
··--····-·-···-·---------......,. _ 
q;'-ctTlr ~ ~~/Kendriya Vidyala_ya Saf)~ati1af 

rs. ~ lff3./ 18, lnst1tutional Arer 
vi1ftG -ct1a ~ lfPf /Sh~heed Jeet Singh Mar15 ;;t ~-1c/New Delhi - 16 

Phone No. 011-26858S7d 

l 10240(3) FC/2018-KVS (Budget) Dated: 09.05.2018 

> 

Minutes of the meeting of the Finance Committee held on 28th March, 2018 at 
11 A.M. in Room No.116 'C' of Shastri Bhawan, MHRD, New Oelhi, 

A copy of the Minutes of the Finance Committee·Meet.ing held on zs" March, 2018_in 
m No. 116 'C' of Shastri Bhawan, MHRD, New Delhi duly approved by the Vice­ 
irperson, KVS ~ Chairperson, Finance Committee, KVS is enclosed. Comments, if any, may 
forwarded to the undersigned by 23'd May, 2018. 
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. (Dr. E. Prabhakar) 

Joint Commissioner (Train"ing & Fin.) 
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Member Secretary, Finance Committee 
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All Members of the Finance Committee, KVS 

PPS to Vice-Chairperson, KVS & Chairperson, Finance Committee, KVS, MHRD. Shastri 
Bhawan, New Delhi. 

The Joint Secretary & Financial Advisor, MHRD, Shastri Bhawan, New Delhi_ 
The Joint Secretary (SE-II) MHRD, Shastri Bhawan, New Delhi 
The Commissioner, KVS (HQ), New Delhi. 

The Additional Commissioner (Admn.), KVS (HQ). 
The Additional Commissioner (Acad.), KVS (HQ). 

The Joint Commissioner (Pers.)/ (Admn)/(Acad)/(Trg.) KVS (HQ). 
The Superintending Engineer, KVS (HQ). 
All Branch Officers of KVS (HQ), New Delhi. 

The Dy. Commissioner (EDP) with the request to upload the same in KVS website. 
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~VHNUTES OF THE F.fNANCE COMMITTEE MEETiNG· HELD ON 
- 28tfi MARCH, 2018 at 1:1 :00 AM . · . 

: o.1 :- To confirm the minutes of the last meeting of the 
Finance Committee held on 23.11.2017 
Since no comments were received, the minutes were 
confirmed . 

. Proposal for Financing the creation of Capital Assets 
through Higher Education Financing Ager;icy (HEFA) 

e Commissioner, KVS informed the Finance Committee that the 
Education Financing Agency (HEFA) was registered as a section -8 
ny under the Companies Act, on 31st May, 2017. HEFA is a joint 
of MHRD, Government of lndia and Canara· Bank for financing 

r1 of Capital Assets in Higher Education · Institutions in India. 
tly, HEFA provides financial assistance for creation of educational. 
cture and R&D in India's premier highe·r educational lnstitutions.: 

.,wring a recent meeting at MhlRD, it was suqqested that KVS should 
··. the possibility of financing the construction of KV buildings -through 

as observed that the present provisions for funding by HEFA cover 
institutions of Higher Education. The matter was taken up verbally 

.Secretary, Higher Education wherein, he clarified that MtiRD is in 
ocess of making provisions for including institutions of school 
ion like KVS and NVS for funding under HEFA. 

. '. 

is per the existing provisions of HEE':\, the principal component shall 
d out of internal accrual.s of the borrowing institution and interest . . 

nent shall be borne out of budgetary grants being provided by 
'.· As per discussions with the Secretary, Higher Education,· these 
es may get modified in near future: 

he Finance Committee observed that there would be three kinds of 
als pertaining to KVs with reference to HEFA loan. 

chools proposed for construction, where all the approvals are in 
and· there are no encumbrances. This will include 50 schools 
ed vide Cabinet Note ·dated 22.02.2017 with unit cost of 
uction of school building @ Rs. 18.23 Cr. in 2017-18 and 11 

