03.2021

As at
31.03.2020

Balance in principal and Interest Repayment Account
mmﬂhhmﬁhmmmm}mwmnmmmnhmmwm;ﬂw

hhhurmm”h“ﬁwﬂmkwmﬂh&awmwhhwﬁdd

mmmmmnmummhmmwswmmummmw

nhmﬁmmuumummw

1,524.00

127538




NOTE 41: SUBSEQUENT EVENT - IMPACT OF COVID-19

Consequent 1o the outbrezk of the COVID-19 pandemi the Indian g dal in March 2020. Subsequently, the national lockdown
was lifted by the govenment, but regional lockdowns continue to be implemented in areas with a significant number of COVID-19 cases. The impact of
COVID-I?.imhdhgdmesincusmuhchwiuumdpmduni:fnus.uweﬂn ictions on busi: and individual activities, has led to significant

vohtililyinglnba]and[ndhnﬁ.nauchlmarkﬂs|ndasignifwamdoemascinzldmlandhedeoonmnic::ﬁvhia.ﬁeeantmwl:ichuwCDVID 19 pandemic,
including the current “second wave™ that has significantly increased the number of cases in India, will continue to impact the on ongoing as well as future
developments, which are highly uncertain, including, among other things, any new information concerning the severity of the COVID-19 pandemic and any
mﬁmmwminhsspradumiﬁgareitshnpmwrmdmgwm(mdudmmbyus.

Impact on the Company Operations
L.oankwmthnfnwﬂlmismhnpuﬂmﬂneCmpﬂnyhushm,n?U%mSﬂ%nf:ﬁehmrepaymm:ismb:madehygomm(&bahmeby
GmﬂmmmwmmmﬁllhnmmmAmwﬂw&

Loan Dist : Disb of loan is impacted as construction and other civil work have slowed down due to lockdown.

NOTE 42: PROPERTY, PLANT AND EQUIFMENT(PPE)
Cumpinydm:imtwnanymuhuwcvn'CnmplnynsclhehmgihhmdinmigﬂzleAsmomebankwhichisﬂwpannfmmg:mausmlspa
master JV Agreement where Canara Bank has to manage the entire operation including bringing asset required in such operation. All assets are owned by the
Canara Bank and hence are not capitalized by the Company.

NOTE 43: Previmsyur'sﬁgumhwbemmymed,mhsﬁﬁed&mngdmmﬂmmmmlmdmﬂmumummﬂuq
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