. g projects where approval of revision of cost by Cabinet is not 
ed. 
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ti) \A/here approvals of revised €Ost estimates are yet to take p~ace T~is 
wm include schools vvhere the unit cost of construction of school buik:En ,, .;;, 
·js varrabfe· or!' acc'oonr ol Ure 'f~cfthat these were approved in e:arlier y,ea 's 
amd needs to be revised in vf>ew of cost escalations as per presant norn1~. 
Urnt cost of School Buildings, as approvert by the Govt is c!etaiied beio4: 

i Caetnet --·-,I, Unit cost forTNo.of KVs No. of schooi's ·1·-·~of KVs -~ of school I r 
. I note OO!ed ' construcrien of I sanctioned buildings under r Wildings ye! to l 

· )school ~ilcHngs/ constructed constrection ·1· be {YJ-ns{ruct.ed 

1

1. 
. (Rs. m Cr.) I , . 

. FriO,!o-+---~---L- 29· 00 04 L __ 25 --·-- ~- 

.. ?~Jt ...... -1 - . ,f __ ,,, ... -~··--t-----+-- 

·~.~;;:~~~~ _---1~ t. ~ci; ... ~:-- .. -· .. --.-,;;,-1 -=:-:- .. -. -t,: 
17.!)2,20141 14.55 . _o.±.,._· J,. _..Q!--i--- 19: J ·---, ·34 ----{fti,' 

\22~02:2017 J _ 1,8.23 L_ 50,_ : [ . 00 . 00 l -:: .. --5_0 .,. 

~rs nurnb~ of KVs where buildings are yet to be- constructed. 

Set of proposals where there is a. need for the -rep.facement or 
Jdatecf school, buildings either fuUy or partfy on account of safety o 

revision or user charges has not yet come into force and 
, ·nuity of funds generation is not certain, the Committee fe,t that the 

· ·· · ,aJ 01: KVS to repay prirrcipa! comptineri.t Of loan froih anticipated user 
s of, Rs,.600 Cr. (being niobifized through 'Proposed revision of user 
s), ·would not be feasible or. prudent rt1e Cornmitte'e theref9re 
. erided that. the repayment of both the Principal and ipterest l.!IJtf.~r 

'A roan should be met from out of Govt. Grants for creation of Capitai 

Based on tbe above facts. , it' was decided that KVS should prepare 3 
of proposals based on the Jo/lowing guidelines:·· 

K'JS·shal! prepare prooosats among three verticals, one for 61 (50+1 t ) 
l):!J,itdin9s for whkh the proposals are alread~/ approved, second 
"om.r3.ic•,;';f..-.,J3,')n"('\J·".t1,:.:: of revised CO<'t e,~J:,rn·.:r'c·e· s '.'>J:"C.• \!C.~ IO· /.-,:::, taken O:r flt- ,t~;,,:,cif~,,.:)J ·t ... ,-,, ... !t·C-t~.- .. ,.,.. · 1 . J v .- "·) -....'1 ... t,J.U ·.A o .. ~ •. '/\..,.l L ~ iJc! p.,. ·r 

l i64+!5H) sd100! buikimgs and third \~1here reoairinairet,)tai::ement of ~ ., .... > ~ ._,, 
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details of these three proposals are described below.- 

Proposal . for seeking first loan from HEFA for approved 
schools. · 

There are 50 new KVs approved in the year 2017-18. Proposals for 
se 50 KVs can straightaway be moved for seeking:loan from HEFA .The 
imated cost for the 50 KVs would be Rs. 911.5_0 Cr,.{Rs.18.23·Cr. as 

·t cost). For completion for construction activities, the funds would be 
uired in three years i.e ... Rs 300 Cr. in 2018-19, Rs 300 Cr. in 2019-20 
d Rs 311.50 Cr. in 2020-21. 

· Besides the above, there. are .70 ol).:going projects out of which 11 
posals do not require approval of Govt. for cost escalation as it is within. 
powers vested with Secr.etary, MHRD. KVS rnay send a proposal to· 
RD, .seeking approval up· to 20%· escalation for these 11 KVs. . 

Loan requirement from HEFA for these 11 ongoing projects would.be . 
· und Rs. 121.Cr. of whicry Rs. 78 .. Cr: would be required in 2018-19 a~a·: . 
.43 Cr. in 2019-20. 

4: 
. . I 

" KVS may submit a comprehensive proposal, as detatled below,::~: 
sanction of loan of Rs.1032.50Cr.(Rs.911.50Cr. +Rs.121 Cr..J during 
year2018-19. 

• The amount of Rs 1032.50 Cr. would be required in three years. 
Since funds are released to the construction agencies on the basis pf 
'prcqress report, HEFA may disburse the loan oh monthly basis/actua! 
requirement of KVS during the period from June, 2018 to March, 
2021. 
Since the grants are being received by KVS on monthly .Pc1sis,. thE; · 
loan (principal 'arid interest) may also. be repaid in monthly 
installments. 
As per the existing provisions of HEFA, repayment period of loan 
should not be more than 10 years. As such, the loan will be repaid .. 
(tentatively) in 106 monthly installments. 

• The interest of Rs 247.34 Cr. (tentative) has been wor:ked out for. 
the period June, 18 to March, 2027 as per the existing interest 
rate ofHEFA i.e. 8.50%. (Details in Annexure I ) 



a The total Principal component of Rs 10·32. 50 Cr. and total int,rest 
component of Rs 247.34 Cr. would be paid in 106 installments d~ring 
the period from June, 2018 to March, 2027, out of Grants for Creation 
of Capital Assets. 

· The above said proposal· would be subject to the condition tha the· 
HEFA makes new provisions regarding repayment of loan (principal and 
interest) out of Govt Grants ·for Creation of Capital Assets. 

In the event of sanction of loan by HEFA being less than the und 
requirement then KVS shall make a proposal to MHRD separately for 
seeking fund additionality to the extent of deficit. 

(b) Proposal for seeking. 2nd loan fron1 HEFA after MHIRD 
approves 'revision in cost ~stimat~s of sch6of co·nsfruction 

in 2006, 2010, 2014 the Govt. has approved sanction of 145 
KVs(95+50), 107KVs and 54 KVs respectively with. unit cost of Rs.2.50 
Cr., 6.53 Cr., 14.55 Gr. in the respective years. It would not be prop~r to 
consider and project the unit cost of construction of school building~ as 
per the present unit cost of R.s-.18.23 er. for construction of scm~ooi 
buildings for the Kvs. sanctioned during 2°006 to 2014 and KVs ope ed 
prior to 2006. This includes all those KVs which are in' planning stage nd 
also KVs where land is likely to be transferred in favour of KVS and 59jout 
of. 70 on-going projects. Since. the 59 KVs are on-going Project, KVS 

· should move a proposal seeking approval of revised cost thro gh 
EFC/Cabinet. 

KVS shall- revise the cost estimates .and work out the fomd 
requirement based on present' cost norms tof constructton of scrioo: 
buildings and submit a proposal to MHRD see~lng the approval on r he 
revised rates of unit cost. 

' . 
Once the approvals are in place; a comprehensive proposat can l be 
moved to HEfA for seeking a second loan, after reviewing the· 
position of repayment of the first.toan-andotberdues: 

,J 
.. ,.,., 
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(Rs in crore) 

·) Special repairing/replacement of,24 Sch~ol buildings .. 

·1t is obs~rvt:fcf.:·JtYat.'.ther'e are: 21 KVs · which require '.immediate·· 
attention for repl~c;err1~nt'.ofschool buildings either· partly or fully as they 
have been declared unsafe. As the safety of school building is most 

. . 

important, the expenditure on this account may be met.out of Govt. grants 
for Creation of ~apifal~§,S~t§\ The roug~ly estimated fundr,eqµirement for 
replacement of 21 schoo1:BuilpiIJ9S would be Rs.70 Cr. in :2'018-19, Rs. 70 
Cr. in 2019-20 and:.Rs.4Q.~L.)ri:2,q2,,0-2J(total 180 Cr.). The above said 
requirement would. be,,met .out ()f remainder of qrants for Creation of 
Capital Assets available. after repaying. the first HEFA loan, as detailed 
:below:- 

Grants for Grants to be utilized for Remainder- of 
Creation- repayment of first HEFA loan -Grants available for • ;r,. 

of Capital I 
< replacement of 21 

Assets · Principal Interest Total buildings ,• " 1 ~ 

t'"/ ~- . . . 
_,, ~ "· 

(2) (3) 4(2+3) 5(1-4) · 
?'i 

(1) ¥ .: .. )<,, 

18-19 231.35 ·,135.00 9.95 144.95 86AO 
231.35 132.00 '30.37 162.37 68:'98 \ 

231.35 132.00. 46.85 178.85 52.50 
694.05 399.00 87.17 486.17 207.88 

KVS shall make a proposal seeking approval of Secretary, MHRD 
through 'SFC for these school buildings. 

The Finance Committee considered this agenda item and 
recommended to the Board of Governors, KVS with above observations 
as detailed above, for its approval. ~ · · , · 

. ·,.:.,..(<;,· . ~ 
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Item No.3:- Proposal for payment of salary to the employees of K S 
posted at KV HPCL Jagiroad (Assam), KV HP 1~L 
Panchgram (Assam) and CCI Bokajan (Assam) out /ot 
Vidyalaya Vikas Nidhi {Corpus at KVS(~Q) 20%) on loan 
basis 

Finance Committee expressed its grave concern over non-payment of 
salaries to the reqular employees of said 03 KVs. Since the provisions of 
VVN do not allow payment of salaries to employees, it was decided that 
the loan as proposed by KVS for payment of salaries to the employees in 
above 03 KVs may be met out of user charges generated by KVS. 

The Finance Committee considered the agenda and recommend . .d 
to the Board of Governors, KVS with above observations, for its approval. 

Supplementary Agen~a:- 

ltem No.1 :- Requests of Project/Institutes for conversion ff 
Project/Institute of Hig·her Learning Sector Kendri}'ia 
Vidyalayas under Civil Sector. 

KVS may move proposal for conversion, if such· sick units have be n 
referred to BIFR by concerned Ministry. 

Board of .Govemors, KVS for its approval.' · 

Item No~2:- Renewal of Agreement between Kendriya Vidyataya 
Sangathan & State Bank of India, Mumbai in respedt 
of Kendriya Vidyalaya Sangathan EmployeeJ' 
Provident Fund (KVSEPF): Management of Fund fllr 
further three months. from 16.03.2018. 

The proposal has been ratified by the Finance Committee; as pe;r 
concurrence of IFD (MHRD) for extension by three months (up 
to 15.06.2018),for SBI as portfolio· manager. 

The Finance Committee considered the agenda and recommended to the 
Board of Governors, KVS for its approval. . 
The t[st of members present is enclosed as Annexu re' A'. 

'TM.' ·rr:i~,ro:eeting ended with vote of thanks to the Chair. 



ANN:Ex_URE - 'A' 
ST OF MEMBERS PRESENT IN THE FINANCE COMMITTEE 
ETING HELD ON 28th MARCH 2018 

Ms. Rina Ray, IAS, 
Special Secretary (SE), 
Ministry of HRD, 

·Govt.of India & Vice-Chairperson,· 
Kendriya Vidyalaya Sangathan, 

. New Delhi-110001 

Chairperson 

.. 
Ms .. Dars_hana Momaya- Dabral, 

· Joint Secretary & Ftnancia' Adviser 
Ministry of HRD, Govt. of India, 
New'Delhi-110001- 

Member 

Shri Santosh Kumar Mall, IAS, 
Commissioner, 

.- Kendriya Vidyalaya Sangathan, 
·-- New Delhi-110016 

Member .. 
''.·'· 

· Ms. Poorninia Rajendran, 
Deputy Secretary (Training), 

. Ministry of Defence, New Delhi 

. Member 

Dr. E. Prabhakar . 
Joint Commissioner (Trg. & Fin.), 
Kendriya Vidyalaya · Sangathan, 
New Delhi-110016 

Member 
Secretary 

~~ ~-,.~ 
~ JfnJfD (&-... / Dr E. Prabh 
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1. Shri Sanjay Kumar, tAS, 
Joint Secretary (SE-II) 
Ministry of HRD, Govt. of India, 
New Delhi'-110001 

2. Dr. Snachi'Kant, 
Joint Commissioner (Pers.) 
Kendriya Vidyalaya S.angathan, 
NewDelhi-110016 · 

· 3. Shri Anil Kakarla, 
Deputy Secretary (Finance), 
Ministry of HRD, Govt of India, 
New Delhi-110001 

4. Shri T.S. Giri, 
Supdt. Engineer, 
Kendriya Vidyalaya Sangathan 
New Delhi -110016. 
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